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Conference Held 


To Consider Sales 


Promotion Abroad 


Assistant Secretary of Com-| | 


merce Describes World 
Movement Towards 
Industrialization. 


Addresses Advertising 
And Sales Executives 


Trade Promotion Discussed by 
Other Officials of Depart- 
ment of Commerce «at 

Meeting in Washington. 


One of the outstanding post-war de- 
velopments, a phenomenon characteristic 
of every post-war period in modern his- 
tory, has been the world-wide spread of 
industrialization—the establishment of 
numerous new industries and the pro- 
found alteration and expansion of many 
old ones, it was stated May 10, by the 
Assistant Secretary of Commerce, Dr. 
Julius Klein, in an address on “The New 
Industrialization.” He explained that 
according to indications this present 
post-war industrialization expansion 
will continue. 

Dr. Klein spoke before a meeting as- 
sembled to discuss problems affecting 
industrial selling as contrasted with con- 
sumer marketing, composed of sales and 
advertising executives of important 
American companies, under the auspices 
of the National Industrial Advertisers’ 
Association, the industrial advertisers 
committee of the Association of Na- 
tional Advertisers, and the Associated 
Business Papers, in conjunction with the 
Department of Commerce. 

Machinery Exports Expand. 

The recent world industrialization, Dr. 
Klein pointed out, has had impressive 
reactions upon the United States, par- 
ticularly in the expansion of our exports 
of industrial equipment, agricultural 
machinery, and electrical equipment. 

Dr. Klein said that the United States 
has little to fear from the possible de- 
velopment of more aggressive competi- 
tion on the part of Europe by the intro- 
duction 6f Americanized mass produc- 
tion equipment in European industry. 
Our industrial equipment, he explained, 
has developed from the comparative 
need of labor saving devices in this 
country, and the outstanding feature of 
European production is the individual 
skill of the artisan. 

Trade Conditions Changed. 

Eric T. King, chief of the specialties 
division, Department of Commerce, ex- 
plained to the conferees on industrial 
selling and advertising, that the present 
dominance of the United States in the 
world market was the converse of condi- 
tions twenty years ago, when European 
competitors ridiculed American attempts 
to compete. 

The first desideratum in American in- 
dustrial selling and advertising abroad, 
Mr. King pointed out, would be personal 
presentation by a technically qualified 
sales engineer. 

Per capita consumption of cotton 
goods remains the same as 20 years 
ago, despite loss of yardage for personal 
and household uses, it was stated by Ed- 
ward T. Pickard, chief of the textile 
division, Department of Commerce in 
an address discussing the textile indus- 
try. The loss in personal and household 
use of cotton textiles, he explained, has 
been made up in increased consumption 
for industrial and mechanical uses. 

Advertising in the cotton textile indus- 
try, Mr. Pickard said, should be directed 
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Reply Briefs Filed 
In Lake Coal Case 


Operators Answer Plea for Dis- 
missal of Rate Proceedings. 


The Western Pennsylvania Coal Traf- 
fic Bureau and the Eastern Ohio Coal 
Operators’ Association have filed with 
the Interstate Commerce Commission re- 


plies to the motions of the Chesapeake 
& Ohio Railway and the Louisville & 
Nashville Railroad which had asked the 
Commission to dismiss the applications 
of the coal operators for a reopening of 
the lake cargo coal rate case. The case 
involves the relations between coal rates 
from the northern and southern distircts 
to Lake Erie ports for transshipment. 

“The overtures of the Chesapeake & 
Ohio to the Commission to bring this 
controversy to an end,” the Eastern Ohio 
operators say, “are entitled to no con- 
sideration. The Chesapeake & Ohio has 
no desire to see the controversy ended, 
except on its own terms, i. e., on the 
basis of rates which, as we are advised, 
it agreed upon with its northern com- 
petitors, in/violation of the Commission’s 
report ard order herein. Those rates 
Were never agreed to or acquiesced in 
by the Commission and are not binding 
upon it. Their very maintenance today 
sets at naught the authority of the Com- 
mission.” 

The Western Pennsylvania operators 
take a similar position, stating that “it 
is incumbent upon the Commission to ef- 
fect an ultimate disposition of this pro- 
ceeding without reference to the decree 
of'the District Court of the United 
States for the Southern District of West 
Virginia, entered on April 14, 1928. This 
is sq because that decree, in the lan- 
guage of Bouvier, was ‘merely the ju- 
dicial decision of a litigated cause by a 
court of equity,’ and has since by its 
final decree on the mandates been spe- 
cifically vacated and set aside by the 
court.” 
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Rules Are Issued for Enfgrcing 
Terms of New Deportation Act, 


Regulations Under 


On order promulgated by the Depart- 





mediately rules and regulations by which 
the Bureau of Immigration is to enforce 
the Deportation Act of March 4, 1929, 
| Was made public on May 10. 

By the terms of the Act the illegal 
entry of aliens into the United States 
is made a felony. Any alien who is 
| ordered to be deported by the immigra- 


the law from entering this country under 
any circumstances. The order, in full 
text, follows: 

General Order No. 132. Regulations to 
apply to act entitled: “An act making 
it a felony with penalty for certain 
aliens to enter the United States of 
America under certain conditions in 


ment of Labor, putting into effect im- | 


tion authorities is forever debarred by 


Executive and Judicial Branches of the Government 


Department of Labor Directs Immediate ‘Application of 


Law Making Illegal 


Entry of Aliens a Felony. 


|violation of law,” approved March 4, 
1929. 

| The act referred to in the subject of 
jthis General Order became effective on 
the date of its approval, March 4, 1929, 
except (1) that part of subsection (a) of 
section 1 which makes it a felony for an 
alien who has been arrested and de-| 
ported to enter or attempt to enter the 
United States, and (2) subsection (e) 
of section 1 amending section 18 of the 
jAct of February 5, 1917, which became | 
effective on May 4, 1929, except the 
| amended provision of section 18 of the 
;Act of February 5, 1917, which shall 
[ees in force and effect for the col- 
jection of any fine incurred before the 
jeffective date of such amendment. The 
jterm “attempt to enter the United 
States” as used in this order shall be 








Improved Condition 
Of Refining Industry 
Noted in Past Year 


Increase in New Plants and 
In Number Under Construe- 
tion Described by Bu- 
reau of Mines. 





There were 413 completed petroleum 
refineries in this country, with a total 
daily crude oil capacity of 3,509,540 bar- 
rels, on January 1, 1929, it was stated 
by the Bureau of Mines of_ the Depart- 
ment of Commerce, which has completed 
a statistical survey of the industry. 

The full text of the statement of the 
Bureau follows: 

In addition, 14 refineries, with a po- 
tential capacity of 99,000 barrels, were 
being constructed. Of the completed re- 
fineries, 341, with a capacity of 3,325,- 
890 barrels, or 95 per cent of the total 
capacity, were in operation; and 72, with 
a capacity of 183,650 barrels, or 5 per 
cent of the total, were shut down. The 
improved. condition of the refining in- 
dustry in 1928 was indicated in several 
ways; namely, in an increase in the 
total capacity of the completed plants, 
in the opening up of a few plants which 
were shut down during 1927, in a de- 
crease in the number of plants dis- 
mantled, and in an increase in the num- 
ber of plants under construction. 

Expansion Program Followed. 

The majority of the refineries have 
followed a steady expansion program 
}commensurate in most cases with the 
increase in demand for petroleum prod- 
ucts. Obsolete equipment has been dis- 
mantled and modern equipment has been 
installed, with the net result that the 
total capacity of the completed refin- 
eries in the United States has shown a 
steady increase since January 1, 1918, 
the: date of the first Bureau of Mines 
survey. Between January 1, 1928, and 
January 1, 1929, the number of com- 
pleted plants fell from 423 to 413, but 
their total capacity increased 259,460 
barrels, or 8 per cent. This compares 
with an increase in runs to stills of 
domestic and foreign crude petroleum of 
10 per cent, and of domestic crude alone 
of 7 per cent. 

During 1928 the average total ca- 
pacity of the operating refineries was 
3,140,000 barrels, while the average crude 
runs to still amounted to 2,494,000 bar- 
rels. This indicates that the refineries 
operated during 1928 at 79 per cent of 
their capacity. 

New Plants in Texas. 

Approximately 20 new plants were 
started in Texas during 1928. About 
half of these were still under construc- 
tion on January 1, 1929, but were due 
for early completion in the spring 
months. The total capacity of the plants 
building on January 1, 1929, 99,000 bar- 
rels, represents the largest amount of 
refinery capacity under construction since 
1920. The dismantling of a few plants 
in California, in conjunction with the 
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Production of Fertilizer 
At Muscle Shoals Sought 


Muscle Shoals would be operated by 
a Farmers’ Federated Fertilizer Cor- 
poration under the terms of a bill (H. 
|R. 2826) which Representative Hogg 
(Rep.), of Fort Wayne, Ind., introduced 
in the House May 10. 

The bill proposes an annual rental 
jper “kilowatt year.” The lease would 


run for 50 years or until five years 
jafter the corporation ceased operation. 
A reserve fund of $100,000 would be 
set aside yearly by the Secretary of the 
Treasury for emergency use in case of 
break-downs or needed replacements in| 
,the plant. The bill was referred to the 
| Committee on Military Affairs. 


Rock Island Granted 


Power to Extend Line 





Shorter Route to Kansas City 
From Minneapolis Given 
Approval by I. C. C. 


Construction by the St. Paul & Kan- 
sas City Short Line Railroad, a subsid- 
iary of the Rock Island system, of a new 
line from Coburn to Birmingham, Mo., 
71.45 miles, and operation under track- 
age rights over the line of the Rock Is- 
land from Allerton to Coburn, 61 miles, 
has been authorized by the - Interstate 
Commerce Commission in a report and 
order in Finance Docket No. 7196, made 
public on May 10. The text of the re- 
port by Division 4, dated May 4, 
follows: 

On October 31, 1928, the St. Paul & 
Kansas City Short Line Railroad. Com- 


pany, a corporation organized for the 
purpose of engaging in interstate com- 
merce by railroad, and the Chicago, Rock 
Island & Pacific Railway Company, a 
carrier by railroad subject to the Inter- 
state Commerce Act, hereinafter re- 
ferred to as the Short Line and the Rock 
Island, respectively, filed a joint appli- 
cation, which was amended on March 11, 
1929, for a certificate that the present 
and future public convience and ne- 
cessity require (a) the construction by 
the Short Line of a line of railroad from 
Coburn in a general southwesterly di- 
rection to Birmingham, approximately 
71.45 miles, in Grundy, Livingston, 
Daviess, Caldwell, Ray, Clinton, and Clay 
Counties, Mo.; and (b) the operation by 
it, under trackage rights, over the rail- 
road of the Rock Island from Allerton, 
Wayne County, Iowa, through Mercer 
County, Mo., to Coburn, Grundy County, 
Mo., 61.86 miles. 
i No Objection Presented. 
Permission is also requested under 
paragraph (18) of section 15a of the act 
to retain the excess earnings from the 
proposed line. Upon the completion of 
the proposed line the Rock Island plans 
to acquire control of it by lease, and it 
is stated that an application for such 
authority will be filed hereafter under 
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Wi centel Condition of Haiti Improved 
By Expansion of Foreign Trade in Coffee 


American High Commissioner Reports Record Surplus in 


Greater advances have been made in 
Haiti in the past seven years than in 
the preceding 100 years, it is stated by 
Brig. Gen. John H. Russell,, American 
High Commissioner for Haiti, in his an- 
nual report just made public by the De- 
partment of State. 

General Russell reported that the 
Haitian debt had been reduced by 
$1,053,748.01 in the past year, and now 
stands at $18,887,623.01. 

Cultivation of bananas has been en- 
couraged by relieving them of export 
taxes. Bananas are the only commodity 
which do not pay such taxes, General 
Russell stated. 

Several important reforms were voted 
in a plebiscite held last year, General 
Russell stated. These reforms, his re- 
port summarizes as follows: 





(a)—To permit of a reform of the ju-; 


diciary. 

(b)—To permit the government, if it 
| $0 desired, exercising a stricter control 
over the communal collections, 


Treasury and Public Debt Redyced. 


- \ 


(c)—To permit of a change in the 
name of the “Gendarmerie d’ Haiti.” 

(d)—Change of the term of office of 
the senate from six to four years. 


(e)—Change of the term of office of 
the president from four to six years, and 
‘not reeligible. 

(f)—To permit the government more 
| effectively to control the press to the ex- 
|ten of stopping scurrilous publications. 
| (g)—To permit the government to ap- 
‘point under-secretaries to cabinet offices. 
| General Russell also called attention 
j to the progress made in Haitian finances, 
| stating that the fiscal year of 1927-1928 
established a record. The full text of 
the section of his report dealing with 
finances and trade, follows: 

The fiscal year 1927-28 has been a 
record year in Haiti from the point of 
view of finances; the revenues of the 
Haitian Government for the year total-| 
ing the unprecedented amount of $10,-| 
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Air Ceiling Measured 
As Aid to Aviation 


Balloons Used to Deter- 
mine Height of Clouds. 


oy 


Toy balloons in daylight hours and 
spot lights at night now are being used 
to determine the ‘“‘ceiling” of landing 
fields, it was stated May 10 by F. C. 
Hingsburg, Chief Engineer, Airways 
Division, Department of Commerce. 

The “ceiling” is the height of the 
clouds above the surface of the field. 
Pilote, flying 40,000 miles daily in carry- 
ing mails, are finding it important to 
determine the “ceiling” to facilitate a 
safe landing, it was explained. 

The. full text of the statement follows: 

Experimental work conducted by the 
Weather Bureau indicates that the use of 
a toy balloon for accurately determining 
the ceiling heights is feasible, and equip- 
ment for obtaining this data is now being 
furnished to Weather reporting stations 
at airports and important intermediate 
landing fields. : 

The toy balloons used for this purpose 
are inflated with hydrogen to the point 
where the balloon will support a weight 
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Final Steps Taken 
For Settlement of 
Debt Owed by Greece 


Amount to Be Refunded 
Over Period of 62 Years; 
Tripartite Loan Agree- 
ment Terminated. 


The Secretary of the Treasury, An- 
drew W. Mellon, announced May 10 that 
final action had been taken on the Greek 
debt to the United States, and the Greek 
Government, represented by its Minister 
to Washington, Charalambos Simopou- 
los, gave to the Treasury its definite 
bonds to cover the funding arrangement 
which was set up in the agreement 
reached on the question. 

Congress previously had authorized 
the settlement and the further advance- 
ment of funds to Greece and pursuant to 
the authority, the Treasury turned over 
to the Minister a check for $12,167,000. 
Following is the full text of the an- 
nouncement: 

The Secretary of the Treasury an- 
nounced that final steps were taken May 
10 for the settlement of the debt owed 
by Greece to the United States and the 
differences existing between the two 
Governments arising out of the Tripar- 
pol Loan Agreement of February 10, 


Previous Difference of Opinion. 

Under the Tripartite Loan Agreement 
the Secretary of the Treasury, with the 
approval of President Wilson, estab- 
lished on the books of the Treasury 
credits in favor of Greece in the aggre- 
gate amount of $48,236,629, for which 
amount the United States held the obli- 
gations of Greece. Against these credits 
the United States made cash advances 
of $15,000,000, leaving a balance of $33,- 
236,629, which Greece has claimed the 
United States owed it. The United States 
took the position that events which trans- 
pired subsequent to 1920 relieved it from 
making any further advances, This dif- 
ference of opinion has hertofore pre- 
vented the reaching of an agreement for 
the settlement of the indebtedness of 
Greece to the United States. 


At its last session, the Congress au- 
thorized the Secretary of the Treasury 
to make an agreement with Greece pro- 
viding for the settlement of Greece’s 
indebtedness to the United States and 
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Colerado River Conference 
By States Is Requested 


President Hoover May 10 was re- 
quested by Governor Dern of Utah, to 
call a conference some time before June 
21 of representatives of the seven States 


interested in the development of the 
Colorado River basin by the construc- 
tion of the so-called Boulder Dam. 
Governor Dern said that it was es- 
sential that an agreement, particularly 
on the question of power, be reached 
by the seven States before the Boulder 
Dam Act became effective on June 21, 
as the result of an agreement already 
reached by six of the seven States. 


Complete 
News Summary 


- . . of every article 
in this issue will’ be 
found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader, 


Turn to Back Page 


Labor Protection 
Listed in Reasons 


For Tariff Change 


| Final Report of House Com- 
mittee on Ways and Means 
| On Rate Readjustment 
Submitted. 


‘Sound Condition 


Of Industry Cited 


| White House Statement Indi- 
cates President Had Nothing 
To Do With Drafting 
Of Measure. 


The final report of the House Ways 
| and Means Committee on the tariff bill 
(H. R. 2667) emphasizing protection to 
American labor as one of the reasons for 
the readjustment of rates was laid be- 
fore the members of the House for the 


first time May 10. The report follows 
substantially the tentative report or 
basis for a report, already made public 
by Representative Hawley (Rep.), of 
Salem, Oregon, Chairman of the Ways 
and Means Committee, but it has other 
comments in the general discussion of 
the bill. The report makes no change in 
the detailed schedule by schedule report 
on the bill, published in the issue of 
May 8. 

Passage of the tariff bill in the House 
cannot be expected before’ May 25, Rep- 
resentative Tilson (Rep.), of New Haven, 
Conn., stated orally May 10 after a con- 
ference of the Republican membership 
held to discuss a rule for conducting de- 
bate on the measure. Although no 
definite program was adopted, Mr. Til- 
son explained, there seemed to be a dis- 
position to let the debate run freely so 
that all information on the tariff might 
be obtained, 

_ The report refers to changed condi- 
tions abroad and the resulting keener 
competition with American products in 
the domestic market, as one of the rea- 
sons for the readjustment. It says the 
Tariff Act of 1922 was passed while the 
unsettled conditions following the World 
War still prevailed both at home and 
abroad, It effected a change “from a 
tariff made under the general free-trade 
theory to that made under the protective 
theory, the historic policy of the Re- 
publican party.” That tariff, the re- 
port says, has served the country well. 


Tariff of 1922 Praised. 


“Tt has fully justified its existence,” the 
report says. “It has restored confidence, 
fostered agriculture, provided millions of 
wage earners with employment at higher 
wages than ever paid in the history of 
the world and brought an unprecedented 
prosperity generally to our people. For 
the great majority of the articles for 
which it provided protection it is still 
efficient and sufficient.” 

The report says that since 1922 condi- 
tions in business, in industry ard in 
agriculture have’ materially changed, 
new products have been added, improved 
machinery has been adopted at home 
and abroad, foreign competition has 
attacked production in new ways and new 
lines of products are being manufactured 
and destined primarily for the Americen 
market. It cites Italy and Czechoslo- 
vakia as two of the new competiicrs in 
the field seeking markets in the United 
States. 


Labor Cost Termed Vital. 

“The labor cost is an essential fac- 
tor,” it says. “The average rate of 
wages abroad is 40 per cent less than 
that in the United States. While the 
effectiveness of foreign labor is increas- 
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Germany to Obtain 
Oil from Black Coal 


First Plant of Its Kind to Begin 
Operations in June. 


A} 

Germany’s first plant hydrogenating 
black coal for a yield of synthetic gaso- 
line is to start operations next month, 
the Trade Commissioner at Berlin, Wil- 
liam T, Daugherty, has advised the De- 
partment of Commerce. The full text 
of the Department’s statement issued | 
May 10 follows: 

The Leunawerke, of the German dye 
trust, is already producing around 50,- 
000 tons synthetic gasoline annually 
from lignite, or brown coal. 

The black coal hydrogenation unit is 
located at Duisburg/Meiderich on prop- 


erty belonging to Gesellschaft fuer Teer- F 


verwertung. The operating company is 
known as A. G. fuer Kohlenverfiuessi- 
gung & Kohleveredlung (Company for 
Coal Liquefaction and Coal Refining) in- 
vestors in it besides the Teerverwertung 
company, being the Hibernia, Harpen 
and Koenig Ludwig coal pits, as well as 
the Ruetgers-werke Aktiengesellschaft, 
of Berlin. 

The coal hydrogenation company was 
founded in April, 1927, and construction 
has been in progress on operating units 
ever since. Storage tanks of 5,000 and 
10,000 cubic meters capacity are already 
up. When in operation, the plant will 
employ 150 workmen, 

he plant will work the Berguis pat- 
ents, having acquired these for black 
coal, along with the former Berguis ex- 
erimental laboratories at Manuheim/ 
heinau. Its recovery of oil from coal 
by hydrogenation is given at 45 to 55 
per cent, against 1% per cent from coal 
yielding 3 per cent tar. 

The Aktiengesellschaft fuer Kohl- 
everfluessigung & Kohlevered lung 
founded in 1927 with a capital of 
5,000,000 marks, 
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Service Is Expanded 
For Grading Tobacco 


Market Inspection Provided for 
South Hill, Va. 


> ——— 

The market inspection and grading of 
tobacco previous to sale, which has been 
conducted experimentally for two years, 
will be expanded to include additional 
markets this year, it was announced May 
10 by the Bureau of Agricultural Eco- 
nomics, Department of Agriculture. 

The full text of the statement follows: 

Acting in cooperation with the Vir- 
ginia State Department of Agriculture, 
grading service has been conducted on 
an experimental basis at the Lynchburg 
market. Applications have been received 
by the Bureau for extending the service 
to other markets. 

Operations at South Hill, Va., a mar- 
ket for fiue-cured tobacco, have already 
been decided upon, and Farmville, Va., 
a dark-fired market, is under considera- 
tion. Extension of the service into other 
States is also being given consideration. 

Under the market inspection proce- 
dure, tobacco delivered to an auction 
warehouse for sale 1s examined by a 
grader licensed by the Department of 
Agriculture to grade tobacco on the 
basis of United States standard grades. 
The sales ticket is marked to show the 
grade determined, and this grade is an- 
nounced by the warehousemen or auc- 
tioneer when the tobacco is offered for 
sale. The average prices by grades are 
posted at the colse of each week. 


Committee Is Named 


To Study Problems 


Of Civil Aeronautics 


Interdepartmental Group to 
Hold Hearings on Appli- 
cations to Promote 
New Airways. 


The formation of an Interdepartmen- 
tal Committee on Airways, suggested by 
President Hoover, to hear and deter- 
mine questions relating to the extension 
of the civil airways system of the United 
States, was announced May 10 by the 
Postmaster General, Walter F. Brown. 

The full text of the statement of the 
Post Office Department follows: 

The personnel of the, committee, com- 
posed of, representatives of the Post 
Office* Pepaitment and ~the ~Department 
of Commerce, follows: 

W. Irving Glover, Second Assistant 
Postmaster General; Chase C. Gove, 
Deputy Second Assistant Postmaster 
General, and E. B. Wadsworth, Super- 
intendent, Air Mail Service, for the Post 
Office Department, and William P, Mc- 
Cracken, Assistant Secretary of Com- 
merce for Aeronautics; C. F. Hingsburg, 
Chief, Airways Division, and Harry Il. 
Blee, Chief, Airports Division, for the 
Department of Commerce. 

The fast growing business of air trans- 
port, with its air mai] nucleus, and the 
consequent vast number of applications 
for extensions of existing routes an 
the establishment of new ones, have 
made the organization of a committee 
to handle the resultant problems a nec- 
essary expedient. 

The committee will hold hearings from 
time to time to entertain suggestions 
from representatives of commercial or- 
ganizations, state and city officials, mem- 
bers of Congress, or even private indi- 
viduals, for the establishment, extension 
or modification of the airways system. 

The first of these hearings has al- 
ready been set for 10 a. m., May 22, at 
the Post Office Department, when inter- 
ested persons are invited to appear con- 
cerning the possible establishment of an 
airway between Pittsburgh and Nor- 
folk by Baltimore and Washington, and 
another connecting Pittsburgh, Phila- 
delphia and New York. 

At the same hour on May 23 a second 
hearing will be held with reference to 
the establishment of an airway from 
Richmond to Greensboro to Jacksonville, 
Florida, via Winston-Salem, High Point, 
Raleigh, Columbia, Augusta, Savannah 
and Chazleston. 

A third hearing will be held at 10 
a. m., May 24, on the question of estab- 
lishing an airway from Pasco, Washing- 
ton, to Seattle, Spokane, Portland and 
Tacoma. : 

It is the desire of the committee that 
all interested persons in projected air- 
ways either participate in the hearings 
in person or present their views by let- 
ter or petition. 

The future o. commercial aeronautics 
in America depends, in large measure, 
on the carefulness and thoroughness in 
which airways are laid out, ‘and it is 
with a view to arriving at the best pos- 
sible conclusions that the committee has 
been authorized to act by the Postmaster 
General 2nd the Secretary of Commerce. 


unds Asked to Pay 
For Carriage of Mail 


Added Appropriation Would 
Meet Court Judgment. 


A supplemental estimate for an appro- 
priation of $39,000,000 for additional 
compensation to the railroads for trans- 
portation of the mails was submitted to 
the House May 10 by President Hoover 
for the Post Officé Department. The 
appropriation would be for the fiscal 
year ending June 30, 1929, and prior 
fiscal years, 

The supplemental appropriation was 
made necessary because of the decision 
of the Supreme Court of the United 
States upholding the judgment of the 
Court of Claims which sustained the ac- 
tion of the Interstate Commerce Com- 
mission in giving retroactive effect to 
the higher rates, it was explained by 
President Hoover in his letter to the 


[Continued on Page 6, Column 7.1 


Po Pm e 


66 A CAREFUL and €xtended re» 


port of constitutional 


governe= 
ment should be particularly gratify- 
ing to the people and to all who take 
an interest in the progress of politi+ 
cal science and the cause of true 
liberty.” 


—James Madison, 
President of the United States, 
1809 -1817 
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Utilities Interest 


In Newspapers of - 
South Outlined 


Trade Commsision Is Ins 
formed International Paper 
& Power Co, Financed 
Purchase of Four. 


Other Publications 
Said to Be Sought 


Negotiations in Dozen Other In« 
stances Had Not Been Con- 
summated, William 
Lavarre Says. 


* 


Complete financing of the purchase of 
four Southern newspapers by the Inter- 
national Paper and Power Company, 
through the publishing firm of Lavarre 
and Hall, and unsuccessful négotiations 
involving more than a dozen other South- 
ern newspapers were described before 
the Federal Trade Commission, May 10, 
by William Lavarre and Harold Hall, 
partners of the publishing firm. 

Appearing in connection with the 
Commission’s investigation into publicity 
activities of public power utilities, Mr. 
Lavarre declared that the Internatonal 
Paper Company, a subsidiary of the 
paper and power company, had agreed. 
to finance the purchases of newspapers 
“for the purpose of makin gmoney.” 


Optained $870,000 in Cash. 

He testified that thus far his firm has 
obtained $870,000 in cash for the out- 
right purchase of the four newspapers, 
as well as a “drawing account” for him- 
self and his partner, Mr, Hall, in nego- 
tiating for the purchases. 

Mr. Lavarre stated that the papers 
were published as investments and that 
the status of the International Com- 
pany was that of a banker. Personal 
notes secured by the stock of the news- 
papers were given as security for the 
loans, he declared, while about $40,000 
drawn by his partner and himself in the 
nature of salaries will be repaid as loans, 

The witness testified that the arrange- 
ment for financing the purchases were 
made iast November and that since that 
time the four Southern. papera have beer 
purchased, 

Other Purchases Considered. 

In addition to. these, more than a dozen 
other newspapers have been under con- 
sideration, either having been approached 
by his firm or proposals to sell made 
directly to them, but these deals were 
not consummated, he said. The arrange- 
ment with the Interntaional Company, 
he added, still exists. 

Asked by the chief counsel of the Coms 
mission, Robert E. Healy, as to the con- 
trol of International over the newspapers 
purchased, Mr. Lavarre said no attempts 


d|to influence editorial policies of the pa- 


pers have been made, and that the paper 
and power company had nothing what- 
ever to do with the editorial manage- 
ment of the newspapers. 

Mr. Lavarre brought out that Bryan- 
Thomason Newspapers, Inc., which also 
had been financed in the purchases of - 
several newspapers by the International 
Company, was bidding for certain South- 
ern papers at the same time: his firm 
was negotiating. After this was ascer- 
tained, he said, his firm withdrew its 
negotiations. 


Four Newspapers Bought. 

The four papers purchased by his 
organization were the Spartanburg 
(S. C.) Journal and Spartanburg Herald, 
the Columbia (S. C.) Record, and the Au- 
gusta (Ga.) Chronicle. He did not name 
all of the newspapers with which nego- 
tiations had been conducted, and made 
clear that in some cases they were merely 
preliminary discussions which were 
dropped when it was felt that the pur- 
chases would not be profitable or could 
not be effected. 


The other papers mentioned by Mrs 
Lavarre were the Greensboro, N. C., 
Record; Asheville, N. C., Times and Citi« 
zen; Charlotte, N. C., News and QObe 
server; Macon, Ga., Telegraph; Raleigh, 


[Continued on Page 6, Column 2.] 


Exports of Airplanes 
And Parts Increase 


Total Value in 1928 Is Esti 
mated at $3,664,723, 


The value of American exports of airs 
planes, airplane parts and engines in 
1928 nearly equalled the total value of 
the combined shipments, in the three 
years of 1925-7, the Department of Come 
merce announced May 10. The full text 
of the statement follows: : 

In 1925-7 there were exported 193 
planes valued at $1,662,999, 454 engines, 
valued at $1,229,400, and parts valued at 
$822,030 or a total of $3,714,429. In 
1928 there were exported 162 planes 
valued at $1,759,653; 179 engines valued 
at $664,826, and parts valued at $1,246,- 
723, or a total of $3,664,723. 

Canada, Peru and Mexico lead in the 
purchase of airplanes in 1928. Canada, 
Russia and China headed the byes 
buyers; and Canada, Germany and the 
United Kingdom were at the top with 
engines. The average value of the 
plane was $10,867; that of the engines, 
$3,714. An estimate of 4,600 planes as 
the American production for 1928 com- 
pares favorably with the 2,240 estimate 
cor Fees, Italy, Germany and Switz 
erland, . 


# 


i 














Cs 
INDEX 


598) 








‘Increase Predicted — 
In Cost of Living 





Authority for Secretary of Treasury 


THE UNITED STATES DAILY: SATURDAY, MAY 11, 1929 









AvutTHortzep STATEMENTS ONLY 
PuBLisnep WITHOUT COMMENT 





Conciliation Board Processes for Producing N ewspaper 


To Determine Import Values Opposed| Effects Settlements 





Under New Tariffs Minority Leader in House Says Tariff Bill Would Sur- 


render Rights of Congress and Fix Excessive Rates. 





Senator Walsh Says Bill In- 
troduced in House Would 
Raise Price of Raw 
Materials. 





Large increases in the cost of living | 
will result from the application of the 
provisions of the Tariff Bill (H, R. 2667) 
Senator Walsh (Dem.), of Massachusetts 
said in a statement discussing the bill. 
The administrative features also, Senator 
Walsh explained, will have to be changed 
unless Congress wants to surrender its 
taxation power to Government bureaus. 
A summary of. Senator Walsh’s state- 
ment was published in the issue of May 
10. The full text of the statement fol- 
lows: 3 

I have met but few public men in 
Washington who do not condemn the new 
tariff bill as reported by the Ways and 
Means Committee of the House. The net 
result of the measure reported is: 

(1) It fails to give relief to several 
industries that have a righteous claim 
to have the principle of tariff protection 
applied to them. 

(2) It penalizes nearly all manufac- 
turing interests of the country by in- 
creasing their cost of raw materials. — 

(3) It levies outrageous and exorbi- | 
tantly increased tariff duties on food 
products and building materials, which 
will materially increase the cost of liv- 
ing to every American without any cor-| 
responding increase in his income or 
wages. 

Shoe Industry Needs Relief. 

From the standpoint of the so-called 
Eastern interests the tariff bill is ex- 
tremely disappointing. Failure to grant) 
relief to that portion of the boot-and-shoe 
industry which is now contending against | 
very serjous competition from foreign’) 
importation of ladies’ shoes will be| 
strongly resented by the one industry 
that is still competitive and not trust- 
controlled and has never heretofore asked 
for any protection. 

ihe vecken industry is given added 
burdens by increased duties upon raw 
wool. : 

The industries using chemicals are to} 
be oppressed with 33 increases In chem- 
icals and dyes. ¥ 

I have not yet had an opportunity to 
study the effect of the cottoh textile | 
schedule, but the leather industry, which | 
has been struggling desperately to sur-} 


j 





vive recent foreign competition, is threat- | 
ened with extinction because of the fail- 
ure to provide protective duties upon) 
leather. | 


Higher Duty On Edibles. 

In contrast with the failure to give 
aid to those industries which have the 
same claim to the benefits of protec- | 
tion as other favored industries, the new 
bill will increase the cost of living for 
all Easterners. The bill provides in- 
ordinate increases in cost to the con- 
cumers of cheese, butter, milk, condensed 
milk, beef, fresh pork, poultry, dressed 
fowls, eggs, corn, rice, wheat, which 
smeans bread and other edibles; and, last 
but by no means least, an increase of 
what is estimated at over $100,000,000 
a year to American consumers of sugar 
for the benefits of the sugar-beet in- 
dustry. 7 

Tenants and landlords will find little 
comfort in the provisions of the bill 
which increase the cost of all building 
materials, including shingles, lumber, 
bricks and cement. ; 

Included in the avalanche of increases 
is a substantial jump in the cost of all 
kinds of clothing. , 

Even human sympathy for the afflicted 
and suffering has been forgotten for 
surgical instruments have been given a 
substantial boost. 


Administrative Features. 
Certain administrative features of the 


bill will and should be vigorously op- terials would remain 


posed if the taxation power is not to be 
transferred to Government bureaus. 

We should be thankful, however, for 
being spared increases in the cost of 
tobacco and liquors, dates, grapes, Or- 
anges and lemons, for these schedules 
have not been changed. a‘ ; 

The bill illustrates the inevitable evil 
results of general tariff revision. Gen- 
eral tariff revision has invariably meant 
the use of the legislative branch of gov- 
ernment to distribute favors. The bill 
shows unmistakable signs of reciprocal 
back-scratching. It is unscientific and 
was apparently drafted without any se- 
rious attempt t» find out what interests 
were justly entitled to have protection 
extended to them, nor does it appear 
that a fai: and just examination of pe- 
titioners seeking protection was held. 

As is to be expected in all general 
tariff revision the great army of unor- 
ganized consumers have been con- 
temptuously ignored. 

Opposes Method of Revision. 

There is only one way to honestly and 
fairly revisc tariff duties. Instead of 
bargain counter and wholesale exchange 
methods, each proposed change should 
be considered and debated separately; 
and before being reported to the Con- 
gress, studied by a non-partisan, judi- 
cial-minded tariff commission. Why 
should not all seeking protection that 
is defensible be willing to submit to a 
thorough examination of their financial 
status, their domestic needs and the ex- 
tent that foreig: competion is infurious? 

Such a system would remove favorit- 
ism and eliminate political reward. This 
cannot be expected so long as any par- 
ticular political party or group controls 
the country so overwhelmingly. 


The bill will have many apologists | 


and many others who will séek to ex- 
plain it, but I venture to say few will 
be found to defend it. 

Resolution Proposes Study 


Of Impeachment Procedure 





Creation of a joint Congressional com- 
mittee of three Senators and three Rep- 
resentatives, to study the procedure of 
the Senate and House in impeachment 
cases, is proposed in House Concurrent 
Resolution No, 5, introduced by Repre- 
sentative Sumners (Dem.), of Dallas, 
Texas. 

The resolution provides for this com- 
mission with a view to 
whether impeachment procedure in Con- 
gress may be improved. The commis- 
sion would report back to Congress 
with recommendations by the next De- 
cember session. 

The resolution was referred to the 
House Committee on Rules for considera- 
tion, 


determining | 





jinto this country. 


|iniquity of what I believe to be 
highest and most indefensible bill ever | 
And| wanted in rates have been increases in 
; you make the Secretary of the Treas-| this biil. 


law? 





| 


| 





Provision in the:tariff bill (H. R. 2667) 
which he said will give the Secretary of 
the Treasury and his subordinates au- 


| thority to determine by domestic means 


the value of any import brought into the 
United States was described by Repre- 
sentative Garner (Dem.), of Uvalde, 
Tex., Minority Leader in the House, as 
the “worst feature of an unconscionable 
measure.” 

Mr. Garner’s statement was made in 
the course of the opening debate on the 


bill in the House May 9, in which he; 


been ‘given against considering labor a 
commodity for legislative purposes. 

An answer to this question was given 
iby Representative Chindblom (Rep.), of 
Chicago, Ill. The constitutionality of an 
act of Congress, he explained, is not af- 
‘fected by its title as 1s the case in some 
| States. 


Representative Collier (Dem.), of 
Vicksburg, Miss., said he wanted to 
know if the tariff bill had been framed 


replied to the speech in favor of the bill | with the idea of assuring that the Amer- 
made by Representative Hawley (Rep.), | ican manufacturer would receive only 
of Salem, Ore., chairman of the House /|®@ reasonable profit” as a_result of the 


Committe. on Ways and Means. 
“If American valuations could be as- 


certained with proper rates applied to| Which he was a member went further ir 


them,” said Mr. Garner, “it would be 
an excellent system for this country be- 
cause you would have to revise your 
rates and revise them very matertally 
downward. The highest rate you could 
give on any product would probably be 
20 per cent, and certainly not exceeding 
25 per cent, if you had American valua- 
tion, 
tion, but I will tell you what you have 
proposed in this bill—and if this is not 
correct I want to be corrected by some 
of the wise members who belonged to 
this particular subcommittee. 

“You have in this bill given power to 
the Secretary of the Treasury and his 
subordinates to determine by domestic 
means the vaiue of any import brought 
It is their duty to 
find out what the value is, but they have 
authority in this bill, remember, gentle- 
men, to ascertain the value by domestic 
measurements. Is not this so? Does 
anybody on the Republican side know 
that? 

“If they did know it they probably 
would not admit it, but in all likelihood 
they do not know it bec&use it was writ- 
ten up in the Treasury Department and 
sent down to them, and as a usual thing 


they take such pills without even sugar | 


coating them. 


Declares Congress 
Would Surrender Rights 


“That is what you have in this bill: 
First, you have surrendered your right 


for an indefinite period to raise or lower 


the rates, because there will be no oc- 
casion for another tariff bill until the 
American people rebel against 


imposed upon the statute books. 


jury the absolute arbiter, and you have! that the rates are excessively high and 
|taken away from the courts the oppor-| ought to be reduced. 

tunity of the parties affected going into! 
; court and having them review the action} does not believe that there are rates in 
|of the Treasury Department. 


You have not got American valua- 


= | To Be Excessive 


protection given him. Representative 
|Chindblom rejoined that the party of 
its policy of protection than the party | 
of which Mr. Collier was a member. 

The calf leather industry is nearly 
bankrupt, yet calf leather remains on 
the free list in the proposed tariff act, 
declared Representative Schafer (Rep.), 
of Milwaukee, Wis. 

If the principle of protection has any | 
use at all, it should be applied all along) 
the line, Mr. Crowther said. “I say that 
there is no excuse for not having a duty 
on hides and leather,” he declared. 

A question as to the possible uncon- 
stitutionality of the so-called flexible 
provisions of the bill was raised by Rep- 
resentative Burtness (Rep.), of Grand 
Forks, N. D. s 

Representative Cox (Dem.), of Ca-! 
milla, Ga., asked why the duty on bur- 
lap bags had been made 80 per cent 
lower than the duty on the products 
used in weaving or spinning those bags. 

This was done to help the farmer, the | 
largest consumer of these bags, replied 
Representative Crowther. 


} In discussing the organization of the} 
| House Committee on Ways and Means | 
| which framed the tariff bill, Mr. Garner 
| called attention to the rule of the minor- 
| ity which provides that not more than 
;one member for a State shall serve on 


ee Committee. 
| “Eleven out of 15 of the Republican | 
‘members of the Committee, however,” 
| said Mr, Garner, “are from territory east 
of the Mississippi River and north of the 
| Ohio, and they wrote this bill. 


Rates Are Declared 








“All they want and all they said they 


It is apparent to everybody 





“There is not a man who in his heart | 


|the first three schedules that are un- 


“Did you ever have this in any other conscionable. 


Do you think this is good law? 


| “I want to refer again to this map. 


De you Republicans think, in the first; Here is where the demand for the bill 


place, if you persuade yourselves 
had better surrender your rights 


tion? 


“In one provision you surrender not} 
only the right of one branch of the Gov-| 
ernment to a second branch but as far! 
as the Constitution will permit you) 
destroy the right of the third branch, 


the judiciary, to function in the matter 


“Why, you might just as well kick the 
You have no use 
for the nine men that sit in New York; 
you have little use for the Court of Cus- 


court out of existence. 


toms Appeals.” 

Representative Crowther (Rep.), 
Schenectady, N. i 
sentative 


Whittington (Dem.), 


their request for reasonable tariff on 
that product. Mr. Hawley said their 
case Was not proved at the hearings, 
Iron, steel, and lumber building ma- 
y practically un- 
changed in the propos-d schedules, Rep- 
resentative Hawley declared. 


Increase in Rate 


On Sugar Discussed 

In the case of sugar, the duty was 
placed at 3 cents a pound with the ex- 
ception of Cuban sugar, for which the 
duty was raised 64 cents from $1.76 
per 100 pounds, he explained. He called 
attention to the domestic sugar indus- 
try and said that the domestic product 
could be bought cheaper than the for- 
eign product, 

“In this bill,” declared Chairman 
Hawley, “we have throughout kept in 
mind the policy of growing substitute 
crops. These crops bring in money to 
the farmer. This will enable him to 
plant his land in these substitute crops 
instead of planting them with wheat or 
corn or any of the other products of 
which there is at present a surplus.” 

The recommendation of the President, 
explained Mr. Hawley, for the duty of 
12 cents per pound on butter was ac- 
cepted. If this (the old duty) were sat- 
isfactory for butter, the basic dairy 
product, the duties on the other dairy 
products must also be satisfactory, he 
stated. 

Southern States will benefit by the 
new tariff proposal, he asserted. Win- 
ter and spring vegetables will have a 
greater advantage in the domestic mar- 
ket with’ the increased duties recom- 
mended by the Committee, he contended. 

More particular information about any 
tariff schedule would be furnished the 
House by the chairman of the subcom- 
mittee which drafted the schedule in 
question, Mr. Hawley promised, 

Representative Hull (Dem.), of Cap- 
thage, Tenn., asked the chairman of 
the Ways and Means Committee if the 
policy of the majority members wag to 
make permanent the high rates of the 
Fordney-McCumber act. Mr. Hawley re- 
plied that the policy was to adjust the 
tariff to equalize the advantage which 
the cheaper foreign competitor enjoyed. 

“It was not pretended in 1922 that 
the costs of production in foreign coun- 
tries could be obtained, considering the 
effects of the war,” Mr. Hull said. Mr. 
Hawley replied that: where the costs of 
production abroad could not be obtained, 
the invoiced value of goods was ysed. 

Representative Garner and epresen- 
tative Bachrach (Rep.), of Atlantie City, 
N. J., debated the rate on razor blades. 


Constitutionality of Clause 


On Labor Is Questioned 
Representative McKeown (Dem.), of 


| Ada, Okla., asked Mr. Hawley if his Com- 
| mittee had investigated the constitution- 
|ality of the clause in the bill which stated 


its policy to be, among other things, “to 
protect iabor.” He said that rulings have 


you | 

in|} 
order to let the President put the rates! 
up or down, that you also want to sur-| 
render the right of the judiciary to func- | 


of | 
+» agreed with Repre- 
of 
Greenwood, Miss., that there ought to be 
a duty on hides. Mr. Whittington asked 
why the growers of long staple cotton in 
the South and Southwest were denied 


came from. Look down here. Look at 
this country, that little place right there 
and they are going to say to the country 
that you cannot amend this bill—we made 
the bill and you take it. Eleven men 
| will determine what amendments will be 
offered. 

“Look at California—not a man on the 
Committee, while they have two from 
New York. California is a great State, 
not quite as many population as New 
-| York, but a good deal larger in area, 
Three-quarters of the area of this re- 
public has absolutely no voice in the 
writing of this bill. 

“IT tell you on my honor that when I 
japproached the question at the begin- 
ning of the session and at the hearings 
I did it with the hope that I might vote 
for this bill. I wanted to vote for it. 
Every member on this side of the House 
knows it. I was anxious to vote for it 
because I thought it ought to be taken 
out of politics, I wanted to get rid of it | 


jent status and cause of the dispute and 


In Thirteen Disputes 


—_——_ 


Department of Labor Re- 
ports 29 New Contro- 
versies Submitted for 
Adjustment. 





Twenty-nine new labor disputes were 
brought before the Department of Labor 
for settlement during the week ended 
May 4, according to Hugh L. Kerwin, 
director of the Department’s Conciliation 
Service. 

On May 4 there were 75 strikes before 
the Department for settlement and 30 
controversies which had not reached the 
strike stage. 

Thirteen labor disputes are reported to 
have been adjusted during the week 
ended May 4. 


New Disputes Submitted. 


Following is a list of the new disputes 
showing the name of the company or in- 
dustry affected, the nature of the dis- 
pute, the craftsmen concerned, the pres- 


the number of workers involved: 

A. & R. Silk Mill, Elmira, N. Y.— 
Strike; craft, weavers; status, pending; 
cause, wage cut, $2 per week; workers 
involved, not stated. 

Cornet Silk Mill, Elmira, N. Y.— 
Strike; craft, weavers; status, pending; 
cause, wage cut; workers involved, not 
stated. 

Ayres Building, Indianapolis, Ind.— 
Controversy; craft, painters and brick- 
layers; status, pending; cause, painting 
work around windows; workers _in- 
volved, 20. ; s 

Baptist Church building, Indianapolis, 
Ind.—Controversy; craft, building 
crafts; status, pending; ¢ause, jurisdic- 
tion of corner guard wong, workers in- 
volved, 25. 

Building, Indianapolis, Ind.—Strike; 
craft, building; status, adjusted; cause 
jurisdiction of cork distributing; work- 
ers involved, 7. 

Union Affiliation in Issue. 


American Cigar Box Lumber Co., 
Johnson City, Tenn.—Controversy; craft, 
cigar box makers; status, pending; cause, 
alleged discharge for union affiliation; 
workers involved, 40. Asus 

Engravers, San Francisco and vicinity 
—Strike; status, pending; cause, working 
hours; workers involved, 200. 

Film theaters, Lebanon, Pa.—Strike; 
craft, projectionists; status, pending; 
cause, sympathy with musicians; work- 
ers involved, 12. 

Musicians, film theaters, Lebanon, Pa. 
—Strike; status, pending; cause, alleged 
violation of agreement; workers involved, 
5. 

State Theater, Harrisburg, Pa.—Strike; 
craft, film theater operators; status, 
pending; cause, report not yet received; 
workers involved, not stated. 

Mates and Pilots, Great Lakes.—Con- 
troversy; status, pending; cause, asked 
three mates with 8-hour shifts; workers 
involved, 700, 

Berman Silk Company, Paterson, N. 
J.—Strike; craft, weavers; status, pend- 
ing; cause, alleged inequalities in wages; 
workers involved, 20. 

Marillyn Silk Co., Phillipsburg, N. J.— 
Strike; craft, weavers; status, adjusted; 
cause, proposed 1-2 cent yard wage cut; 
workers involved, 48. 

Pettibone Colliery Co., Kingston, Pa.— 
Strike; craft, miners; status, adjusted; 
cause, dispute relative to union fines; 
workers involved, 375. 

Painters, Lynn, Mass.—Controversy; 
status, pending; cause, alleged failure 
to give notice; wages; workers involved, 
not stated. 

Weavers Resist Wage Cut. 

Standard Silk Co.—Phillipsburg, N. J. 
—Strike; craft, weavers; status, pend- 
ing; cause, wage cut; workers involved, 
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Finally Mechanized 30 Years Ago 








Modern Plant Developed to Meet Demand for Utmost 
Speed, Says Department of Labor. 








All radical changes that have been} cial centers, and their accessibility. Be- 
coordinated to produce the modern news-| fore 1810 the circulation of the most 
paper home occurred since the beginning] widely read daily did not exceed 900 
of the nineteenth century, it is stated | copies, and only a few of the weekly or 
by the Department of Labor in a review] semiweekly newspapers had a cireula- 
of the industry just made public. tion of over 600 copies per issue. In 

The section of the review discussing | 1871 there existed 548 newspapers with 
developments in composition, stereotyp-|a circulation of more than 5,000 copies 
ing ‘and press work was published in the| per issue and 11 newspapers with a 
issue of May 10. The full text of the| circulation of over 10,000 copies per 
section presenting a general survey of areere 


developments in the industry since 1704 
folows in full text: 

The first newspaper which continued 
publication for an extended period in this 
country was established in 1704, with an 
equipment of a few fonts of type and 
a slow, cumbersome hand press. The 
large modern newspapers of 1926 were 
turned out in plants equipped with nu- 
merous machines for casting and set- 
ting of type, for production of stereotype 
plates, for printing and folding of the 
papers, and for other auxiliary processes. 

A hundred years after the establish- 
ment of the first newspaper the publi- 
cations were still produced mechanically 
in the same manner as the first one. 
Printing was done directly from hand- 
set type on hand presses, and the printed 
papers were folded by hand. All of the 
radical changes which have assisted in 
creating the modern newspaper have 
taken place since the beginning of the 
nineteenth century. 


The possibilities of steam for motive 
power influenced the inventions of auto- 
matic or semiautomatic machines for 
direct use in the printing industry, or to 
produce material for its development, 
such as the paper-making machine which 
permitted manufacture of an unlimited 
supply of cheap paper. The development 
of the printing press, in the beginning a 
cylinder press and later a rotary press, 
with gradually increased speed and the 
addition of folding and assembling 
mechanisms, permitted printing of 
larger and more newspapers per hour. 

The perfectin.: of eurved stereotype 
plates as a substitute for type permit- 
ted faster production and, through du- 
plication of paves, the installation of 
sufficient presses to insure printing the 


required number of copies of the paper 


in the allotted time. Semiautomatic 
production for the composing room was 
effected through line-casting machines, 
which permitted printing a greater num- 
ber of pages in the newspaper and re- 
duced the distribution of type. Distribu- 
tion was later entirely eliminated 
through the introduction of other com- 
posing-room machines. 


Developments Result 
From Demand for Speed 


| Expansion of Communications 
Is Aid to Newspapers 


Expansion of raitway and telegraph 
| systems, laying of the trans-Atlantic 
cable, and the invention of the telephone 
rendered communication with both sur- 
rounding territory and distant parts easy 
and created an abundant supply of news. 
The. desire of the people for informa- 
tion, the continual-growfth in population, 
and the ever-increasing demand for ad- 
| vertising space made it difficult for pub- 
lishers to print sufficient copies and suf- 
ficient pages in each copy to satisfy the 
public. 

_ The difficulties were sc‘ -ed through the 
introduction and use of machinery in the 
various departments during the latter 
part of the nineteenth century, which 
transformed newspaper publication into 
an industry requiring elaborate factory 
processes and was instrumental in crea‘- 
ing the great publications of the present 
day. It was assisted by further develop- 
ments in facilities for news gathering 
and for distribution of the printed napers, 
such as the wireless, the au. mobile, and 
finally the airplane. 

Number of _ publications—By 1896 
newspaper publishing had made consider- 
able progress. Figures from the United 
States census show that 12,658 news- 
papers were being published in 1889, of 
which over 10,000 were weekly issues 
and only about 1,600 were issued daily. 
The total number of newspaper publi- 
cations increased 26 per cent during the 
following 10 years, and around 12 per 
cent between 1899 and 1909, reaching 
nearly 18,000, of which 2,600 were daily, 
520 were Sunday, and almost. 14,000 were 
weekly issues. 

A drop of over 1i per cent took place 
between 1909 and 1919 and another re- 
duction of about 37 per cent between 
1919 and 1925. Returns for 1925 show 
only 9,869 publications, including 2,116 
dailies, 597 Sunday editions, and 6,435 
weeklies. The number of daily news- 





papers thus increased about 31 per cent 
between 1889 and 1925, while the num- 
ber ‘of weekly newspapers decreased 40 


per cent, 
Growth in circulation—In 1889 the 





aggregate circulation per issue was 
nearly 38,000,000 copies, more than 8,- 
000,000 of which were for the daily 
newspapers. Ten years later it had risen 
to over 58,000,000 copies, with more than 
15,000,000 of these for the daily publi- 
cations. By 1909 it was above 61,000,- 
000 copies, over 24,000,000 of which were 
for the dailies. 

By 1919 it had srown to over 75,000,- 
000, with more than 33,000,000 of these 
for the daily publications. In 1925 it had 
reached nearly 81,000,000, over 37,000,- 
900 of which were for the daily news- 
papers. The aggregate circulation per 
issue of the daily newspapers had thus 
increased 346 per cent between 1889 and 
1925, though the increase for the total 
publications was only 113 per cent. 

Increase in bulk of issue——The in- 
creases in bulk affected mainly the daily 
and Sunday newspapers. In 1896 the 
daily issues contained on an average 12 
pages while the average Sunday issues 
consisted of 48 pages. By 1916 the 
average size of the daily issues had risen 


While many of the inventions or im- 
provements have reduced the operating 
cost for the publishers, another feature 
has become even more prominent. Speed, 
and more speed, is demanded first of all. 
The vast importance of modern events, 
their sudden and frequent occurrence, 
and the desire of the public for imme- 
diate knowledge of such transactions, to- 
gether with competition and the aim of 
each newspaper to publish the events in 
advance of its contemporaries, have re- 
sulted in making speed the paramount 
issue. 

The shortest possible time between 
receipt of the news and its publication 
is an important sales factor. It is often 
not only a question of minutes but of 
seconds. 

Newspaper publishers naturally try to 
keep their mechanical production at the 
lowest possib:e cost, but on the larger 
newspapers often sacrifice all for speed. 
Consequertly development of the various 
processes has -been principally along 


las a political question, not only for the | 








benefit of the country, but for the bene- | 
fit of the Demozratic party, and because 
a large majority of the people are in 
favor of protection on something. I do 
not know a man, I do not know of half 
a dozen nen—I cannot answer for the 
youngsters—I do not know of a half 
dozen men in tie House of Representa- 
tives that. are not i1 favor of protection 
on so’ ething. There is not a United 
States Senator—and there are 96 of them 
—that you can find who will say that he 


| Saltex Mills workers; workers involved, 


Painters, Salem and vicinity, Mass.— 
Strike; status, adjusted; cause, asked 
15 cents per hour increase; $1.25 per 
hour; workers involved, 400. 

Saltex Mills, Bridgeport, Conn.— 
Strike; craft, textile workers; status, 
adjusted; cause, asked wage increase; 
workers involved, 400. 

Shelton Looms, Shelton, Mass.— 
Threatened strike; craft, textile workers; 
status, adjusted; cause, sympathy with 





is opposed to protection on everything. 
So from a practical standpoint of one 
who believes that the Democratic party 
ought to cucceei in the control of the 
country, I was anxious to do what I 
could to furthe: its interest in that par- 
ticular.” 





Regulations for Rating 
Aviation Schools Issued 


Regulations formulated by the De- 
partment of Commerce for rating private 
air schools have just been announced by 
the Aeronautics Branch. The full text 
of the announcement follows: 

Under an amendment to the Air Com- 
merce Act of 1926, passed on February 
28, 1929, authorizing the Secretary of 
Commerce to rate civilian schools giving 
instruction in flying, a plan for the classi- 
fication and rating of civilian flying 
schools was formulated and presented to 
the industry for discussion at the De- 
troit Aircraft Show on April 11 and 12. 
The ensuing regulations have been 
drafted and approved and are being 
printed for distribution. A limited sup- 
ply of mimeographed copies of these 
regulations are available in the mean- 
time. 

Briefly, the school regulations provide 
for the classification of schocls into 
Private Pilot Schools, Limited Com- 
mercial Pilot Schools, and Transport 
Pilot Schools. A further classification 
is made in the above three classes to 
provide for Ground Schools, Flying 
Schools, or Ground and Fiying Schools. 

Space does not permit giving the de- 
tailed curriculum and equipment require- 
ments. Those are set forth in the 
School Supplement, Air Commerce Regu- 
lations Bulletin 7-b. Flying instructors 
and ground instructors are required to 
hold a flying instructor’s or ground in- 
structor’s license before being permitted 
to instruct in an approved school. Ap- 
plications for approved school certificates 
and for flying and ground instruc‘or’s 
licenses are now being accepted an. the 
actual rating will be under way in the 
near future. This rating, as specified i 
the act, is to be made only upon the 
request of the owner or representative 
of the school. “The rating itself is based 
on three factors, (1) adequacy of the 
course of instruction, (2) suitability and 
airworthiness of the equipment, and (3) 
competency of the instructors, 





2,200. 

Sign painters, Detroit—Strike; status, 
pending; cause, asked 5-day week; 
workers involved, 200. 

Lathers, Niagara Falls, N. Y.—Strike; 
status, adjusted; cause, wages; workers 
involved, 75. 

Plumbers and _ Steamfitters, Terre 
Haute, Ind.—Strike; status, pending; 
cause, report not received; workers in- 
volved, not stated. 

Marble Setters’ helpers, Cleveland, 
Ohio—Strike; status, pending; cause, re- 
port not received; workers involved, not 
| stated. 
| Building, Bradford,-Pa.—Strike; pend- 
ing; cause, 5-day week without change 
in rates; workers involved, 100. 

Capital Theater, Shenandoah, Pa.— 
| Lockout; craft, film operators; status, 
pending; cause, report not yet received; 
workers involved, not stated. 

Ice Wagon Drivers, Lynn, Mass.— 
Threatened strike; ask 60-hour week; 
workers involved, 100. 

Mazer-Cressman, Inc., Columbus, Ohio. 
—Strike; craft, cigarmakers; status, 
pending; cause, wage cut; workers’ in- 
volved, 40. 

Teamsters and chauffeurs, New York 
City.—Strike; status, pending; cause, 
wages and hours of labor; workers in- 
volved, 2,000, 

Indiana Lamp Co., Connersville, Ind.— 
Threatened strike; craft, metal polishers; 
status, pending; cause, report not re- 
| ceived; workers involved, not stated, 
Following is a list of other disputes 

reported adjusted: 

Dill-Collins Manufacturing Co., Phila- 
delphia, Pa.—Strike; craft, paper work- 
ers; cause, protest speed-up system; 
terms, returned without change; work- 
ers involved, 12. 

Reich-Junkin Co,, Pittsburgh, Pa.— 
Strike; craft, milk drivers; cause, dis- 
charge; terms, reinstated without dis- 
crimination; workers involved, 120. 

Basic Furniture Co., Waynesboro, Va. 
—Strike; craft, employes; cause, work- 
ing conditions; terms, satisfactory set- 
tlement; workers involved, 165. 

J. L. Witz Furniture Co., Staunton, 
!Va,—Strike; craft, employes; cause, 
| working conditions; terms, satisfactory 
| settlement; workers involved, 385. 
American La France and Foamite 
Corporation, Elmira, N. Y.—Strike; 
craft, machinists; cause, minimum wage 
irate, ete.; terms, unjon shop, recogni- 
tion union committee; workers involved, 
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Building, East Chicago, 11].—Contro- 









the lire of reduction 
rather than 
cost. 

By 1896 line-casting machines had 
been installed in the composing rooms 
and rotary presses in the pressrooms of 
the larger daily newspapers. The clos- 
ing year of the century saw the intro- 
duction of automatic machines for the 
stereotyping process, completing mecha- 
nization of the three processes. 

By 1916 improvements had taken place 
in the machine: used and other machines 


machines, which practically eliminated 
distribution in the composing room. 


Between 1916 and 1926 the machines 
were further improved through time- 
saving and labor-saving devices, though 
no startling innovation was brought out. 
The most notable improvement was the 
adoption in recent years of dry molding 
in the sterotyping process, which reduced 
clock time greatly. 

Attention was directed strongly to- 
ward layout of establishments, coopera- 
tion between departments, factory man- 
agement, and building facilities, subjects 
which were not included in the surveys 
but which exert immense influence on 
production. As a result many newspaper 
publishers have recently established up- 
to-date and model plants for their prod- 
ucts and applied efficiency methods to 
the printing processes. 

Only a few newspapers were published 
in the early days, and they were mostly 
weekly issues. They rendered no prac- 
tical assistance to business, as the in- 
adequacy of transportation confined the 
influence of each newspaper to a very 
limited area. 

There were not many stirring events 
in any individual community. News 
from other places arrived infrequently 
and interested the people only in a gen- 
eral way. The mapority of the settlers 
had lived long without newspapers and 
continued to do so yo they were ob- 
tainable. : 

By 1850 the number of newspapers in 
the United States had risen to 2,302, with 
an average aggregaté circulation for 
that year of 3,832,306 copies per issue. 
The population of the country had passed 
the 23,000,000 mark, but towns were 
widely separated and travel to and fro 
was difficult. Less than 10,00 miles 
of railway existed. 

While about 11,000 miles of telegraph 
lines had been erected, the capacity of 
the wires was limited and the bulk of: 
the news was received by mail. At least 
10 days were required for news to reach 
New York from Europe and three times 
as long from San Francisco. 

Newspapers increased in value as ad- 
vertising mediums with the growth of 
the towns, their importance as commer- 





versy; craft, lathers and carpenters; 
cause, jurisdiction steel corner guard 
work; terms, carpenters withdraw claim 
“ this particular job; workers involved, 


in clock time, 


to 
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Hearing Is Ordered 


On High Frequency 


Radio Communication 


Applicants for Point to Point 
Licenses Asked to Present 
Further Evidence Be- 
fore Commission. 








The Federal Radio Commission has” 
ordered applicants for public utility 
transcontinental short wave communica- 
tion facilities to establish radiotelegraph 
networks to appear at another hearing, 
May 22, to furnish additional evidence. 

A summary of the statement was pub- 
lished in the issue of May 10. The full 
text follows: 

At a meeting held may 8, the Com- 
mission decided it would grant further 
hearings to the Radio Corporation of 
America, Mackay Radio & Telegraph 
Company, the Wireless Telegraph & 
Communication Company and the Inter- 
city Radio Telegraph Company on the 
applications for high frequency channels 
for point-to-point communication within 
the United States. 


Further Evidence Sought. 

These applicants and others have 
heretofore presented evidence which is 
before the Commission. The Commis- 
sion desires additional proof before de- 
ciding to grant or to deny any or all 
applications now pending. 

The Commission also directed that 
these four applicants be notified of the 
hearing, which is set for May 22, 1929, 


jat Room 2333, Interior Building, Wash- 


ingtom D. C. It was also directed that 
publicity be given to the fact that a 
hearing will be held, so that any person 
favoring or opposing the grants may. 
have a hearing. 

Order Is Issued. 

The Commission adopted the following 
order: 

It appearing that certain applications 
for construction permits and/or. licenses 
involving the use of high. frequency 
channels for point-to-point communica- 
tion within the United States have here- 
— been filed with the -Commission, 
an 

It further appearing that, pursuant 
to Section 11 of the Radio Act of 1927, 
as amended, hearings on said applica- 
tions have been granted to Radio Cor- 
poration of America, Mackay Radio & 
Telegraph Company, Wireless Telegraph 
and Communication Company, Intercity 
Radio Telegraph, and others; and 

It further appearing that the Com- 
mission will require additional evidence 
before deciding whether it will serve 
public interest, convenience or necessity 
to grant the applications of Radio Cor- 
poration of America, Mackay Radio and 
Telegraph Company, Wireless Telegraph 
and Communication Company, and Inter- 
city Radio Telegraph Company, or any 
of them; now, therefore, 

Hearing Set for May. 22. 

It is ordered that May 22, 1929, at 
10 a. m., be and it is hereby, set as the 
time for further hearings upon the ap- 
plications of said Radio Corporation of 
America, Mackay Radio and Telegraph 
Company, Wireless Telegraph and Com- 
munication Company, and Intercity Ra- 
dio Telegraph Company, and 

It is further ordered that the secre- 
tary shall notify said applicants that 
they will be heard in room 2333 of the 
Interior Building, Washington, D. C., at 
said time and 

It is also ordered that said secretary 
shall issue a press release to the effect 
that said further hearings will be held 
in order that any person favoring or 
opposing the granting of the construction 
permits and/or licenses may have an op- 
portunity to be heard. 


Theodore Roosevelt Urged 
As Porto Rican Governor 





President Hoover, it was stated orally 


in man time or in money to 


386 pages for the daily issues and to 60 
pages for the Sunday issues, equal to 
an increase of 200 per cent over the 
1896 size for the daily newspapers and 
of 25 per cent for the Sunday news- 


column of type, thus increasing the type 
had been added, notably type-casting | content per page about 10 per cent. 








24 pages and of the Sunday issues 
54 pages. 
In 1926 increases had been made to 


at the White House on May 10, has 
under consideration, among others, the 
name of Theodore Roosevelt of New 
York, for Governor of Porto Rico. The 
White House states, however, that the 
President has not reached any decision 
in regard to this appointment. Horace 
M. Towner now is Governor of Porto 


papers. The majority of the newspapers | Rico, 
had also changed the width of the pages} | The Governor Generalship of the 
dyring the interval, adding one extra| Philippines should be decided upon 


within a week or two, it was said at the 
White House. 
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Lack of Statistics .|Senate Agrees to Limited Debate 
On Amendments to Farm Relief Bill 


Is Said to Hamper 
Scientifie Selling 


Conference of Business Ex- 
ecutives Is Told of Diffi- 
culties in Sales to In- 
dustrial Concerns. 


The outstanding factor heretofore pre- 
venting those who sell to industry from 
adopting scientific methods is the lack 
of statistical data in the industrial field, 
Walter H. Rastall, Chief of the Division 
of Industrial Machinery of the Depart- 
_ of Commerce, said in an address 
at a conference of business executives 
May 10. The meeting was sponsored 
by the National Industrial Advertisers 
Association, the industrial committee of 
the Association of National Advertisers, 
and the Associated Business Papers in 
conjunction with the Department of Com- 
merce. 


The full text of Mr. Rastall’s address 
follows: 

We hear a great deal about scientific 
selling, scientific sales campaigns, scien- 
tific advertising campaigns, quotas, etc., 
but if you will listen attentively to most 
discussions of this sort you will discover 
that almost invariably those campaigns 
that deserve to be called scientific are 
directed toward the sale of breakfast 
foods, shoes, tooth paste, soaps, and the 
like—in other words, consumer goods. 

Almost never will you hear one who 
sells to industry pretend that his selling 
is scientific and in those few instances 
which are the exceptions to the above 
rule, you will find that he who sells 
scientifically to industry does so as the 
result of a disproportionate amount of 
effort, at greater expenditure of time, 
money or both before he has been able 
to develop the fundamentals required 
for scientific selling. 


Unusual Difficulties Faced. 

Generally speaking, you who sell to 
industry are confronted with more radi- 
cal problems than those who sell con- 
sumer goods and are confronted with a 
situation of peculiar difficulties both in 
this country and abroad. Perhaps in 
this we have the origin of the wastes 
in distribution that are frequently men- 
tioned. 

It has been stated that the retail busi- 
ness of the United States approximates 
$40,000,000,000 annually. It has also 
been stated that sales to industry ap- 
proximate $35,000,000,000. Most retail 
business deals with consumer goods and 
it is in this field that we find most of 
the scientific selling that has not yet 
been exercised. 

The industrial field appears to be of 
substantially equal importance and yet, 
on the whole, those who sell to industry 
have not found it possible to sell scien- 
tifically. 

‘It would appear that the situation de- 
scribed reveals an opportunity for co- 
operation between all interested in in- 
dustrial selling, but first we should re- 
member that it is scarcely in order to 
expect the individual manufacturer to 
make a research required in establishing 
any such methodical sales program. 


Statistics Said to be Lacking. 

If you will trace back the scientific 
plans of those who sell consumer goods 
you will find that the very foundation 
of their programs is Government statis- 
tics, while the outstanding factor that 
heretofore has prevented those who sell 
to industry from adopting scientific meth- 
ods is the lack of corresponding statis- 
tical data in the industrial field. Perhaps 
the Department of Commerce can find 
a way in which to participate in this 
cooperation by developing the statistical 
material that is needed as the founda- 
tion for scientific selling to industry. 

Conceivably the first thing that we 
require is an industrial atlas of the 
United States, which could be developed 
on request from a more itemized census 
of manufactures than has been required 
heretofore and a suitable census of dis- 
tribution of industrial goods, if, as, and 
when, such a census is authorized by 
Congress. Such an atlas is needed not 
only by the sales manager, but by the 
advertising manager for it is difficult to 
see how under existing methods either 
sales or advertising can be conducted 
efficiently. 

Of course, this involves the old sub- 
ject of individualism. We sometimes 
gather the impression that the machinery 
salesmen, for example, necessarily are 
extreme. individualists. On the other 
hand it is quite fair to raise the question 
whether or not under the existing sales 
metkod of the industry far too much 
responsibility is placed upon the indi- 
vidual salesman; too much depends upon 
his individual initiative. He is expected 
to know every opportunity in his terri- 
tory without guidance; he is expected 
to know the best way to find the pros- 


pect; to approach the prospect; is re-| 


quired to be a high class engineer and 
give his prospect a vast amount of, free 
engineering service, and financially, he 
is expected to close enough business not 
only to cover his way, but to show, if 
possible, a handsome profit as tusiness 
from his territory in spite of. the fact 
he is handling a commodity in the de- 
mand for which there is so great a 
variety as to make it practically infeas- 
ible to establish quotas dependably. 
Little Cooperation Noted. 

Only rarely do you find team work in 
these sales organizations; it is almost 
as though every salesman were a sales 
manager, This situation prompts us to 
plead for a reconsideration of present- 
day sales methods as applied to the dis- 
tribution of capital goods for we are 
of the impression that existing methods 
are unscientific and wasteful in the ex- 
treme. : 

In foreign markets conditions are even 
worse and yet the foreign machinery 
business has attained magnificent im- 
portance. Eliminating electrical ma- 
chinery, automotive equipment, agricul- 
tural equipment, typewriters, cash reg- 
isters, vacuum cleaners and the like, but 
dealing only with strictly industrial ma- 
chinery as used in factories, mines and 
in construction, we find that at present 
the United States is exporting about 
$1,000,000 worth of such machinery 
daily. 

We are the greatest machinery ex- 
porting nation in the world and the ma- 
chinery we export is distinguished for 
its hieh quality. It enjoys a very definite 
prestige on the world’s market, but be- 
cause of its very quality, its outstand- 
ing superiority, it can only be adequately 
supported on the world’s markets if pre- 
sented by high character salesmanship. 

In contrast to this, foreign machinery, 
generally speaking, is manufactured to 
meet a price ideal. Foreign manufac- 
turers frequently copy American designs 
and the only exause for a copy is a 


All Proposals 


to Exempt Commodities from Stabilization 


Operations Are Voted Down. 


The Senate made certain of a final vote 
on the McNary farm relief bill (S. 1) 
early next week, when it adopted, May 
10, a proposal to limit debate. 

After 3 p. m., May 13, no Senator may 
speak more than once or longer than 10 

{minutes on the bill or any pending amend- 
ment. This procedure was proposed by 


culture and Forestry, Senator McNary 
(Rep.), of Oregon, and was agreed to 
unanimously. 

After reaching this agreement, the 
Senate proceeded to defeat all amend- 
ments which would have excluded any 
commodity from operation of the meas- 
ure. 

By a vote of 66 to 11, an amendment 
by Senator Copeland (Dem.), of New 
York, which would have exempted milk 
and milk products and all fruits and 
vegetables, except apples and potatoes, 
from the stabilization features of the 
bill, was defeated. An effort to exempt 
apples and pears alone was likewise re- 
jected. ; 


| 
: Chairman of the Committee on Agri- 


Authorization for Fixing 
Salary Is Out of Bill 


An amendment by Senator Thomas 
(Dem.), of Oklahoma, to strike out the 
bill language which would permit the 
President to fix the salary of the chair- 
man of the Federal Farm Board, was 
adopted by a vote of 46 to 32. This 
provision, which, Senator McNary ex- 
plained, was put in at the insistence of 
former Secretary of Agriculture, is in 
the bill (H. R. 1) as passed by the House. 

The vote on the Thomas amendment 
was as follows: 

Ayes, 46. 

Republicans (16): Blaine, Borah, 
Brookhart, Couzens, Fess, Frazier, La- 
Follette, McMaster, McNary, Norris, 
Nye, Pine, Schall, Shortridge, Thomas of 
Idaho, and Vandenberg. 

Democrats (30): Ashurst, Barkley, 
Black, Blease, Broussard, Caraway, 
Connally, Copeland, Dill, Fletcher, 
| Harris, Harrison, Hawes, Hayden, Hef- 
|lin, King, Overman, Pittman, Ransdell, 
Robinson of Arkansas, Sheppard, Sim- 
mons, Steck, Swanson, Thomas of Okla- 
homa, Trammell, Tydings, Tyson, Walsh 
of Montana, and Wheeler. 

Nays, 32. 

Republicans (32): Allen, Bingham, 
Burton, Capper, Dale, Deneen, Edge, Gil- 
lett, Glenn, Goff, Goldsborough, Gould, 
Greene, Hale, Hastings, Hatfield, Her- 
bert, Howell, Kean, Keyes, Moses, Nor- 
beck, Oddie, Patterson, Phipps, Robin- 
son of Indiana, Smoot, Steiwer, Walcott, 
Warren, Waterman, and Watson. 

Democrats, none. 


Exemption Is Refused 
To Apples and Pears 


An amendment offered by Senator 
Jones (Rep.), of Washington, to prohibit 
the Farm Board from issuing certificates 
to authorize stabilization corporations to 
deal in apples and pears was rejected 
by a vote of 63 to 19. 

The Senate then, without a record 
vote, adopted an amendment proposed by 
Senator Thomas to authorize the Farm 
Board to elect a vice chairman to func- 
tion in the absence of the chairman 
who is to be named by the President, 

A 








the farm board “understand the farm 
problem” and have the “viewpoint of 
the farmer.” This amendment was de- 
feated. 

The Oklahoma Senator next offered an 
amendment striking out language per- 
mitting the President to fix the salary 
of the ghairman of the board. This would 
give the chairman, the same salary as 
members of the board, $12,000 a year. 
This amendment was agreed to by a 
vote of 46 to 32. = 

Senator Vandenberg (Rep.), of Michi- 
gan, submitted an amendement which 
would give to the commodity advisory 
council, rather than the board, the veto 


cheaper price which in turn indicates a 
sacrifice of quality. i 

Consequently, we are led into the sit- 
uation where we must meet price sales- 
manship. Furthermore, foreign ma- 
chinery buyers all too frequently have 
confused ideas regarding the real signifi- 
cance of cheap wages, the benefits to be 
derived from labor-saving machinery 
and the economic consequences that fol- 
low the liberal use of ‘machinery. 
Clearly, we must develop such salesman- 
ship and such advertising and such pub- 
licity as may be necessary to place su- 
perlatively good American machinery on 
the markets of the entire world and in 
the face of such competition. : 

Qn both the foreign and domestic 
sides you who sell to industry are faced 
by the great need for more adequate 
salesmanship, methods which will elimi- 
nate the existing wastes in distribution, 
methods which will show the sales man- 
ager where he will find his market, the 
relative value of the different sections of 
that market; the best methods of ap- 
proach; the best methods of servicing; 
the best methods of advertising; the 
best methods of closing, in short, a 
scientific plan is required to place qual- 
ity equipment even though it is faced 
with price competition. 

We need to find ways to stimulate 
better team work between the sales 
manager, the advertising manager, Gov- 
ernment bureaus and all others who 
develop and use the material upon which 
scientific sales campaigns are based. 
The time has come to develop plans for 
the scientific selling of industrial goods, 
whether these be raw materials, semi- 
manufactured goods, capital equipment, 
or items as used for maintenance. 


Europe Favors Skilled Artisan. 


In this same connection, it is well to 
remember that perhaps the outstanding 
feature of European industrial produc- 
tion is the individual] skill of the artisan. 
This is an asset which European indus- 
trial leaders will not for a moment sacri- 
fice by the introduction of American in- 
dustrial standardization on a large scale. 

In general, we may look for world- 
wide continuation of this industrial move- 
ment as the appreciation of the value 
of improved living standards becomes 
more widespread. Much of the vast tide 
of American capital now flowing to all 
parts of the world at the rate of more 
than $1,000,000,000 a year is finding an 
outlet through these new industries. 

Though some of them do represent 
direct competitive threats to our trade, 
on the whole the broad stimulation which 
they will effect in the advancement of 
earning capacity and better living will 
be bound to provide newer and ever 
widening opportunities for our general 
commercial advancement, 











second amendment by Senator | 
Thomas would require that members of | 





power over application for charters to 
establish stabilization corporations. The 
recommendation of five of the seven 
members of the advisory council would 
be required before the board could issue 
a stabilization charter. The proposal was 
opposed by Senator McNary as an un- 
wholesome division of authority. 
Senator Norris (Rep.), of Nebraska, 
suggested that the section of the biil 
setting up advisory councils be stricken 
out altogether. The Vandenberg amend- 
ment was rejected without a record vote. 


Second Amendment 


|By Mr. Thomas Defeated 


Senator Trammell (Dem.), of Florida, | 


opened the debate on the farm bill, 
speaking in opposition to the Copeland 
amendment. If fruits and vegetables 
are eliminated from the bill, Senator 
Trammell said, “the greater part of the 
producers of my State will be robbed 
of any benefit which they might other- 
wise receive.” 

If fruits and vegetables are retained 
in the bili, he said, there will be sub- 
stantial benefits to the fruit and vege- 
table producers through the provision 
for loans to cooperatives and assistances 
in setting up marketing facilities, 

Senator Copeland declared that if the 
bill is passed as it is now written it “will 
destroy the commission merchant and 
destroy the goose that lays the golden 
egg.” 

“You can not carry on these great 
industries in your State,” Senator Cope- 
land declared to Senator Trammell,” un- 
less you have agencies in the cities to 
handle the products.” 

Senator Trammell asserted that at 
present the commission merchant makes 
a profit of about $1.50 or $2.00 on a 
crate of oranges while the producer 
makes 50 or 75 cents. 

Senator McNary (Rep.), of Oregon, 
suggested that the difficulty could be 
solved by the adoption of an amendment, 
which he suggested, whereby the Farm 
Board would be prohibited from making 
loans to cooperatives for the establish- 
ment of marketing facilities unless it 
should be demonstrated to the satisfac- 
tion of the Board that there were no 
existing agencies adequate to meet the 
marketing requirements of the coopera- 
tives. 

Senator Copeland declared that the 
suggested amendment would improve the 
bill, in his opinion, although it would 
not eliminate the possibility of the ex- 
ercise of bad judgment on the part of 
the Board, 


Parent-teacher Congress 
Hears Secretary Wilbur 


The Secretary of the Interior, Ray 
Lyman Wilbur, and the Chief of the 
Children’s Bureau, Grace Abbott, on 
May 10, addressed the National Con- 
gress of Parents and Teachers meeting 
in Washington, D. C. Mr. Wilbur spoke 
on “the American Home in Citizenship 
Training” and Miss Abbott on “Public 
Responsibility for Promoting the Wel- 
fare of the Home.” 

The full text of the addresses will 

be published in the issue of May 13. 


Uniformity Is Proposed 
In Pensions for Veterans 


Enactment of a law for uniform war 
service pensions is sought by Repre- 
sentative Crail (Rep.), of Los Angeles, 
Calif., who introduced a bill (H. R. 2829) 
for that purpose in the House May 10. 

Veterans, including nurses, who ‘have 
had 90 days or more of service would be 
entitled, under the terms of the bill, to 
apply to the Secretary of the Interior to 
be placed on the invalid pension roll for 
sums from $20 to $100 monthly. Rates 
would be graduated according to age, 
older veterans receiving the larger 
monthly payments. Widows of veterans, 
with certain limitations, would also be 
entitled to pensions. All now on the pen- 
sion rolls would be paid at the rates pro- 
vided for by the bill, which was referred 
to the Committee on Pensions. 


Mr. Bartlett to Retire 
From Postal Service 


The First Assistant Postmaster Gen- 
eral, John H. Bartlett, in a memorandum 
to postmasters, has announced his inten- 
tion to retire from the service. The 
memorandum, which was made _ public 
by the Post Office Department, follows 
in full text: 

As I intend very shortly to leave the 
postal service I desire to thank all postal 
workers for their splendid loyalty and 
cooperation, and to ask them to transfer 
the same without stint to my successor. 

(Signed). John H. Bartlett, First As- 
sistant Postmaster General. 


Two Railroads to Install 
Automatic Stop Devices 


Installations of automatic train-stop 
devices on sections of the Pennsylvania 
Railroad and on the Erie Railroad have 
been approved by Division 6 of the In- 
terstate Commerce Commission, in re- 
ports made public on May 10 in Docket 
No. 13413. 

The device used on the Pennsylvania 
is the continuous induction type code 
system and is installéd between Balti- 
more, Md., and Lemoyne, Pa., 81.5 miles. 
The total cost is reported at $1,557,281. 
That on the Erie is the intermittent in- 
duction type from Susquehanna to Hor- 
nell, N. Y., 141 mWes of double track. 
The cost was reported as $169,238. 


The President's Day 


At the Executive Offices 
May 10, 1929. 


9:15 a. m.—The Director of the Bu- 
reau of the Budget, Herbert M. Lord, 
called to discuss budget matters with 
the President. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meetings 
are held regularly on Tuesdays and Fri- 
days of each week). 

12:30 p. m.—Representatives Brand 
(Dem.), of Athens, Ga., and Crisp 
(Dem.), of Americus, Ga., called to ask 
the President to permit the Secretary 
of Agriculture, Arthur M. Hyde, to make 
an address at the school of agriculture, 
University of Georgia, on July 15. 

Remainder of Day: Engaged with 
secretarial staff and in answering mail 
correspondence, 
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Report Is Submitted Study of Sun’s Eclipse in Philippines 


On Tariff Measure 


By House Committee Weather Condition Favorable for Radio Tests, Taking 


Protection of American 
Labor Emphasized Among 
Reasons for Readjust- 
ing Assessments. 


[Continued from Page 1.] 


‘Delay in Formation 


Successful, Navy Expedition Reports, (){ Communications 


Of Photographs and Other Observations. 


———_—_ 


Scientific studies and photographic ex- 
posures of the total eclipse of the sun 
which occurred in the afternoon of May 
9 (night of May 8 in the United States) 
were successfully made by the Naval 
Observatory’s expedition in the Philip- 


ing, their wage scales have not increased | Pines, according to advices received by 


in proportion. This creates a serious 
situation not only for the manufacturer 
but the laborer. The opportunity of 
labor to secure employment and of the 
employer to pay wages depends upon the 
ability of industry to market its 
products,” 


The report says that while industries 
| generally in the United States are in a 
| sound and prosperous condition there are 
instances where the foreign competition 
|is being sharply felt. “There is a slack- 
|ening in these, loss of employment and 
|a number of instances were presented 
| at the hearings showing that enterprises 
had been abandoned or are in serious 
straits.” 

Much of the report is devoted to agri- 
culture. “Under the Underwood tariff 
act of 1913,” the report says, “agricul- 
tural products generally were put on the 
free list. The restoration of these prod- 
ucts to a dutiable status where they 
properly belong by the tariff act of 1922 
has been of immense advantage to the 
agricultural industries. In recent years, 
however, there has been some depression 
in agriculture and in some industries. 
In the present bill increased protection, 
which in a number of instances is very 
material, is proposed for them.” Under 
the head of “purpose of the bill the re- 
port states: 


Purposes Outlined. 

“The duties provided in the bill are 
intended to adjust the differences in com- 
petitive conditions at home and abroad, 
based upon our experience under the ex- 
isting tariff law. It is intended to main- 
tain confidence, encourage industry, 
foster agriculture, provide employment 
for our 27,000,000 of wage earners, and 
promote the continuance of our great and 
unusual prosperity. The bill proposes 
such changes in the existing law as 
careful and extended investigation has 
found necessary to maintain the Ameri- 
can standards. Foreign competitors 
have an uncanny aptitude for discover- 
ing what goods, wares, and commodities 
are unsufficiently protected, and attack- 
ing them. 

“While we admit foreign products, un- 
der the comity of nations, the Republican 
party has always insisted that the tariff 
is a domestic question, and that Amer- 
icans have preferential right in their 
own vast market which absorbs some 
| $90,000,000,000 worth of domestic prod- 
ucts annually. We believe that we should 
be self-sustaining and self-sufficient, and 
that domestic competition'is far more 
effective than foreign competition in reg- 
ulating prices and, under mass produc- 
tion, of lowering prices to the consumer. 

“The bill is therefore presented as con- 
taining the readjustments necessary to 
give all our industries, all our laborers, 
and all our people a fair and equal op- 
portunity in our great market and pros- 
perity. A protective tariff creates pros- 
peritv and in that economic all partici- 
pate.” 





Attitude of President. 
President Hoover’s policy has been and 
will continue to be not to take any part 
in the framing of the tariff bill, it was 
stated orally at the White House on 
May 10. 
It was stated further that President 





Hoover has had nothing to do with the | — 


drafting of the tariff bill by the House 
Committee on Ways and Means or with 
any of the specific items or any of the 
specific duties. 
was stated, was framed by 
tee without consultation with the Presi- 
dent. The fact that the President will 
not take any part in the drafting of the 
measure does not mean, it was said, that 
he will not confer with members of Con- 
gress regarding the measure. 

Failure of the tariff bill to recognize 
the serious problems of agriculture and 
to give American farmers the measure 
of protection they expected from imports 
from the Philippines was set forth in a 
statement sent to members of the House 
May 10 by 12 farm organizations. The 
bill, it was stated, does not carry out 
the pledges which have been made to 
agricultural interests. 

The .tatement was signed by repre- 
sentatives of the National Grange, 
American Farm Bureau Federation, Na- 
tional Cooperative Milk Producers, 
American Dairy Federation, National 
Producers, Dairy Union, American Cot- 
ton Growers’ Exchange, American 
National Livestock Association, Na- 
tional Livestock Producers Associa- 
tion, American Fish Oil Association. 
Texas and Oklahoma Cotton Seed 
Crushers’ Association, Southern Tariff 
Association, and the Tariff Committee 
of the National Poultry Council. (The 
full text of the statement will be pub- 
lished in the issue of May 13.) 


Many Telegrams Received. 

Representative Garner (Dem.), of 
Uvalde, Tex., the Minority Leader of the 
House, asked permission that Represen- 
tative Hull (Dem.), of Carthage, ‘Tenn., 
be given the right to file a minority re- 
port on the bill. ¢ om 

Many telegrams, some in opposition 
and others in favor of the bill, are be- 
ing received by House members. One 
was from the Indiana State Medical As- 
sociation, made public by Representative 
Ludlow (Dem.), of Indianapolis, Ind. It 
was signed by Thomas A. Hendricks, ex- 
ecutive secretary of the association, and 
read as follows: a 

“Forty-two hundred physicians and 
surgeons of Indiana protest against the 
proposed tariff increase from 45 to 70 
per cent on surgical instruments. 

Mr. Ludlow explained that the sur- 
geons contend that the increased tariff 
will result in an increase of cost of sur- 
gical instruments, which would be re- 
flected in the bills for surgical opera- 
tions. 

Sugar Tariff Debated. 

The proposed tariff increase on sugar 
was the subject of brief debate in the 
Senate, May 10, in the course of the dis- 
cussion of the farm-relief bill. Senator 
Copeland (Dem.), of New York, declared 
he would not vote for a 3-cent duty on 
sugar, which would cost the American 
consumer $500,000,000 annually. 

“I would rather vote for a bonus for 
the beet sugar industry of Utah,” said 
Senator Copeland, and his statement 


The tariff bill, it also! i { 
abe the Commit. | New York without protecting the indus- 


the Department of the Navy. Weather 
conditions were teported to have been 
excellent, and the expedition’s full pro- 
gram to study the corona of the sun was 
completed. 

The corona effects of this total eclipse, 
\the statement said, will not be repeated 
|for another quarter of a century, and the 
| corona, consequently, was intensively 
| Studied. 

The full text of the statement follows: 

The Naval Observatory’s expedition in 
the Philippines reported that during the 
total eclipse of the sun which occurred 
during the afternoon of May 9 (night of 
May 8 in the United States) the weather 
conditions were excellent, with only a 
very faint veil of cirrus clouds near the 
sun. 


Corona Phtographed 
In Motion Pictures 


The expedition’s program to study the 
corona of the sun was completed ac- 
cording to schedule, Commander C. H. J. 
Keppler, U. S. N., in charge of the party, 
reported. A+ motion- picture party. at 
Antique obtained pictures and other pho- 
tographs, and observations were made 
from two planes in the air. Radio tests 
were conducted by the destroyer “Hul- 
bert” at Iloilo, P. I. 

The Observatory’s party obtained thir- 
teen variable exposures with their 65 


Congress 
Hour by Hour 


May 10, 1929. 


Senate 


12 m, to 1 p. m.—Debated farm relief 
bill. 

1 p. m. to 2 p. m.—Continued debate 
on farm relief. 

2 p. m. to 3 p. m.—Continued debate 
on farm relief. 

3 p. m. to 3:50 p. m.—Continued de- 
date on farm relief. Held short execu- 
tive session. 

3:50 p. 
May 13. 


m.—Recessed until noon 


House 


12 m. to 1 p. m.—Resumed debate on 
the tariff bill? 

1 p. m. to 
on tariff bill. 

2 p. m. to 2:50 p. 
bate on the tariff bill. ; 

2:50 p. m.—Adjourned until noon May 
11 to permit the majority membership 
to hold a conference on the tariff 
measure. 
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« 


p. m.—Continued debate 


m.—Continued de- 


Committee Meetings 
of the 


Senate and House 
May 11, 1929. 


Senate 


Commerce.—Hearing on 
Commission 


Interstate 
proposed Communications 
bill, 10:30 a. m. 

House 
No committee meetings scheduled. 


(Rep.), of Utah, chairman of the Senate 
Finance Committee. , . 
“We can’t protect the industries of 


tries in other parts of the country.” 

Senator Simmons (Dem.), of North 
Carolina, ranking minority member of 
the Senate Finance Committee, said the 
duty on sugar might just as well have 
been made 5 cents because it really was 
aimed to make the duty on Cuban sugar 
2.4 cents. 

Senator Walsh (Dem.), of Massachu- 
setts, asked Senator Smoot if it was not 
true that in 1924 the Tariff Commission 
had recommended that the 1.76 cents 
duty on sugar be reduced to 1.23 cents 
and Senator Smoot denied that he knew 
of any such report, asserting that no one 
had seen the report except the President. 

House Debates Bill. 


The opening speech in the general de- 


bate in the House was made by Rep-! 


resentative Watson (Rep.), of Lang- 
horne, Pa., a majority member of the 
Ways and Means Committee, in support 
of the bill. : 
Arguments in favor of the proposed 
duties on sugar were presented by Rep- 
resentative Timberlake (Rep.), of Ster- 
ling, Colo. He is a member of the Ways 
and Means Committee and was chair- 
man of the sub-committee which drafted 
the sugar schedules. ; 
Representative Hudspeth (Dem.), of 
|El Paso, Tex., asked Mr. Timberlake 
why hides were omitted from the duti- 
able schedules and asked him to take up 
at the Majority conference, the possibil- 
| ity of leaving this schedule open for de- 


ate. 

Mr. Timberlake, answering a question 
of Representative Hastings (Dem.), of 
Tahlequah, Okla., said that Mexican 
labor constitutes about one-third of the 
labor used in the beet sugar section of 
his State. 

Representative McKeown (Dem.), of 
Ada, Okla., criticized the declaration of 
the bill that it is in the interest of 
American labor. “I do not like to see 
political bunk put into law,” he said. 

Mr. McKeown said “the Republican 
majority is carrying out the Alexander 
Hamilton idea of dividing the people 
of the country into two groups, the 
many and the few, the rich and those 
not rich.” He said the protective tariff 
laws provide a favored class. He said 
the cotton manufacturers’ tariff protec- 
tion is so high under existing law that 
“vou can’t look over the wall now and 
yet you are raising their rates in the 
| pending bill.” 
ricultural schedules “you refuse to give 
|the cow owners of the country a duty 
on_ hides.” 
steel and other schedules. 

Irrigated Land Suitable. 

Expansion of sugar-beet growing in 





foot camera, 46 others with polar axes 

cameras and celostat and a number of 

, good sketches were made by local artists. 
he program outlind by R. S. Water- 

| field, 

|who has 


been cooperating 


accomplished, 


of the Johns Hopkins University, | 
en with the| 
Navy’s expedition, was also successfully | 


The corona effects of this total eclipse | 


will not be repeated for another quarter 


of a century, and the corona was inten- | 


1:Sively studied this year, 
Scope of Program 
For Study of Eclipse 


Besides a study of the Einstein prob- 


| lem, the programs included spectropho- | 
| told May 10 by Louis G. Caldwell, for- 


tometry of the chromosphere and corona, 


| both in the red and in the ultra-violet; | 


a study of solar radiation 
; through totality; 
|the effect of totality on radio trans- 
mission; relative intensities of the lines 
of the coronal spectrum; improved 


measurements of the wave-lengths for } 


'the coronal lines, with a spectrograph 
iof high dispersion; examination for dis- 
placement of the dark lines of the outer 
corona with a slit spectroscope of high 
dispersion; a study of coronal rotation 
| with a falling plate spectrograph and 
interferometer and with a quartz spec- 
trograph, and also a special study of the 
shadow-band phenomenon. 

The Navy’s expedition sailed from San 
Diego, on January 28, for the Philip- 
pines. Commander Keppler, who is in 
charge, was accompanied by Prof. Wil- 
liam A. Gogshall, of the University of 
Indiana, and Astronomer Paul Sollen- 
berger, the technical supervisor of the 
Naval Observatory’s time service, and 
an expert observer, 


| Medical Salt Made 
| By Improved Process 


iCost of Producing Calcium 
Gluconate Greatly 
Reduced. 


The process of putting molds to work 
in producing gluconic acid, used in mak- 
ing an expensive calcium salt with highly 
important medical qualities, was dis- 
covered and recently perfected by Horace 
T. Herrick and Orville E. May, chemists 
in the Bureau of Chemistry and Soils it 
has just been announced by the Depart- 
ment of Agriculture, in connection with 
the Department’s exhibit at the Exposi- 
—_ of Chemical Industries in New York 

ity. 

The full text of the statement follows: 

By the new method this salt is reduced 
in cost from about $150 a pound to 50 
cents a pound. “This,” says Dr. Henry 
G. Knight, Chief of the Bureau,” is an 
example of the manner in which the 
{Bureau is using apparently useless organ- 

isms_to create valuable chemicals. 

“The calcium gluconate which is made 
| from theegluconie acid produced in the 
Color and Farm Wastes Division of the 

Bureau is now regarded as the only 
calcium salt which can be injected be- 
| tween the muscles in the treatment of 
| certain ailments of man without causing 
abscesses. In common with other cal- 
cium salts it can be injected into the 
blood stream or given’ through the 
mouth, and, in contrast to the exceed- 
ingly disagreeable taste of other calcium 
salts, it is practically tasteless, 

Method Perfected. 

“Until Mr. Herrick and Mr. May dis- 
covered the kind of mold that produces 
gluconic acid, learned to feed this mold 
the right amount of glucose, learned to 
keep it in liquid of the right tempera- 
ture, perfected large containers which 
would not corrode from the action of 
the acid and finished other laborious re- 

search, calcium gluconate remained a 
| rare medicine, manufactured by chemical 
processes and held at exceedingly high 
prices by certain European manufac- 
turers.” 

The discovers of the particular kind of 
mold—called Pencilium luteum purpuro- 
genum: var rubrisclerotium Thom, No. 
2670—say they were hunting for molds 
to produce tartartic acid. After examin- 
ing 149 molds, the hundred-and-fiftieth 
unexpectedly produced gluconic acid, 

It is also believed that calcium glu- 
conate, when fed to high-production 
hens which lay thin-shelled eggs, may 
have a marked and unusual effect in 
thickening the shells. It is considered 
possible that the textile and tanning 
industries will also make use of glu- 
conic acid. 

Mr. Herrick and Mr. May say that the 
number of varieties of molds is practi- 
cally unlimited, and that they produce 
many chemical substances. They pre- 
dict that by putting different varieties 
of molds to work important chemical 
products will be produced which will 
| greatly reduce labor requirements and 
!eliminate machinery. 





Two Nominations Given 


Approval by Senate 


The Senate during an executive ses- 
sion on May 10 confirmed the following 
nominations; 


near and} 


| 


_ Commission Favored 


|Louis G. Caldwell Says Con- 
| trol of Radio First 
Should Be Placed on 


Stronger Basis. 


Before the work of the Federal Radio 
Commission is transferred to a Com- 
|munications Commission which would 
have in charge telegraph and telephone 
as well as wireless communication, the 
organization of Government regulation 
| of the radio industry should be put on a 
sounder basis than at present, the Sen- 
ate Interstate Commerce Committee was 





mer general counsel of the Commission, 
Testifying on the Couzens bill (S. 6) 


experiments to test| which would create a Communications 


| Commission to take over the regulation 





of both wire and wireless communica- 
tion, Mr. Caldwell asserted: 

“Until radio has been put on Its feet, 
I wouldn’t want the Commission burs 
dened with more work.” 1 

This position of the witness was 
brought out by questions of the Mae 
jority Leader of the Senate and former 
chairman of the Committee, Senator 
Watson (Rep.), of Indiana, who first 
asked whether in the opinion of Mr, 
Caldwell the Radio Commission hag 
done its work well. 

Praises Commission, 

“T have admiration for the way they 
have done their work,” Mr. Caldwell res 
plied, explaining that the task placed be-« 
fore them was, enormous. 

“Couldn’t the work be done as well 
under a Communications Commission as 
proposed in this bill?” queried Senatoy 
Watson, 

_ “I should wait until the organization 
is put on a sounder basis and has taken 
over the radio duties of the Department 
of Commerce, before I would give to a 
commission the tremendous responsibili« 
ties of the other assignments in the 
bill,” said Mr. Caldwell. ; 

Senator Watson was of the opinion 
that since the transmission of intelli- 
gence by telegraph and telephone are in- 
separably connected, it would logically 
be more efficient to place all under the 
same regulatory agency. Chairman 
Couzens (Rep.), of Michigan, observed 
that “the Interstate Commerce Commis< 
sion isn’t doing any work on the tele- 
phone and telegraph anyhow.” 

Disclaiming any knowledge of the In« 
terstate Commerce Commission, Mr. 
Caldwell said that the present personnel 
of the Radio Commission, if assigned 
the additional work, would immediately 
undertake to do something with it, and 
that the Commissioners are already 
“the hardest-worked men in the Govern- 
ment.” 

Chain broadcasting through the use of 
telephone wires makes a direct connec. 
tion between the telephone and radio, 
and yet they are under two distinct Gov- 
ernment agencies, commented Senator 
Watson. “My own conclusion is that 
these interrelated functions must be 
combined,” he said. 

Taking up the text of the Couzens 
bill, several amendments were suggested 
by Mr. Caldwel!. 

“There is no such thing physically,” 
he explained, “as wholly intrastate wire- 
less. Wireless intended to be intrastate 
would cause interstate interference, 
What might be the transmission of in- 
telligence between Chicago and Spring- 
field, Ill., would by interference at New 
Orleans.” 

Mr. Caldwell also suggested that the 
terms of members of the proposed com- 
mission be made longer than six years, 
on the grounds that the need of ex- 
perienced men would make them more 
valuable after service and that better 
men could be had if the service were 
longer. 

Another point mentioned by the wit- 
ness was that the bill should state 
clearly that hearings before the Com- 
mission for changes in allocation should 
be held before the changes are made, 
rather than afterward in the nature of 
an appeal. Mr. Caldwell also suggested 
that exceptions be made in the formal 
requirements for license applications so 
that in case of emergencies such as of 
ships and airplanes, the Commission 
could immediately issue temporary au- 
thorizations of short duration. 

The question was raised as to whether 
the present law is adequate to take care 
of improper advertising on the radio. 

“The law is adequate in my opinion,” 
said Mr. Caldwell. “Disinterested par- 
ties quickly protest against such adver- 
tising and the Radio Commission has 
the right to consider the type of adver- 
tising when a request for license renewal 
is before them. Advertising is neces- 
sary for purposes of revenue, and un- 
less receiving sets are to be taxed it 
seems best to leave the question to the 
discretion of the Commission.” 

“IT think advertising is a fast disap- 
pearing part of radio service,” said Sen- 
ator Pittman (Dem.), of Nevada. 


Nicaraguan Embargo 
Is Removed in Part 
Shipments of barbed wire, machetes, 


chemicals and pharmaceutical products 
to Nicaragua and Honduras may now be 





made without a permit, it was announced 
May 10 by the Department of State. The 


jembargo upon shipments of firearms, 


Oscar B. Colquitt, of Texas, to be a/ammunition, explosives and aircraft is 
member of the United States Board of | still in effect. 


Mediation for a tefm of five years. 
A. Lee Wyman, of South Dakota, to 


| The statement follows in full text: 
| The President’s: proclamation of May 


be United States District Judge for the|15, 1924, and September 15, 1926, relat- 


District of South Dakota. 


gested. This is because much of the 


rirrigated land that is not capable of | 1922, provide that the Secretary of State 


i growing wheat can be used for sugar 
beets, he said, 


Protection of the sugar-beet growing | 


jindustry would be satisfactory in the 


opinion of Representative Rankin (Dem.), 
of Tunelo, Miss., if Congress would pass 


the debenture amendment to onake the | yeasons 


1 |Susceptible of employment for warlike 
h | Purposes. 


cotton growers to obtain relief. 
debenture amendment were passed, 
would be inclined to favor this very hig 
duty on sugar,” he said. 


“ estic beet sugar indus- . : 
If the best domestic beet sugar i it |can exporters from the hindrance to the 


try is protected, in eight or ten years i 


He said that in the ag-| will be able to supply the needs of the 


| country,” Timberlake said. 


; If that proved to. be the case, trouble 
He criticized the iron and| might develop in insular affairs of the 


|ing to the exportation of arms and muni- 


——= | tions of war to Honduras and to Nicara- 


| gua, issued pursuant to a joint resolu- 
tion of Congress approved January 31, 


|is empowered to prescribe the exceptions 
and limitations to the application of that 
joint resolution. 
| In the execution of these proclama- 
|tions the phrase arms or munitions of 
war has been interpreted for obvious 
to embrace numerous articles 


It is the opinion of the Department that 
steps may now be taken to relieve Ameri- 


|normal trade which~the past require- 
|ments of the Government have interposed, 
| Acordingly applications for license to 
export shall only be required of Ameri- 


United States, Representative La Guar-|¢an concerns when they desire to ship to 


j dia (Rep.), of New York City, said. 


|Honduras and Nicaragua fire arms and 


Mr. Timberlake said that he was a|@mmunition therefor, explosives and air- 


brought this reply from Senator Smoot |Cramton (Rep.), of Lapeer, Mich., sug-' vestment,” he asserted, 


some of the irrigated areas of the West-| grower of sugar beets, and was consid- | craft, n ! 
ern States will benefit materially the de-| ered an efficient grower. “Yet I cannot| barbed wire, machetes, and chemicals, 
velopment of these areas, Representative | realize more than 3 per cent on my in- 


This will permit shipments of 


and pharmaceutical products without the 
necessity of applying for a license, ; 
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Statute Exempting 
‘ Loan Associations 


“-* 


* Tn Kansas Construed 


“Bureau of Internal Revenue 
Issues Ruling on Rural 
Credit Installment 
Stock. 


BuREAU OF INTERNAL REVENUE.) GEN- 
ERAL COUNSEL’S MEMORANDUM 5909. 
The General Counsel, Bureau of In- 

ternal Revenue, has given an opinion 

allowing exemption to a building and 
loan association which required its bor- 
towers to subscribe for certain install- 
ment credit stock, which subscription 
constituted them members of the asso- 
~¢iation. Questions had arisen as to 
~ whether the association actually was en- 
titled to the tax exemption accorded 

,, building and loan associations because 

of the difference in method followed. 

The. full text of the memorandum opin- 
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XEMPTIONS: Corporations: Business Leagues, Defined: | Accumula- 
tions For Replacements: 1918 Act——Where a group of corporations 
organized an association which was to serve each of the group members 
at cost in the printing of certain supplies, and such association, in order to 
replace some of its equipment, accumulated funds from an increase in prices 
charged the members with which to purchase and install such equipment, 
held: The association was taxable because the equipment acquired increased 
the value of the property and benefits thus inured to the several private 
stockholders.—Uniform Printing & Supply Company v. Commissioner. (Cir- 
cuit Court of Appeals for the Seventh Circuit)—yYearly Index Page 600, 
Col. 2 (Volume IV). May 11, 1929. 
EXEMPTIONS: Corporations: Conditional and Other Exemptions: Build- 
4 ing and Loan Associations: State Statutes: 1921, 1924 and 1926 Acts.— 
| Where an association organized and operating under the building and loan 
| statutes of the State of Kansas for the past 10 years has required borrowers 
| to subseribe for shares of rural credit installment stock in an amount equal 
to their loans, and the subscriptions for such shares constituted the borrowers 
members of the a&sociation, held: The association is entitled to exemption 
| under section 231(4) of the 1926 Act and corresponding sections of the 1924 
and 1921 Acts.—Bureau of Internal Revenue. (G. C. M. 5909).—Yearly 
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Community Incomes 

























Revenue Specialist 
Discusses Taxing of 
Community Incomes 


Rights of Taxpayers and Gov- 
ernment in States Having 
Joint Property Con- 
strued by Bureau. 


By H. C. ARMSTRONG, 
| Office of General Counsel, Bureau of 
| Internal Revenue. 
| The taxation of income of husband 
}and wife domiciled in community prop- 
erty States is a matter of extreme in- 
terest to the taxpayers affected, due to 
the doubt that exists as to the proper 
method of reporting the community in- 
come. The question has been the sub- 
| ject of considerable study by the Bureau 
| in order to determine definitely the rights 
of the taxpayers as well as those of the 
Government. 

If the husband and wife are permitted 


Autnorizep STATEMENTS ONLY 
Pusiisuep WitHout COMMENT 


Foreign Trade 


Are Presentep Herein, Berna 
By THE Unirep Srates DAILy 





Penalties Applied to Ships of Nation 


Discriminating Against United States 


| Revised Tariff Bill Proposes “‘Retaliation to Affect Mari- 
time Interests’? of Offending Government. 





Exclusion from entry is the only rem- sequently, concealment of foreign values 
edy provided against goods imported| may be advantageous to the importer; 
into the United States under conditions; (3) Decisions of the appraising officers 
defined as “unfair practices,” in the revi-|that foreign or export values could not 

| sion of the section of the Tariff Act en-|be satisfactorily ascertained have been 
|titled “Unfair Practices in Import!reversed by the customs court by rea- 
| Trade,” as submitted by the House Ways!son of the introduction of evidence not 
and Means Committee. Imposition of! presented to the appraisers and which 
penalties to offset violations, provision|the Treasury has no opportunity to 
for which was eleminated, is regarded|check, or the acceptance of evidence, 
|by the committee, as stated in its re-' such as unverified affidavits of persons 
| port, “as entirely inadequate to prevent] abroad, which the appraisers have re- 
| further violations.” ;jected primarily because prior experi- 

In the section, entitled “Discrimina-'ence or other information establishes 
tion by Foreign Countries,” a change has ! the unreliability of the evidence. 
been made in the existing law, which, The amendments adopted by your 
would authorize the President to extend,; committee are designed to remove the 

'“to articles imported in vessels of a coun-| above difficulties. The responsibility is 
| try which discriminates against articles} placed directly upon the importer to pro- 
;and commerce of the United States,’| duce satisfactory evidence of foreign or 
| the application of new or additional| export values, and to provide adequate 





opportunity for verification. This should 


Decisions 
—of the— 


Board of Tax 
Appeals 





Promulgated May 10, 1929. 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 

*H. E. Bullock, Docket No. 28612. 


Attorney fees paid by a partner- 
ship composed of stockholders of a 
dissolved corporation who were 
transferees of the assets of the 
corporation, for services in secur- 
ing the abatment of a proposed 
penalty assessment by the Commis- 
sioner of Internal Revenue against 
the corporation held deductible as 


ion follows: Index Page 600, Col. 1 (Volume IV). May 11, 1929. to divide the income from community | duties, or exclusing for entry.’ “Retalia- ordinary and necessary expenses 


x 





remove the the in- 





* which will affect 

















An opinion is requested in the case} 
of the M Building and Loan Association | 
(hereinafter referred to as the Associa- | 
tion) as to whether the decision of the} 
Supreme Court of the United Case, in 
the case of the United States v. The 
Cambridge Loan & Building Co. (278 U.| 


Internal Revenue. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


S. 55, 49 S. Ct.. 39, T. D. 4252, Bulletin 
VII-53, 9) will cause the Bureau to grant | 
exemption to the Association and to the 
other permanent stock associations in the 
State of Kansas under section 231(4) of 
the Revenue Acts of 1921, 1924, and 
1926. The main issue involved is whether 
the borrowers of the Association who 
subscribed for shares of rural credit 
stock thereby became members of the 








Profits of Business League Are Held 
Not to Be Exempt From Income Tax 


| Appellate Court Finds Earnings Turned Into Additions 


Iders’ Holdings. 


Increase Value of Stockho 








Association, for if they did not the stat-| 
utory requirement that substantially all! Uxyrorm PRINTING AND SUPPLY CoM- 


“ the business of an exempt building and 
loan association be confined to making 
‘Toans to members was not met. 


Supreme Court Citation. 


In the case of the United States v. The | 


Cambridge Loan & Building Co., supra, 
the Supreme Court of the United States 
said: 

It is argued that, even admitting all that 
has been said thus far, a State can not 
make a bank exempt merely by calling it 
a building and loan association. No doubt 

“extravagant cases might be imagined. But 
_ these associations are well known and a 
State is not likely to be party to a scheme 
to enable a private company to avoid Fed- 
eral taxation by giving it a false name. 

The statutes speak of “domestic” asso- 

ciations—that. is, associations sanctioned 

by the several States. They must be taken 
to accept, with the qualifications expressly 

Stated, what the States are content to 
--recognize, unless there is a gross misuse 
of the name. The State of Ohio has recog- 
nized and still recognizes the respondent 
as belonging to the class which its name 
indicates. Very possibly the company has 
Strained its privilege to near the limit, but 
Wwe are not prepared to condemn the no- 
menclature adopted by the State. * * * 

Thus the Supreme Court laid down 
the principle that a corporation organ- 
ized and operating under State laws 
which reasonably defined and qualified 
such corporation as a building and loan 
association should be regarded a “do- 
. mestic building and loan association,” 
~ within the meaning of the various reve- 
nue acts. In relief, in determining exemp- 
tion, the Supreme Court considered the 
relationship existing between the Cam- 
bridge company and the State of Ohio, 
rather than the specific acts of that com- 
pany. In accordance with this view, it 
becomes necessary to determine the 
question of membership in the associa- 
tion by considering the legal relation- 
ship which existed between the associa- 
tion and its rural credit shareholders, 

Legislative Ruling. 

Prior to 1915 the Association, which 
was incorporated under the building and 
loan lews of the State of Kansas on 
March —, 19—, and has since operated 
in accordance with such statutes, issued 
permanent full paid, prepaid, and in- 
stallment shares. In 1915 the Kansas 
Legislature provided that building and 
Joan associations might issue rural credit 
shares, both full-paid and installment, 
and that amounts to the credit of such 
rural credit shares should be exempt 
from all State taxation (Laws of 1915, 
ch, 96, pars. 1 and 7). 

The Kansas law further provided that 
all dividends on such shares should be 
distributed semiannually, and that the 
funds raised by the sale of such shares 
should be loaned when possible on proper 
security on farms in the State of Kansas, 
but that all surplus funds might be 
loaned on any other security permitted 
to building and loan associatioi.s in 
Kansas. The Association immediately 
adopted by-laws authorizing the issuance 
of rural credit shares and the payment 
of dividends thereon, and _ thereafter 
issued only permanent stock and rural 


credit shares, both full-paid and install- | 
The practical effect of such ac- | 


ment. 
tion was to permit the Association to 


loan on farms as well as city proferty | 


and to relieve all shareholders, except 
the permanent shareholders, from State 
taxation on the amounts paid in on 
their shares. 

It must be noted that both the statute 


and the by-laws of the Association pro- | 


vide for the issuance of rural ‘credit 
shares and the payment of dividends 
thereon. So also do the passbooks re- 
cord payments made by and the dividends 
credited to, the rural credit installment 
shareholders. 
that no provision in the statutes, the 
by-laws of the Association, or the rural 
credit certificates requires the payment 


of dividends on the rural credit shares | 


regardless of earnings; unless profit. are 
available no dividends are distributed to 
any class of shareholders. 
Status Of Shareholders. 
Considering these facts, it is believed 


that the relation between the rural credit | 


shareholders and the association is that 
of shareholder and corporation rather 
than that of debtor and creditor. While 
it is true that the permanent stock 

arantees the payment of dividends to 


the rural credit shareholders, this is on'y | 
another way of saying that the rural | 
credit shareholders are preferred as to | 


dividends, The facts that rural crecit 


shares are issued, that dividends are paid | 


thereon only out of the Association’s 
profits, that no vrovision require: the 
payment of dividends on rural credit 
shares out of the capital of the Associa- 
tion, and that the borrowers subscribe 
to rural credit installment shares te the 
full amount of their loans, lead to the 
conclusion thi:.t the subscriber to such 
shares is in fact a member of the Ac- 
sociation. 


This conclusion is supported by the 


ease of Abrahams vy. Medlicott, County 
Treasurer (86 Kansas, 106, 119 Pacific, | 
875.) 


In Kansas personal property, in- 





PANY, PETITIONER, V. COMMISSIONER OF 


policies, and other supplies of such com- 
panies were to be printed by a coopera- 


It must further be noted | 





tive company of their own, and supplied 
to such companies at actual cost. As a 
result of this plan the petitioner com- 
The question raised was whether the| Pany organized for the purpose of doing 
 sainloate was such an organization as|the printing and furnishing the supplies 


| ; xation be-|for such companies. It is the policy of 
fe be exempt from Federal ta ; the petitioner to print and distribute 


cause of classification as a business ue lieles ; d str t 
league or association from which no bene- eres ee cies, etc., at a price which is 
fits inured to any private stockholder. | sufficient only to pay the expenses of op- 

According to the facts adduced before eration and maintenance of the plant and 
the Board of Tax Appeals from which|°"gamization. a t 
| this appeal was taken, the petitioner However, it was anticipated that in 


was organized by a number of insurance | 1919 and subsequent years it would be 
e necessary for the company to spend sub- 


companies to serve them cooperatively!” ve L 
in printing their policy forms, ete. Con-| stantial sums in replacement of and ad- 
ditions arose, however, requiring re-|ditions to the plant and equipment. 
| placements of printing equipment. In-| Therefore, in order to provide the neces- 
| stead of conducting its business in that | Sary funds for such contemplated ex- 
| year, therefore, on the basis of actual] | Penditures, the price charged for forms, 
leost, the prices paid by the members, Policies, etc., was increased over the ac- 
were increased sufficiently to permit ac-| val cost during the year 1918, resulting 
cumulation of funds for the necessary |i" @ surplus of $74,521.62 for that yea. 
replacements. ; This amount was subsequently expended 
Such receipts were held by the ap-| 1° replacements and additions. This 
surplus is taken as the basis upon which 


pellate court to have constituted bene-| the deficiency taxes ordered paid are 


| INTERNAL REVENUE. No. 4088, CIRCUIT, 
| Court oF APPEALS FOR THE SEVENTH | 
| CIRCUIT. 





fits to the stockholders and taxable as| * j 
income. The replacements were con-| culated. , : ‘ 
strued as an increase in the value of ee only question for this Court to 
the property to the members. | determine is whether or not the _peti- 
Petition for review of an order by the | toner is such an organization as is ex- 
Board of Tax Appeals. jempt from taxation under Section 231 
Before Alschuler and. Anderson, Cir-| oe the Revenue Act of 1918, which 
cuit Judges, and Baltzell, District Judge. ; _ ides as follows: ; 
ae Pa _ Sec. 231. That the following organiza- 
Opinion Written ae ie be exempt from taxation under 
| 1s itle . . ° 
By Judge Balizell (7) Besiases Jeasues, chambers of com- 
ill i stig .| merce, or boards of trade, not organized 
‘ The full text of the court s opinion, de for profit and no part of the net decuings 
livered by Judge Baltzell: | of which inures to the benefit of any pri 
The petitioner, Uniform Printing and} vate stockholder or individual: 
Supply Company, challenges the correct-| It is the contention of the petitioner 
— = gts gah of he Veet States that it is a business league and is, there- 
oard o ax Appeals, wherein peti-|fore, exempt from taxati y vir 
tioner is ordered to pay a deficiency in| the above eae of ee 
income and profits taxes for the year; Since the enactment of the Revenue 
1918 in the sum of $34,060.86. The deci-’ Law in 1913 there has been contained 
| sion of said Board wes promulgated on!therein a provision for the exemption 
|the twenty-third day of November, 1927.! of “business leagues, chambers of com- 
| The petitioner is a corporation organ-| merce and boards of trade, not organized 
}ized and existing under and by virtue/for profit.” The Treasury Department 
lof the laws of the State of Illinois, with | has issued Regulations from time to 
| its principal office in the city of Chicago,|time, since the enactment of said law, 
| Tl. It was organized prior to the year | defining the term “business leagues” and 
| OUR, and ite doing business during the) giving examples thereof. 
lentire of that year. | ° 
| It appears that prior to 1915 various : Article From Treasury 
| firejnsurance companies had their forms, | Regulations Quoted 
| policies, literature, and other supplies! Ralleie - & . . 
‘printed by various persons and at vari-| 45 rtic - 18 of Treasury Regulations 
lous places throughout the United States. | 7°», ™made and promulgated pursuant to 
\It also appears that practically each te ge 1309 of the Revenue Act of 1918, 
|surance company used forms, policies, reads as follows: 


: : : Art. 518. Business leagues.—A business 

z A : a ; 2 ) . siness a 8. é siness | 

jand literature which were different from} league is an association of persons having 
those of other companies. If, therefore,| some common business interest, which 


jan agent in any locality represented 
more than one insurance company he 
| was compelled to keep a supply of dif-| 
| ferent forms, policies, etc., for each com- | 
| pany represented by nim. This entailed 
|a tremendous expense upon the company 
|and occasioned considerable waste. 

| A plan was devised by many of the 
jleading insurance companies whereby}; 
|uniform forms, policies, etc., were to be} 
| used by all such companies. These forms, | 


limits its activities to work for such com- 
mon interest and does not engage in a 
regular business of a kind ordinarily car- 
ried on for profit. Its work need not be 
similar to that of a chamber of commerce 
or board of trade. An association engaged 
in furnishing information to prospective 
investors, to enable them to make sound in- 
vestments, is not such a league, since its 
members have no common business in- 
terest, and it is not exempt, even though 
all of its income is devoted to the purpose 
stated. A clearing house association, not 
organized for profit, no part of the net in- 
|cluding the cash withdrawal value of| come of which inures to any private stock- 
shares of stock in building and loan as-| holder or individual, is exempt provided its 
sociations, was taxed at rather a high| 2¢tivities are limited to the exchange of 
|rate, and no offsets were permitted 
against the value of such _ property.| 
“Credits,” meaning the right to demand 


benefit of its members. An association of 
persons who are engaged in the business 
y ! € of carrying freight and passengers by boats 
money either presently or in the future,! propelled by steam, which is designated to 
were taxed at a considerably lower rate,| promote the legitimate objects of such 
and debts could be offset against them. business, and all of the income of which 
is derived from membership dues and is 
expended for office expenses and the salary 
of a secretary-treasurer, is exempt from 


| The appellant had subscribed and paid, 
for ful-nent stocks in the Capital Build-, 
ing and Loan Association, which was a}i,, An incorporated cotton exchange 
permanent stock association und which! whose shares cane the right to Gividenda, 
had guaranteed payment of 6 per cent! is organized for profit and is not exempt. 
dividends on all stock other than perma- | 
nent stock. 
Preferred ‘Position. stantially the same since its enactment. 
The appellant contended that his fuil-| This construction, extending over a long 
| paid stock was therefore a demand for, Period of time, when not plainly erro- 
| money rather than representative of an|"eous, must be treated as read into the 
interest in the Association, and that he|Statute, New Haven Railroad v. Inter- 
|was entitled to offset certain debts|State Commerce Commission, 200 U. S. 
|against the cash withdrawal value of | 361. 2 , 
his building and loan shares. The court; The Board, in this case, adopted the 
held that his interest was that of a pre-| construction given in Regulation 45, Ar- 
| ferred shareholder rather than that of | ticle 518. c 
a creditor. Since the Association in the| The petitioner was organized under 
| instant case issued permanent stock, this; the general corporation laws of Illinois, 
authority would indicate that the rural;and is engaged in the printing business, 
credit shareholders, being preferred as| Which, according to the laws under which 
to dividends, were in a position similar|it is incorporated, may be operated for 
to“that of ordinary preferred share-|a profit. 
| holders. 'Profits of Enterprise 


Since the Association was organized 7 rs 

under and has been operated alee the | Invested in Additions 

| building and loan statutes of the State! In accordance with the general plan of 
| of Kansas, since for the past ten years| petitioner company, adopted at the time 
| it has required borrowers to subscribe|of its incorporation, all forms, policies, 
for shares of rural credit installment|etc., were furnished to its stockholders 
stock in an amount equal to their loans,|at actual cost prior to the year 1918. 
and since subscriptions for such shares}During that year, however, a sum in 
constituted the borrowers members of|excess of the actual cost was charged 
the Association, it is concluded that the|for the entire output of petitioner com- 
Association and others similarly op-| pany, resulting in a profit or net earn- 
erated are entitled to exemption as do-|ings for the year in the sum of §$74,- 
mestic building and loan associations; 521.62. True, such profits or net earn- 
under section 231(4) of the Revenue!ings were invested in machinery and 
j Acts of 1921, 1924, and 1926. !additions, but that does not mean that 








checks and similar work for the common | 


The construction given this statute by | 
ithe Treasury Department has been sub- | 


property, each reporting one-half in his 
or her income tax return, the total tax 
paid by the husband and wife on this 
basis is ordinarily less than that which 
would be paid if the entire community 
|}income were taxed to the spouse who 
under the State law has the manage- 
}ment and control of the income. 





to divide the income and report 
jamount thereof in separate returns 





The Attorney General in an opinion 
dated September 10, 1920 (32 Op.: Atty. 
Gen. 298), with respect to Texas, and 
in an opinion dated February 26; 1921 
(32 Op. Atty. Gen. 435), with respect 
to Washington, Arizona, Idaho, New 
| Mexico, Louisiana and Nevada, held that 
in rendering separate income-tax returns 
husband and wife might each report 
one-half of the income which under the 
laws of the respective States becomes, 
simultaneously with its receipt, com- 
munity property. i 

It was apparent from the State laws 
and court decisions cited that in the 
States referred to above the wife had a 
vested interest in the community prop- 
lerty-and that her share of the income 
might be taxed to her separately. It 
appeared. however, with respect to Cali- 
fornia, that the wife had a mere ex- 
pectanev in the community property. 

The bureau therefore held that in 
California the entire income from the 
community property should be taxed to 





the husband, thus adopting a different | 


rule for California from that established 
for other community property States. 

This question was litigated and carried 
to the United States Supreme Court in 
United States v. Robbins (269 U. S. 
315. 46 S. Ct. 148). The Supreme Court, 
in its opinion handed down January 4, 
1926, sustained the position of the Gov- 
jernment with respect to taxing the in- 
| come to the husband under the California 
law, but stated as follows: 

But the question before us is with regard 
to the power and intent of the revenue act 
of February 24, 1919. Even if we are wrong 
as to the law of California and assume that 
the wife had an interest in the community 
income that Congress could tax if so 
minded, it does not follow that Congress 
could not tax the husband for the whole. 
Although restricted In the matter of gifts, 
ete., he alone has the disposition of the 
fund. He may spend it substantially as he 
chooses, and if he waStes it in debauchery 
the wife has no redress. See Garrozi v. 
Dastas (204 U. S. 64, 27 S. Ct. 224, 51.L. Ed. 
369). His liability for his wife’s’ support 
comes from a different source and .exists 
whether there is community property or 
not. That he may be taxed for such a fund 
seems to us to need no argument. The 
same and further considerations 
the conclusion that it was intended to tax 
him for the whole. For not only should he 
who has all the power bear the burden, and 
not only is tne husband the most obvious 
target for the shaft, but the fund taxed, 
while liable to be taken for his debts, is not 
| liable to be taken for the wife’s (Civil Code, 
sec. 167), so that the remedy for her failure 
to pay might be hard to find. The reasons 
for holding him are at least as strong as 
those for holding trustees in the cases 
where they are Hable under the law. 

Reconsideration Asked. 

In view of that decision, the Attor- 
ney General was requested under date 
of February 8, 1926, to reconsider the 
question, and under date of July i6, 
1927 (35 Op. Atty. Gen. 265), he with- 
drew the former opinions in a letter 
addressed to the Secretary of the Treas- 
ury, stating that the decision in the 
case of United States v. Robbins had 
raised very substantial doubt as to the 
soundness of the two former opinions. 
This left tne bureau free to take any 
position it might consider proper under 
the laws of the several States with re- 
spect to the reporting of community in- 
come, 

The language used by the Supreme 
Court in its opinion indicates that the 
entire-community income may be taxed 
to the spouse who has the management 
and controls thereof, for as summarized, 
he who has all the power should bear 
the burden and is the most obvious 
target for the shaft. Apparently, the 
fact that the wife may have a vested 
interest as distinguished from a mere 
expectancy has nothing to do with the 
manner in which the income should be 
taxed or reported. 

The Attorney General having with- 
drawn the two former opinions relat- 
ing to community property, referred to 
herein, the bureau has taken the posi- 


“Column 5.) 
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such profits or net earnings did not inure 
to the benefit of the stockholders, so as 
to exempt petitioner from the payment 
of taxes. 

The value of the property of petitioner 
was enhanced to the extent of the prof- 
its earned during that year. Therefore, 
such profits or net earnings did inure to 
the benefit of the stockholders. The 
property of petitioner company may be 
sold at any time, and the proceeds 
thereof divided among the stockholders. 
In other words, the profits or net income 
is included in the value of the property 


ultimate dissolution the proceeds may be 
divided among its stockholders. Kemper 


125. 

It necessarily follows, therefore, that 
petitioner was organized for profit, and 
that the profits or net income of peti- 
tioner company for the year 1918 did 
iffure to the benefit of the stockholders, 
thereby removing it from that class of 
taxpayers which is exempt under section 
231(7) of the Revenue Act of 1918. 

The order of the Board of Tax Ap- 
peals is affirmed. 

April 10, 1929, 





Con- | 
sequently, it is to the taxpayers’ interests | 


the | 


irather than to have the entire amount | 
jreported by and taxed to the hugband. | 


tory measures * 
the maritime interests of such coun- 
tries,” in the opinion of the committee, 
should reduce the likelihood of discrimi- 
nation. 


| Amendemtns to the section entitled 
| “Value,” place the responsibility di- 
rectly upon the importer to produce sub} 
factory evidence of foreign or export} 
values of imported goods, with a view | 
to “remove the problem from the inter-| 
national field.” “United States value” 
is redefined to simplify computation for 
appraisal. 

_The report also explains such revi- 
sions as are proposed in the sections on 
“Delivery of Manifest,” “Correction of 





problem from 
ternational field and the extent of our 
foreign investigations should be governed 
almost entirely by the importer and the 
person from whom he purchases abroad. 


Definition Is Revised 
For “United States Value” 


The definition of “United States value” 
has been enlarged, so. that it can be de- 
termined in practically every case, if 
necessary. This is accomplished by per- 
mitting (in any case where a United 
States value as now defined can not be 
ascertained) an estimated value based 
upon the domestic wholesale selling price 
of a domestic or imported article com- 





Manifest,” “Residue Cargo,” “Arrival| parable in construction or use, with ap- 


lead to! 


owned by petitioner company, and upon | 


| Military School v. Crutchley, 274 Fed. | 


at another Port,” “Unloading of ~“erish- 
able Merchandise,” and “Extra Com- 
pensation of Customs Employes.” Ex- 
tra pay would be denied for overtime 
services rendered in connection with! 
railroad trains or ferryboats, or inter- | 
national bridges or tunnels. 

The full text of the report on these 
sections is as follows: 

Section 337.—Unfair Practices in Im- 
port Trade: 

This section declares unlawful unfair 
methods of competition, and unfair acts 
in the importation and sale in the 
United States of foreign articles, the 
effect or tendency of which is (1) to 
destory or substantially injure, or to 
prevent the establishment of, an industry 
efficiently and economically operated or 
(2) to restrain or monopolize trade or 
commerce. If the President finds that 
such unfair methods or acts exist, he 
is authorized to exclude from entry into 
the United States the articles concerned 
in such unfair methods or acts. 

The only change made by the section 
over existing law is the elimination of 
the provision which authorized the Presi- 
dent to impose such additional duties 
not in excess of 50 per cent or less than 
10 per cent of the value of the article 
imported in violation of the section as 
would offset the unfair method or act 
employed. 

The committee feels that this provision 
should not be retained for the reason 
that. the imposition of penalty duties to 
offset violations is entirely inadequate 
to prevent further violations. The effec- 
tive remedy is to exclude from entry 
the articles concerned in the violation. 

Section 338.—Discrimination by For- 
eign Countries: 

This section authorizes the President 
to proclaim new and additional duties 
upon articles of a foreign country, or 
imported in its vessels, if he finds that 
such country discriminates, directly or 
indirectly, against articles or commerce 
of the United States. 

It is further provided that if the dis- 
criminations are maintained or increased 
after a proclamation by the President, 
he may exclude such articles from entry. 
If the articles to be excluded from entry 
are actually imported, they are to be 
subject to forfeiture. 

The only substantial change made by 
the section over existing law is the ex- 
tension of its application to articles 
| imported in vessels of a foreign country 
which discriminates against articles and 
commerce of the United States. The 
committee believes that there may be 
less likelihood of such discriminatory 
practices by a foreign country if retali- 
atory measures may be taken which will 
affect the maritime interests of such 
country. 





Importer Must Prove 
Foreign or Export Value 

Section 402.—Value: 

The present law provides that the 
basis upon which the value of imported 
merchandise is to be appraised shall be: 

“(1) The foreign value or the export 
value, whichever is higher; 

“(2) If neither the foreign value nor 
the export value can be ascertained to 
;the satisfaction of the appraising of- 
| ficers, then the United States value; 

“(3) If neither the foreign value, the 
| export value, nor the United States value 
can be ascertained to the satisfaction 
of the appraising officers, then the cost 
of production.” 

Briefly, “foreign value” is the freely 
offered wholesale price of “such or simi- 
lar” merchandise in the country of ex- 
portation. 

“Export value” is the freely offered 
wholesale price of “such or similar” 
merchandise, in the country of expor- 
tation, for exportation to the United 
States. 

“United States value” is the freely 
offeréd wholesale price of “such or simi- 
lar” merchandise, in the principal mar- 
ket of the United States, with deduc- 
tions for duty, profits (not to exceed 
8 per cent), and certain costs and ex- 
penses, 

“Cost of production” is the cost of 
producing the imported article abroad, 
with an addition for profit. 

It is of utmost importance that the 
value of merchandise be ascertained 
promptly and with reasonable accuracy, 
if the revenues are to be safeguarded 
and the intended protection carried into 
effect. Accordingly, your committee has 
devoted considerable time to a study of 
the present law and of the various pro- 
posals submitted. 

Difficulties encountered in the admin- 
istration of the present law may be 
briefly summarized as follows: 
| (1) Adequate investigations in for- 
|eign countries have been hampered be- 
cause of actual or threatened interna- 
tional difficulties; | 

(2) In many instances, a “United| 
States value,” as at present defined, can 
not be ascertained and the use of cost of 
production results in a lesser duty. Con- 
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propriate adjustments for differences be- 
tween the imported article‘and the article 
used as a basis for the comparison. 

The determination of the appraiser 
that foreign or export value can not be 
ascertained, is made final and conclusive, 
subject only to an appeal to the Secre- 
tary of the Treasury, and a prima facie 
effect is specifically given to appraisals. 

Under the 1922 act merchandise | 
shipped to the United States to an agent 
of the seller pursuant to an order or 
an agreement to purchase (whether 
placed or entered into in the United 
States or in the foreign country), the 
title remaining in the seller until de-| 
livery to the purchaser, is not deemed 
freely offered for sale for exportation 
to the United States for the purposes 
of determining export value. | 

This provision was inserted in the} 
1922 act to correct what the Congress 
believed to be an erroneous construc- 
tion of the law under which sales in 
fact consummated in the United States 
were considered as export sales. How- 
ever, the provision is so broad as to 
include agreements to purchase entered 
into in the foreign country which might 
properly be considered in determining 
export value, and your committee has 
left the provision out of the bill. 

It was seriously urged before the com- 
mittee that we should depart from the 
bases prescribed by the present law and 
adopt as a basis either the American 
selling price of a comparable domestic 
article or the United States value of 
the imported article. Your committee, 
however, was not convinced that proper 
adjustments. in the rates of the present 
law to conform with the proposed change 
in basis could be made. 

Accordingly, it concluded that the 
present law should be retained, with only 
such amendments as appeared necessary 
to give full effect to the prescribed rates 
and to assure every safeguard #gainst 
undervaluation, and that the President 
should be requested to make an inten- 
sive survey (see sec. 642 of the bill) 
and to submit to Congress at the earliest 
practicable date the results thereof. 

Section 349.—Delivery of Manifest: 

The present law requires the master 
of a vessel arriving from a foreign port 
to mail a copy of the manifest to the 
Comptroller General, or to the comp- 
troller of customs, if any, for the dis- 
trict in which the port of entry is 
located. 

At the time of the passage of the 
1922 act some districts were not within 
the jurisdiction of any comptroller of 
customs, but as every district is now 
assigned to some comptroller of cus- 
toms, the alternative requirement of 
mailing to the Comptroller General be- 
comes unnecessary and has been elimi- 
nated, 


Bonds Not Required 


On Residue Cargo 

Section 442.—Residue Cargo: 

This section in the 1922 act contains 
a proviso authorizing the Secretary of 
the Treasury to require reports from 
masters of vessels proceeding from port 
to port with residue cargo, and to re- 
quire the production of landing certifi- 
cates and other evidence. 

In view of the general authority con- 
ferred upon the Secretary of the Treas- 
ury in respect of bonds, under section 
623 of the bill, and in respect of land- 
ing certificates, under section 622, this 
proviso becomes unnecessary and has 
been eliminated. 

Section 444.—Arrival at Another Port: 

This section in the present law re- 
quires the master of a vessel proceed- 
ing from port to port with residuc 
cargo to make entry at each port. Sub- 
sequent ports of call may, of course, 
be in States other than in which the 
port of first arrival is located. 

In view of the possibility that the 
requirement of entry in such a case 
would contravene the provision, in 
clause 6, section 9, Article I of the Con- 
stitution, that vessels bound from one 
State to another shall not be required 








to make entry at any port in the State 
to which bound, and upon advice from 
the Department of Commerce that such 
entry may safely be dispensed with, the 
bill requires only a report of the vessel’s 
arrival. 

Section 448.—Unlading of Perishable 
Merchandise: 

The 1922 Act requires entry of mer- 
chandise before a permit to unlade can 
be granted. 

In view of the obvious difficulties re- 
sulting from this requirement in the 
ease of merchandise of a_ perishable 
character, provision is made in subdi- 
vision (b) of section 448.of the bill for 
the issuance of special permits for de- 
livery prior to formal entry, wherever 
immediate delivery shall seem necessary. 

The full text of the sections of the 
report covering carriage of pas- 
sengers, repairs to vessels, and in- 
voices will be printed in the issue 

of May 12. 


paid by the partnership in carrying 

on a trade or business. 

National Straw Works, Docket No. 5065. 
Deductions. 

(a) Depreciation—In the absence 
of proof of March 1, 1913, value of 
assets acquired prior to that date, 
the cost of such assets as established 
by petitioner’s books is the proper 
basis for computing depreciation, 

(b) Suspense Account. _ Since 
1906 petitioner, on the accrual basis 
of accounting, has credited to a sus- 
pense account and charged to profit 
and loss accrued labor and discount 
at the close of each year. Held, 
that respondent erred in disallowing 
such charge to profit and loss until 
each succeeding year when paid, 
thereby disallowing any deduction 
for that item for the year ended 
June 380, 1920. 

(c) Loss—Alleged loses not es- 
tablished. 

Invested Capital. 

(a) Prorated Prior Year’s Taxes 
—Reduction of invested capital 
thereby approved. 

(b) Earned Surplus. Total amount 
of premiums paid on life insurance 
may not be included in invested 
capital as earned surplus. No evi- 
dence submitted to establish a capi- 
tal value in excess of the cash sur- 
render value of the policy. 

(c) Additions to Earned Surplus 
—Evidence submitted fails to es- 
tablish the alleged capital items 
charged to expense or the amounts 
which should be added to earned 
surplus on account thereof. 

(d) Invested capital should not be 
reduced by applying a tentative tax 
to current earnings available for 


dividends. L.-S. Ayers & Co., 1 B. 
T. A. 1135. 
(e, f) The reduction . of peti- 


tioner’s surplus and invested capital 
by prior year’s additional taxes in 
accordance with the regulations ap- 
plicable to the years in question as 
provided by section 1207 of Revenue 
Act of 1926, should be only as to 
o amount of such taxes actually 
ue. 
Grace Scripps Clark, Docket Nos 20108, 

36901. 

The petitioner under a trust es- 
tablished by her father in 1906, had 
an equitable life interest therein 
consisting of the right to receive 
one-fourth of the distributions .of 
the trust. On December 24, 1919, 
petitioner in consideration of love 
and affection assigned to her hus- 
band a “one-half interest in all in- 
come, grants, interest, reversion, re- 
mainder, and _ remainders” which 
might thereafter be payable to her 
from the trust. The instrument of 
assignment was executed before a 
notary public on February 19, 1920. 
The trustees were not notified of 
the assignment until April 30, 
1924. All payments made by the 
trustees of the distributions of the 
trust fund payable to the petitioner 
under the terms of the trust instru- 
ment prior to 1924 were made by 
check payable to the order of the pe- 
titioner and deposited in a bank to 
the joint account of petitioner and 
her husband. Held, that the portion 
of each distribution belonging to the 
husband by virtue of the assignment 
was not income of the petitioner but 
of her husband, the assignee. 

Robert H. McNeill, Docket No. 17261. 

1. Deduction from gross income 
on account of a debt charged off in 
1922 disallowed, because the record 
indicates that worthlessness was as- 
certained prior to such year. 

2. Deduction of loss resulting 
from the worthlessness of certain 
stocks and bonds in 1922 disallowed, 
begause of failure to prove value 
thereof at date of acquisition. 

3. Certain losses sustained in 
1922, on account of stocks becoming 
worthless in that year, disallowed. 

4. Commission paid to agents of 
the petitioner in 1922, in connection 
with the leasing of certain lands, al- 
lowed as a deduction from income 
as ordinary and necessary expenses 
incurred and paid in the taxable 
year. 

Frank E. Harris Company, Docket No. 
10007. 

Where the petitioner makes a 
prima facie showing that the stat- 
ute of limitations has run against 
collection of taxes, the burden of 
showing that assessment was made 
within the statutory period thus al- 
lowing, six additional years for col- 
lection,-is upon the respondent. 

Collection of 1917 taxes held not 
barred by statute of limitations. 

Collection of taxes for 1918 held 
not barred by statute of limitations. 

_ Petitioner held not entitled to spe- 
cial assessment for year, 1918, 

Insufficinet evidence was intro- 
duced to reverse the holding of the 
respondent in other regards, 

W. J. Paul, Thomas Geary, E. Mittele 
staedt, Executors of the Estate of J, 


W. Blair, Deceased, Dockets Nog, 
25978, 36662. 
The decedent, majority stock- 


holder in a bank, guaranteed stock- 
holders and depositors against loss 
due to loans made by the bank. 
Under such guaranty agreements, 
he, in 1922, 1923 and 1924 paid the 
bank amounts due on various notes 
and took the notes over. Held that 
in the absence of evidence of the 
value of the notes no deduction is 
allowable under section 214: of the 
Revenue Acts of 1921 and 1924, 


[Continued on Page 7, Column 6.] 

























AvuTHORIZED STATEMENTS ONLY ARE PRESENTED HereIN, Beina 


PuBLisHED ‘WiTHOUT COMMENT 


py THE UNriTep STATES DaILy 





Trade Activity in Various N ations 


Reviewed by Department of Commerce 





Increase in Construction Is Indicated in Canada, Accord- 


ing to Weekly Summa 





ry of World Business. 


Maintenance of the high trend in con-| pussenger service across the isthmus wes 


struction activity—with favorable reflec- 
tions in the market for builders’ hard- 
ware, structural steel, lumber, and other 
supplies—is indicated in several Cana- 
dian centers, it is stated in the weekly 
review of foreign market conditions made} 
public May 10 by the Department ‘of 
Commerce. The statement follows in full 
text: 

Australia —Trade and industry in Aus- 
tralia continue dull because of labor dif- 
ficulties in the coal and timber trades 
and the possibility of extension to other 
lines. Official announcement of increases 
in the cost of living in the March quarter 
will automatically increase wages and 
contribute further to unfavorable indus- 
trial conditions. Wool sales at Melbourne 
and Geelong closed steady. 

British Malaya.—British Malayan busi- 
ness continues featureless. Weakness of 
the rubber market is reflected generally 
in all lines of business activity. 


Canada.— Maintenance of the high 
trend in construction activity—with fa- 
vorable reflections: in the market for 
builder’s hardware, structural steel, lum- 
ber and other supplies—is indicated in 
several Canadian centers. New construc- 
tion in the Prairie Provinces is particu- 
larly heavy. Retail trade during the past 
week has been curtailed by rainy weather, 
but wholesale volume continues satisfac- 
tory. There is a continued firm tone in 
industry except in woolens and leather 
manufactures, which are reported quiet. 


A satisfactory volume of business is 
being done by Quebec cotton and clothing 
mills. Seeding operations are general 
throughout the. west, and on May 1 were 
estimated to be 70 per cent completed in 
Manitoba, 40 per cent in Saskatchewan, 
and 30 per c¢nt in Alberia. Ontario farm 
conditions are reported very promising. 
The grain movement from the head of 
the Lakes has been very heavy since the 
opening of navigation, and some elevator 
congestion has been reported in conse- 
quence, but is expected to be relieved by 
the opening of the Lachine canals during 
the past week. Stocks of wheat at the 
head of the Lakes on April 26 amounted 
to 57,769,000 bushels, as compared with 
66,090,000 bushels a. year ago. 


Customs Collections 
At Shanghai Show Gain 


China.—Labor Day passed quietly in 
Shanghai, with no disturbance to busi- 
ness. Collections of the Chinese mari- 
time customs at Shanghai for April show 
increases of 19 per cent in imports and 
26 per cent in exports over collections 
in that month last year, and were, re- 
spectively, 24 and 10 per cent higher 
than March of this year. Customs reve- 
nues for the three months beginning Feb- 
ruary 1, when the new tariff became ef- 
fective, show an increase over those 
months of last year of 8,033,000 Hai- 
kwan taels. (Haikwan tael is worth ap- 
proximately $0.72.) 

The low level and weakness of silver 
continues to militate against placement 
of new import business, although mer- 
chants report a fairly active demand for 
seasonable merchandise. Further rains 
give encouragement for North China 
crops. Uneasiness still prevails in busi- 
ness: circles as to the possibility of fur- 
ther trouble over the Shantung situation, 
which, however, is greatly simplified by 
the elimination of the chief disturbing 
element. 

Vessels entering and leaving Tientsin 
during 1928 totaled 4,133, with an ag- 
gregate tonnage of 5,583,000, which is an 
increase of about 1,000,000 tons over the 
previous year and the highest total in 
the history of the port. Effective May 
1 a consolidated consumption tax of 42 
per cent is to replace all other taxes 
placed upon cigarets manufactured in 
Liaoning province (formerly known as 
Tengtien province). 

Cigaret factories outside the rail- 
road zone have ceased operation pend- 
ing negotiations to vermit shipment o- 
cigarets into the railroad zone tax free 
in order to permit comvetition in the 
railroad zone with Japanese manufac- 
turers, Oil companies are still negotiat- 
ing wich the ‘9cal Mukden Government 
regarding the disposition of the tax of 
one dollar per case on gasoline and 
kerosene. 


Danish Foreign Trade 


Well Maintained 

Denmark.—Danish foreign trade’ was 
well maintained during March although 
the severe ice conditions of the first 
part of the month caused imports and 
exports to drop below the average March 
turnover for the past few years. Com- 
pared with February imports increased 
from 93,000,000 crowns to 114,000,000 
crowns while expurts rose from 115,00U,- 
090 crowns in February to 124.900,0.9 
crowns in March creating an export sur- 
plus of 10,000,600 crowns for the month. 

India.—_Improvement in cotton )iece 
goods business in India vz3s only tem- 
porary and has not beer maintained. 
At Bombay 70 cotton mills have closed 
down altogether, and mill owners and 
employes are making no”. ‘vess toward 
settlement. 

Japan.—General business is dull and 
uncertain. The money market is easy. 
Difficulties of the Nichiro Fishery Com- 
pany, Limited, continue to exert an up- 
setting influence on the stock market. 
It is reported that the Mitsubishi Bank 
will underwrite ‘or the Nippon ‘*usen 
Kaisha (shipping company) a ten year 
debenture issue of 15,000,000 yen (par 
value: $7,477,500) at 5% per cert. 

Netherland East Indies.—B isiness con- 
ditions continue normal with export trac: 
seasonally quiet. Automotive sales, how- 
ever, are receiving an impetus because 
of favorable reception of new models. 
Rubber xports in March totaled 22,764 
long tons, of which 5,515 were shipped 
from Java, 6,620 from Sumatra Zast 
Coast, and “0,629 fro’: all other rubber 
districts. , 


Building Activity 


Continues in Panama 
Panama.—Continuance of the building 
activities in Panama City which have 





teen carried on for some time is in- 
dicated ty the issuaner during April 
of building permits ageregating ~* i2,- 


000. A mosaic factory has been estab- 
lished in Colon by a company capitalized 
at $30,000. This company, which now 
has the agency of a United States 
mosaic tile company, will also import 
glazed tiling snd ceramics, 


inaugurated by a local company on May 
1. This company also plans to estab- 
lish air mail and passenger service to 
Nicaragua. 

Philippine Islands—The abaca mar- 
ket is practically stagnant due to lack 
of support from both American and Eu- 
ropean buyers. A few sales are made 
share sellers are in need of cash, but in 
general the. following price quotations 
are only nominal. Grade E is quoted at 
30 pesos per picul of 139 pounds; F, 
26.50; I, 24; JUS, 19.50; JUK, 16.25, 
and L, 14. (One peso equals 50 cents.) 
Arrivals of abaca at export points last 
week totaled 26,800 bales and the trade 
believes that the anticipated decrease in 
supplies has begun as expected and that 
atrivals next week will be lower. 

Exports of abaca last week amoynted 
to 33,800 bales of which 10,800 went to 
the United States and 18,000 to Europe. 
The copra market is demoralized as the 
result of curtailed buying by both local 
oil mills and exporters due it is claimed 
to pessimistic advices regarding oil 
prices and lack of demand for local 
copra and coconut oil from all markets. 
Mills are operating sporadically on old 
contracts but greater inactivity is ex- 
pected. Today’s f. 0. b. copra prices are: 
Hondagua and Iloilo, 11.25 pesos per 


picul; Cebu and Legaspi, 11.375, and 
Manila, 11.525. 
British Em ployment 
Shows Slight Gain 
United Kingdom.—Industrial _ indi- 


cators reflect a continuation of British 
trade improvement in the coal and the 
iron ‘and steel industries and in building 
operations. On the other hand the posi- 
tion of the textile trades continues un- 
satisfactory while most recent statistics 
of shipbuilding fail to indicate substan- 
tial progress. Slight further reduction 
in unemployment is reported, the total 
of work people listed on the unemploy- 
ment registers on April 2, being 1,141,- 
000 for Great Britain and 34,000 for 
Northern Ireland. 

The monetary position shows a more 
settled state and no further increase in 
the bank rate is expected although con- 
ditions, in the opinion of financial cir- 
cles, will be influenced by the results of 
the reparations conference. The ap- 
proaching general election in Great Brit- 
ian has so far had very little effect on 
trade and industry. Machine tool 
|makers report better business in both 
the domestic and export markets, espe- 
cially for the lighter types of equipment. 
Demand for colliery equipment has in- 
creased owing to the 1928 improvement 
in the coal trade. Textile machinery 
business is irregular, with poor domestic 
demand but increasing foreign business. 
Automotive trade continues active. Lo- 
comotive builders are busy. + Export 
business in electrical equipment con- 
tinues satisfactory but domestic business 
shows a_ slight falling off. General 
chemical trade for both the domestic and 
export markets shows moderate improve- 
ment. 

The Laneashire cotton industry re- 
mains depressed. Spinners in the Amer- 
ican fiber section are experiencing 
lighter orders which are resulting in 
some increase in stocks, with poor prices 
ruling. Stock accumulation in the sec- 
tion of spinning Egyptian cotton appears 
not to have been substantially relieved 
and organized short-time is to continue 
for another month. 

The general outlook for agriculture is 
poor as a result of insufficient rain and 
continued cold weather. 








Better Conditions Noted 
In Refinery Industry 


[Continued from Page 1.] 
increase in Texas, caused the former 
State to regain, at the expense of the 
latter, the first position as to number 
of completed refineries. California re- 
tained the lead in point of total capacity, 
although its margin over ‘Texas in this 
respect was somewhat reduced. Okla- 
homa ranked third both in number of 
plants and in total capacity. Together 
these three States, California, Texas, 


and Oklahoma, had a refinery capacity, 
including plants built and under con- 
struction, of 1,987,540 barrels, which 
represents 55 per cent of the total for 
the United States. In comparison, these 
three States produced 82 per cent of 
the total output of crude petroleum in 
1928 and processed 51 per cent of the 
ey crude run to stills in the same pe- 
riod. 

Other States having a notably large 
refining industry were New Jersey, 
Louisiana, Pennsylvania, Indiana, Kan- 
sas, Illinois and Wyoming. The petro- 
leum refining industry is active to some 
extent in 30 of the 48 States. 

As of January 1, 1929; there were 
245 skimming plants completed or build- 
ing, with a total capacity of 1,153,380 
barrels, and 90 “complete” plants, with 
a capacity of 1,787,250 barrels, leaving 
92 refineries, with a total capacity of 
677,910 barrels for the other types, In 
comparison with January 1, 1928, this 
would indicate a growth in the compara- 
tive importance of both skimming and 
complete plants, although the issue is 
somewhat clouded due to the fact that 
the January 1, 1929, census for complete 
plants contains a number of refineries 
listed as wax plants in the 1928 survey. 
The refineries listed as having the neces- 
sary equipment to produce lubricating 
oils total 138, with a combined capacity 
of 2,127,730 barrels. 

Of the total number of completed or 
building plants, 185 possessed cracking 
equipment, which, in combination with 
a few cracking plants not connected with 
refineries, had a total charging capacity 
of 1,476,874 barrels per day. On the 
same basis 170 refineries had cracking 
equipment on January 1, 1928, and the 
total charging capacity was 1,288,000 
barrels per day. Complete details of 
cracking facilities by companies as of 
January 1, 1929, will be published shortl¥ 
by the Bureau of Mines, ; 

Information Circular 6116, eop'es of 
which may be obtained from the United 
States Bureau. of Mines, Department of 
Commerce, Washington, D. C., contains 
a complete list of petroleum refineries, 
and gives details in regard to location, 
railroad facilities, daily refining capacity, 





Airplane] and the type of plant, in each case. 
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: x 120—3177, United States vy. Bonwit, 
ese INDEX OF FARM PRICES cts. BUTTER Enameled silver powder boxes, 
2 a AUG.1909 -JULY 191% #100 125—3182, Friedman v. United States, 
250 reed ‘eda 55 Leather powder cases with mirrors at- 
ol . tached. 


May 16, 1929. 
113—3170, United States v. 
dumping, legality of. 
111—3168, Unitea States v. 
mont, Reapp. anti-dumping. 
May 21, 1929. 
129—3186, Robinson v. United States, 
Artificial flowers—trimmings. 
139—3196, 
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Land Titles Are Approved 
By Department of Justice 


COMMODITIES FARMERS Buy 
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The Department of Justice has ap- 
j Proved the titles to land valued at $224,- 
302 and the details of purchase of such 
land by the Government will not be car- 
ried forward to a conclusion according 
to an announcement by the Attorney 
General, William D. Mitchell, Following 
is the full text of the announcement: 

During the past week titles have been 
approved in the Department of Justice 
for the acquisition of $224,302 worth of 
lands acquired for public purposes in 
Various States throughout the country. 
The most important of these acquisitions 
are the following: 

District of Columbia: Parts of Lots 1 
and. 2 in Square 349, $38,500. Part. of 
original Lot 2, in Square 256, $9,250. 
Both these purchases are for proposed 
buildings for independent bureaus. 

Connecticut: Lands -in New Britain for 
Federal] building site, $45,000. 

Kentucky: 291 aces in Fayette County 
fo Veterans’ Hospital site, $71,917. 

Nevada: A parcel of land in Haw- 
thorne, Mineral County, acquired for a 
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a Shae Ammunition Storage Depot, 
30 200 ;000. 
a it ee a North Carolina: Parcel of land in 


APR. Craven County for an addition to the 
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by the Bureau of Agricultural Economics, Department of Agricuiture, shows at a glance Beco ea, ee building site at New 
the price situation of agricultural products. The individual charts forming the border display prices which are considered Oregon: Certain lands acquired for 
to be fairly typical of the market price movement of the major agricultural products. The upper chart in the center shows ; site at Klamath Falls, $23,000 

the movement of prices of 30 farm products, and of the grains, meat animals, and cotton and cottonseed for comparison. Pennsylvania: Parcel of land in Ches- 
The lower center chart showsjthe movement of farm prices and retail prices of commodities farmers buy. ter County, for site for United States 
veterans’ hospital, $9,500. 
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° ; . > per cent and in Germany 40 per cent. 
Assistant Secretary of Commer ce Predicts Evidently ~ American machinery in- 
e ° ° ° ° | dustry is itself a convincing evidence of 
Continuation of World Industrialization | the superiority of the American machine. 
isa Taking the relative status of the three | 
leading industrial nations in this matter 

of the production of machinery, it is} real estate and finance corporations in 
significant that the United States pro-} the District of Columbia in the sale of 
vides 57 per cent of the world’s output] mortgage bonds was proposed on May 
as against about 13 per cent each in the} 10 by Senator Brookhart (Rep.), Iowa. 
case of Germany and England, | The Senator introduced a_ resolution 
The economically new lands through-} (S. Res, 58) in which he declared that 
out the world, which have been awaken-| it has been alleged that at least one 
ing in part as a result of their enforced} company operating in the District of 
| isolation during the war, have been mov-| Columbia and selling bonds in other 
jing forward with rapid strides in this} places has Leen misrepresenting bonds 
field of newer industries. In Australia,| as first mortgage bonds when in reality 
for example, the value added by fac-| they are not in that category. He pro- 





Realty Inquiry Advocated 
In District of Columbia 








Dr. Klein Discusses Effect on American Exports at Meet- 
ing of Sales and Advertising Executives. 


An investigation of the activities of 


[Continued ‘from Page 1.] 


toward bringing about greater uses in| ate themselves, especially through the 
the industrial field rather than to pro-}appeal of “economic sufficiency.” 
mote the use of fabries in garments and| In this connection, military require- 
in the home. ments on the one hand and impairment 
Marshall T. Jones, chief of the elec-|of trade routes on the other result in 
trical equipment division of the Depart-| the development of numerous synthetic | tories to their raw materials exceeded| posed that the investigation be made by 
ment, pointed out the many uses of|products, and in many instances they | $55,000,000 in 1927, which was 170 per; the Senate Judiciary committee or a 
electricity in industrialization, such as! have proved to be more practicable than) cent above the figure for 1913. | subcommittee of that body. 
for power, welding, heating, plating,|their natura] counterparts. : Canadian factories showed a. corre- a — 
raising the standards of living of work-| The reactions of this world-wide move- | sponding figure in 1927 of $1,600,000,000, 
men. He also discussed electrical de-|ment upon the United States have been|or treble the pre-war figure. Asia 
velopments in foreign countries. jof truly impressive proportions. There ; bought over $1,000,000,000 worth of ma- 
The Department of Commerce may be! has been in the first place the amazing | chinery during the past decade and Latin 
able to find a way to cooperate by de- | increase in the markets for American in-| America has. in the same time acquired 
veloping the statistical material seeded) He RERIIINTT. | lh a eal ae al more than $750,000,000 worth. 
tthe omit for sca, elng| Ot” ft aie faced | Industry Abroad 
stry, . ’ i . " . . 
of the division of industrial machinery ' 8&4" yw suane surge of only $78,-| Affects American Sales by Europe with the United States have 
of the Department. (The full text of 600; oe oe on ps a ae All this has reacted directly upon our! Caused considerable anxiety in some 
Mr. Ratsall’s address will be found on |e expansion, which, regardless 0 aan atta Gade * ea ily, Quarters, 
rice changes, represents a heavy in-! xp de. e have naturally: an Shs : 
page 8.) Veveaae in actual quantity. This has in- | Suffered losses in our shipments of the However, before we become unduly ex- 
In making a distinction between indus- | goog been one of the outstandin develop- products of our competing industries.) Srcised over ‘such, a teatsome prospect, 
trial and consumer selling, Nelson S.| ents in our foreign trade oe in| On the other hand, we have not only had/|1¢ is well to bear in mind that there are 
Greensfelder, Hercules Powder Company, the passed aes 8 oP the notable increases in sales of ma-| a number of formidable obstacles in the 
Wilmington, Del., explained that “the! aig the movement still continues Our! Chinery already noted above, but have: YY. on POE such devastating ‘‘American- 
things which determine the nature of the! 1. of these particular commodities: #/8° exploited with extraordinary suc-; zation” 0 hace industries of the Old 
industrial product are often decided by|guring the first P uarter of 1929 was} Cess the increasing buying power of the| World. In the first place, our industrial 
the buyer; whereas, with the home-con- about, $64 500,000 in value aie was a [ne er ae etre for-| eas Mr of ae bh ao 
sumer market, the maker tends to de-'» Gaby San ccvikn di ae iod | C18B countries. Eo: A : _ * 
termine these things and undertakes $0} emee lee token dee ao — For aaeee ts Oe sales of cigarettes whose ee tale parallel to this in 
= a. ga ne FY i ewe the wartime and post-Arm-| ¢9 oe 654, 000,000 Seale to nnn. Europe. The Seiradectin of labor-sav- 
need for American products, and because * It we add Paar een f industri 1, 000,000 last year. Our sales of passenger | ing a mm. ne-oate 0 mipions of un- 
the machines we have to sell form) so in-| inant © this group of industria’ cars to Australia, largely of the cheaper ' employed, as in the case of England and 
tegral a part of the new life of eo ee pe —_— a namely | varieties, have risen from a 1910-14 av-| Germany, Se Swe woe indaatrial tie 
modern world, our foreign trade fier oe Ba ae and electrical | erage of about 2,000 passenger cars to! pracy Bag tolitles ee oe ey 
has the new element of permanence sala’ PMONE,. WO TBYE FAG SUFRFISINE TOts! | wore than 88,000 last year: Ria aoene’ — qremasien ‘6 
e I . 3 ,for all of our machinery exports in 1928| Coupled with th ite f ci _| prime gravity. 
Wallace Thompson, editor of Interna- oup ese items of cigarettes; American machinery is finding a mar- 


a jof $497,200,000, which is almost up to! and motors have, of course, been the ex- 








ee as against 7,7000,000 on the av- 
erage during 1910-14. 

There has been much speculation as to 
the opportunities for the introduction 
of Americanized mass production equip- 
ment in European industries. The omi- 

| nous possibilities of such a development 
in terms of more aggressive competition 

















tional Engineering, New York, an-/ 5500 a 5 r 2 ket in Europe because of its cz city to 
swer to the question “Why emacs?” Bed beret thes eee ae oe pansion of sales of tobacco machinery} do other ra pa to seen ae cad 
which provided the subject of ‘his jaufactured exports; they are euceotea {22% fa eo on the one hand, and| develop mass production. 

address. only by raw cotton ($920,000,000 last | On, ee , and motor accessories | The full text of the address of 


Last year we sold China Evie T. King will be published in 


The full text of the address on “The { 
| nearly 162,000,000 pounds of leaf to- the issue of May 18. 


by Dr j;year), and petroleum and its products 


Julius’ (3595,000,000.) on 
The world is quite evidently eager for| 


re eee aee the ustrial ingenuity) Winter Wheat Crop Estimated by Board 
To Be Lar ger Than Production in 1928 


‘An interesting feature of fhe demand in 


New Industrialization” 
Klein follows: 

One of the outstanding post-war de- 
velopments has been the world-wide 
spread of industrialization—the estab- 
lishment of numerous new industries and 
the profound alteration and expansion 
# gre he eh eee ating machinery, tobacco manufacturing | 
tors of major importance to the general , “tuipment, f th compressors, and other 
economic outlook for the United States. ! 7?! S of the most up-to-date type. 


" . Clearly this new post-w ‘ld of 
The movement has had its roots in a}. 7 ae ae ere Se I 
series of causes, many of them so deep- petty, oe re hi ona = oat V 








| recent months has been the sharp increase 
in our sales of newer types of refriger-! 








Forecast by the Crop Reporting Board 
of a winter wheat crop of 595,335,000 
bushels Has been announced by the De- 


partment of Agriculture. Production of 
rye was forecast as 44,366,000 bushels. 
The full text of the official tablation of 
the various crop forecasts follows: 











seated that the resultant growth of in- : 4 : WINTER WHEAT. RYE. 
dalstntsin tn tiend-t0: eentions 46a te ex.' Up-to-date creations of our industrial -- 10-yr, 1928 1929 10-yr. 1928 1929 
pand with progressively widening re- a eae’ aiete ed a “sh does United States. ay. crop. crop. av. crop. crop. 
: ; ee con he s truly pressive deman : 
eens and steadily increasing signifi for American machinery the result sim-}| For harvest, 1,000 acres .... . *36,244 36,179 40,467 °4,105 3,444 9,225 
. ply of smart salesmanship on our part. Sown in preceding fall, 1,000 acres *41,644- 47,280 43,225 4,188 3,895 3,360 
Industrial E ° It is but a Trecognitio PGs admitted Per cent abandoned to May 1 10.5 25.1 6.4 ee deus 4.0 
strial Expansion indie enizion of the admitted | Condition May 1: Per cent of normal 85.0 74.9 83.6 88.0 73.6 87.6 
Usually Follows War superiority of American industrial equip- | Production: 
a ae ment. In the machinery manufacturing} Harvested, 1,000 bushels ...:..... *549,257 78,964 a *54,793 41,766 .... 
This industrialization phenomenon has industry itself, for example, thanks to Indicated by cond. May 1, 1,000 bus, .. at Sap a MRD @ saicgtys Se alee 44.366 
been a characteristic of every post-war! the efficiency of its workers and its| Yield per acre (for harvest), bushels = 14.9 16.0 . 714.7 13.6 12.1 713.8 
period in modern history. Losses of, mensions equipment, an output of $5,- eA PASTURE 
arge numbers of men necessitated the;200 worth per worker is secured each! seongition May 1: ‘ r ; “61. 7 8 24 mg 8g 
widespread substitution of machinery. | year, whereas in Germany and England ' ee pee eng Fe “12803 17,896 11136 “wi st et 
Harassed government treasuries are| the yield per man is only $1,500 worth.! Stocks on farms, May 1, Pet. of crop 12.1 14.5 10.5 
eager for new sources of revenue andj} These figures represented an increase | ’ . 
resort to every device to encourage po-, in the case of the United States of about | Southern States: condition May 1 (per cent of normal): $Early potatoes, 1927, 72.0; 
tential tax-paying industries. Gra ve|40 per cent since 1913 (just about equal; 1928, 76.3; 1929, 77.6; oats, 1927, 71.1; 1928, 67.5; 1929, 78.7; peaches, 1927, 42.7; 1928, 
necessities during wartime emergencies! to the price changes during the inter- | 8-53 1929, 67.4 : 
t industri ivi reni rears 7 . —— 
stimulate a hos¢ of new industrial activi-| vening years), but the value of output *Five-year average, 1923-1927. j;Indicated by condition May 1. {Condition of tame 


ties, many of which endeavor to perpetu- in the case of English workers fell 20] hay. §Includes all potatoes for harvest before September 1 in 10 States. 
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General Condition 
Of Early Lamb Crop — 
Below That of 1928 


Unfavorable Weather in 
Northwest States Retards 
Development; Large Sup- 
ply Assured in Southwest. 





The general average condition of the 
early lamb crop as of May 1 was not 
as good as on May 1, 1928, the lower 
condition in the Northwestern and Pa- 
cific Coast States more than offsetting 
the much higher condition of the crop 
in the Southeastern States, the Depart- 
ment of Agriculture has announced. The 
full text of the Department’s statement 
follows: 

Range and feed conditions in the 
western early lamb areas during April 
were generally unfavorable for the de- 
velopment of the early lambs, with the 
weather likewise unfayorable in many 
sections because of low temperatures. 
In the Southeastern States pasture con- 
ditions during April were unusually 
good and in the early lambing areas of 
the Corn Belt they were above average. 

Supplies of early lambs in May and 
June at eastern and middle western 
markets will probably be larger than 
last year. The increased supplies from 
the Southeastern States due to--the 
larger crop and earlier movement are 
expected to offset the probable smaller 
supplies from California and Idaho dur- 
ing these months. Supplies of grass- 
fat sheep and yearlings in May and June 
from Texas will also probably be some- 
what larger than last year. 


Eastern Movement Larger. 

Contrary to indications as of the first 
of April, the eastern movement of Cali- 
fornia lambs during April was much 
larger than in April, 1928, and the larg- 
est on record for April. This increased 
movement was caused largely by feed 
conditions in the early-lamb areas. Due 
to shortage of moisture, pastures have 
been short all season, but the grass has 
been very nutritious and the lambs de- 
veloped faster than expected. The pros- 
pective shortage of feed and the drying 
up of grass, however, made growers 
anxious to move their lambs before they 
began to deteriorate. Whether the total 
eastward movement of lambs from Cali- 
fornia equals that of last year depends 
upon the extent to which the feed situa- 
tion causes the shipment of lambs in 
only feeder flesh. The peak of shipments 
will probably be two weeks earlier than 
usual, 

Conditions for the development of the 
early lambs in the Southeastern States 
continued exceptionally favorable during 
April and a large supply of above-aver- 
age qualilty lambs from this area is 
assured. In Tennessee pasture condi- 
tions were excellent, and the condition 
of the lambs the first of May was much 
above last year. Marketings in volume 
will soon be under way, and the peak 
of marketings will be reached the latter 
part of May. In Kentucky the season 
is two weeks earlier than usual, and 
pasture and weather have been very fa- 
vorable for lambs. Volume shipments 
will start by May 20, and.shipments in 
June will be large. In Virginia condi- 
tions during April were very favorable 
for growth and development of lambs. 
Many lambs will be ready for market in 
May and shipments are expected to be 
heavy by June 1, with the peak of the 
movement the latter part of June instead 
of in July. 

In Missouri and other early-lambing 
areas of the Middle West the weather 
during April was too cold and moisture 
was excessive for best development of 
early lambs. Pastures, however, made 
good growth. 

In the Northwestern States weather 
and food conditions during April were 
not favorable for a rapid development of 
the early lambs. In Idaho moisture was 
ample, but temperatures were too low 
for normal growth of range feed, which 
is very late. While the marketings may 
be later than last year, with favorable 
conditions in May an average quality 
crop of lambs is expected. In Oregon 
feed conditions in May an vbgkqj j ..N 
feed conditions during April were very 
unfavorable, due to the exhaustion of 
hay supplies in many sections and slow 
growth of range feed. Needed rains im- 
proved feed prospects materially over 
most of the State. Lamb losses were 
above average and marketings will be de- 
layed. In Wasihngton subnormal tem- 
peratures held back the growth of pas- 
tures and range and early lambs did not 
make usual growth during April. 

In Texas feed conditions were gen- 
erally favorable during April and sheep 
put on fat rapidly. A fairly heavy moves 
ment of grass-fat muttons in May and 
June is expected. 


Sales Are Increased 
By Department Stores 


Gain of 3 Per Cent Made in 
April Over Last Year. ; 


Department store sales in April werd 
about 3 per cent larger than in April, 
1928, according to figures complied by 
the Federal Reserve Board based on re- 
ports from 464 stores. The full text of 
the statement follows: 

Total sales of department stores in 
April were 3 per cent larger and average 
daily sales 1 per cent larger than in % 
the corresponding month a year ago, ac- 
cording to preliminary reports made to 
the Federal reserve system by 464 f 
stores. Increase in total sales was re- 
ported by 228 stores and decrease by € 
236 stores. By 

Increases in total sales were reported ie 
in all Federal reserve disiricts except a 
Atlanta and San Francisco, but were tis. 
largest in the New York and Chicago | 
districts. “" 

Percentage changes in total sales be- i 
tween April, 1928, and April 1929, are 
given by districts in the following table: 
















Note—The month had 26 business days 
this year, 25 last year; the date of Kaster 
this year, March 31, was eight days earlies 
than last year, 
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North Western Road 
Authorized to Issue 
$1,375,000 of Bonds 


Securities to Be Held in 
Treasury of Company; Re- 
imbursement for Ex- 

penditures Proposed. 


The Chicago & North Western Rail- 
way has been granted authority by the 


Interstate Commerce Commission to pro- | 


cure authentication and delivery of $1,- 
375,000 of general-mortgage 4%2 per 
cent gold bonds to be heid in the car- 
rier’s treasury subject to further order 
of the Commission. The report of Divi- 
sion 4 in Finance Docket No. 7506, dated 
May 4 and made public Mav 10, foilows 
in full text: : 

The Chicago & North Western Railway 
Company, a common carrier by railroad 
engaged in irterstate commerce, has duly 
applied for authority under section 20a 


of the interstate commerce act to procure | 


the authentication and delivery of $1,- 
375,000 of general-mortgage 4%2 per cent 
gold bonds of 1987. No objection to the 
granting of the application has been 
presented to us. 
Bond Mortgages Described. 

By the applicant’s general gold-bond 
mortgage, dated November 1, 1897, to 
the United States Trust Company of 


New York and John A. Stewart, trustees, | 


provision is made for the. issue of not ex- 
ceeding $165,000,000 of bonds. 
amount $114,302,000 is reserved for the 
purpose of exchanging, retiring, refund- 
ing, or paying, at or before maturity, 
81 issues of existing bonds, including the 
underlying bonds referred to in -his ap- 
plication. ; 

The applicant shows tnat during the 
year 1928 it expended the sum of $375,- 
000 in payment and retirement of the 
fullowing: Chicago & North Western 
Railway Company sinking-fund deben- 
ture bonds of 1933, $200,000; Chicago & 
North Western Railway Company sink- 
ing-fund bonds of 1879, $135,000; and 
Milwaukee, Iake Shore & Western Rail- 
way Company extension and improve- 
ment sinking-fund mortgage bonds, $40,- 
000. It proposes to reimbtrse its treas- 
sury on account of these expenditures by 
the issue of a like amount of general- 
mortgage gold bonds as provided in the 

age. 
=o “She shown that during the cal- 
endar year 1928, the applicant made net 
expenditures in the amount of $8,294,- 
543.47 for road and equipment, exclusive 
of equipment purchased under equip- 
ment trusts. To reimburse its treasury 
in part for these expenditures it pro- 
poses to procure the authentication and 
delivery of $1,000,000 of general mort- 
gage gold bonds, and for that purpose 
has certified to the trustees of the mort- 
gage $1,002,169.36 of the expenditures. 
Tt has also certified the sum of $5,336,- 
4130.93 for mortgaged property sold. 
There will remain, therefore, $1,956,- 


243.18 of the foregoing expenditures to | 


be carried forward for future capitali- 
tion. 
- Securities Not to Be Sold. b 
The proposed bonds will be authenti- 
cated and delivered under and pursuant 
to the general gold-bond mortgage of 
1987, as aforesaid. They will be issued 
originally as unregistered bonds in the 
denomination of $1,000, will be dated 
November 1, 1897, will bear interest at 
the rate of 4% per cent per annum, pay- 
able semiannually, and will mature No- 
vember 1, 1987. The applicant does not 
propose to dispose of the bonds at pres- 
ent but will hold them in its treasury 
subject to our further order. 


We find that the proposed procure- | 


ment o* authentication and delivery of 
general-mortgage gold bonds of 1987 by 
the applicant as aforesaid (a) is for law- 
ful objects withia its corporate purposes, 
and compatible with the public interest, 
which are necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as a 
common carrier, and which will not im- 
pair its ability to preform that service, 
and (b) is reasonably necessary and ap- 
propriate for such purposes. 

An appropriate order will be entered. 


Enforcement of New Rates 


On Limestone Is Suspended | 


By an order entered in Investigation | 


and Suspension Docket No. 3288, the 
Interstate Commerce Commission sus- 
pended from May 10, 1929, until Decem- 


ber 10,.1929, the operation of certain | 
schedules as published in Supplements | 
Nos. 63 and 65 to Agent B. T. sone | 
NO. | 


Interstate Commerce Commission 
1909 and Supplements Nos. 63 and 65 to 
Agent J. E. Johanson’s Interstate Com- 
merce Commission No. 1946. 


The schedules affected apply on lime- | 
stone containing asphalt, and on related | 


articles, between Memphis, Tenn., and 
points in the Southwest and are sus- 
pended only in so far as they are ap- 
plicable on traffic from Cherokee and 
Margerum, Ala. 

The suspended schedules would result 
in inereased rates from Cherokee and 
Margerum, Ala., to Southwestern des- 
tinations. 


Permission to Abandon 
Lines in Louisiana Asked 


The Red River & Gulf Railroad has 
applied to the Interstate Commerce 
Commission for permission to abandon 
its line between Louisiana Junction and 
Concrete Hill, La., one mile; and to 
abandon operation of the line between 
Concrete Hill and Bolton, seven-tenths 
mile, and between Cocodrie and Me- 
ridian, La., a distance of 4.3 miles. 
In its application to the Commission, in 
Finance Docket No. 7598, made public 
May 9, the company advised that ne- 
cessity for service no longer exists as 
lumber companies served by the track- 
age have abandoned operations. 


Employment on Railroads 


Is Smaller Than Last Year | 


Class I railways reported to the In- 
terstate Commerce Commission a total 
of 1,606,250 employes as of the middle 
of February. Their total compensation 
was $223,061,510. Compared with the 
returns for the corresponding month 
last year, according to the Commission’s 
statement, the summary for February 
shows a decrease in the total number of 
. employes of 2,121, or 0.13 per cent, while 
the total compensation shows ah _in- 
crease of 0.56 per cent. 
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Extensions 


Rock Island Railway 


In South by Power Company Described| Given Authority to 


Four Were Bought and Negotiations Conducted in Dozen 
Other Instances, Says William Lavarre. 


{Continued from Page 1.} 
N. C., Times; Columbus, Ga., Enquirer! purchases of the papers,” but Mr. Le- 


Sun; and the Atlanta Constitution. In 
addition to these, papers in Charleston, 
S. C., Savannah, Ga., Johnson City and 
Elizabethton, Tenn., and Bristol, Va., he 
said, were approached but he did not 
name them. 


Mr. Lavarre, who gave his age as 30 
| years, and his profession as an attorney, 
| outlined to the Commission preliminary 
| investigations he had made with Mr.} 


; paper purchases, after preliminary ar- 
| rangements with Archibald R. Graustein, 
president of the International Paper and 
Power Company, who appeared before 
{the Commission on April 30, in connec-} 
tion with newspaper stock holdings of | 
| his company and its subsidiaries. 


In November, when these negotiations | 
; were begun, he said, they had no par-} 
{ticular papers in mind. He declared that | 
|he had no capital. but that Mr. Graustein | 
|was “interested” in their efforts to buy} 
newspapers. | 

Mr. Graustein, the witness continued, | 
assured Mr. Hall and himself that the} 
| necessary capital for the purchase of the! 
|newspapers would be provided if they! 





| 


|were “good property.” 
Describing the negotiations for the! 
/various southern papers, Mr. Lavarre said 
\“a little information” on progress was 
;sent to Mr. Graustein or to the Inter- | 
|national from each town visited. When 
‘the individual purchases were made he 
|declared the stock “morally was turned | 
|over to the International'Paper Company, 
|but physically was placed in safety de-| 
| posit vaults in various banks.” 

Mr. Lavarre said in Asheville, N. C.,| 
jan offer of $600,000 was made for the! 
| Times, but it was not accepted. An offer 
;of $900,000 or $950,000 for the Ashe- 
| ville Citizen, also was rejected, he said. 

Negotiations for the purchase of the 
Charlotte Observer next were made, he 
jsaid, but no proposition for the pur- 
ichase resulted. Efforts to purchase the 
Charlotte News likewise proved futile. 
; Subsequently the Spartanburg papers 
|were purchased, and then on Thanks- 
'giving Day the Augusta Chronicle was 
| bought, he stated. 


‘Offered $1,000,000 | 
‘For Macon Newspaper 


| The Columbia Record was purchased on 
}March 14, and the option obtained on} 
| March 1, he said. Before purchasing this | 
| paper, however, an offer of $1,000,000 was 
|made for the Macon Teiegraph, including | 
|real estate, but was not consumm 


ated. ; 
| He explained that after the arrange-| 


{ments for the purchase had been made! 
| the owners of the paper notified him, 
jthat a “better offer” had been obtained! 


from a Chicago firm. | 

No offer was made for the Raleigh, | 
N. C., Times, Mr. Lavarre said, but a! 
proposal to sell from the owners was} 
rejected. Asked by Mr. Healy whether | 
the International “set the pace” for the! 


amount to be paid for newspapers, Mr.| ager of the International Paper Com- | 


Lavarre said it did not. | 

Mr. Lavarre said the Augusta Chron- | 
icle has used about 500 tons of news-! 
print a year, but this year “will use 600 
tons.” The Columbia Record uses about 
|500 tons, he said, and the two Spartan-! 
burg papers about 800 tons. The Spar-! 
tansburg papers, he said, have bought! 
practically all of their newsprint from} 
International, but the other papers pur- | 
|chased their ‘newsprint from different | 
companies. | 

Other inquiries made into newspaper 
purchases were to the Columbia, S. C., 
State, and to newspapers in Savannah,! 
}and in John City and Elizabethton, Tenn., 
but no direct offers were made. 

With respect to the Atlanta Consti-|! 
}tution, Mr. Lavarre said he called on 
|Clark Howell, publisher, “because he 
was dean of the Southern publishers,” | 
but not to buy the paper. Subsequently 
he explained that he had “two ideas” in 
mind in calling on Mr. Howell, the first 
because he was the “dean” and the sec- 
|ond because there was the chance that 
“if he wished to sell the paper he. would | 
/mention it to us, but he did not.” 


| 








Denies Advantages 
In Buying Newsprint 

In Columbus, Ga., an option has been | 
|obtained on the “Inquirer Sun,” he said, 
but “we are not going through with it.” 

“Have you told us of all the papers 
|for which you made offers?” asked 
Counsel Healy. 

“No. There are two papers in Bristol, 
Va., and we suggested to certain lawyers 
that they might be bought.” 

Mr. Lavarre said that so far as he 
knew his papers were not getting news- 
print any cheaper from the International 
by virtue of their financing of his news- 

|papers, “There are no discounts and no! 
special advantages,” he said. 

In Augusta, Ga., the witness said, 
the “opposition newspaper” circulated 
information to the effect that thel 

|Georgia Power Company owned stock! 
in the Augusta Chronicle. In reply to 
a letter from a subscriber, he added, 
these charges were denied. Before the 
purchase of the paper, he said, it was} 
generally understood that the Georgia | 
Power Company did own stock in the 
newspaper. 

“We own all of thestock now,” he said. 
“The papers are not controlled by the, 
International. They do not own the} 
papers. They are just like bankers who 
loaned us the money on collateral.” 

The Chairman of the 


Hall to ascertain the wisdom of news-| 


| Messrs. 


jt 


| watch 


varre replied in the negative. 
“No, they furnish the money 
the papers,” he said. 


to buy 


The witness declared that all four of 
the papers now have “cash balances’ and 


that Mr. Hall and himself “can carry on 
from now on without a single cent from 
International.” 


Alluding to the $870,000 furnished by 


International for 


money for a company to furnish a ‘be- 
ginner’ in the publishing business.” 

Mr. Lavarre said: he has not “risked 
anything.” The International, 
“did the risking.” 


A telegram piaced in the record by 


Counsel Healy showed that Charles O. 
Hearon, editor of the 


ship of the Columbia (S. C.) Record and 
Augusta (Ga.) Chronicle. In the tele- 
gram Mr. Hearon said he had not agreed 
“to become the editor of newspapers 
owned or controlled by the International 
Paper & Power Company or any speciai 
interests.” 


Says Company Stopped 
Further Operations 


Mr. Hearon, in the telegram, added 
that he was “under the impression that 
we were selling the newspapers to you 
individually.” Prior to the purchase by 
Hall and Lavarre of the two 
Spartanburg newspapers, Mr. Hearon 
was a part owner. 

In a letter under date of April 30, also 


;put in the record, Fitz Eugh McMaster, | 
jeditor of the Columbia Record, asked! a point about 


Mr. Lavarre for an explanation of the 
purchase of that newspaper. He re- 
minded Mr. Lavarre that “our original 
understanding was that I was to be 
free and untrammeled in my editorial 


I (McMaster) would never have ac- 
cepted the position as editor of the Co- 
lumbia Record if I had understood that 
it was owned or controlled in anywise 


ties companies.” 

Mr. Hall, taking the stand, said he had 
decided to go in partnership with Mr. 
Lavarre in October, 1928, and at that 
time resigned from the business man- 
agership of the New York Telegram and 
he presidency of the Scripps-Howard 
Supply Company, which positions he had 
held for more than a year. He said 
that after talking with banks and one 
other paper company, he sought support 
from the International Paper and Power 
Company and conferred with Joe Fear- 
ing, vice president in charge of sales. 

Mr. Hall developed in his testimony 
that the last of February the Inter- 
national put a stop to further opera- 
tions by him and Mr, Lavarre. He said 
that in conferences with them, N. C. 
Head, vice president and general man- 
pany, “pointed out that it was the opin- 
ion of the International that we should 
build up the papers we had already 
bought. It was definitely stated that we 
ought to be through for the time being.” 

The hearing was adjourned until May 
11, when S. S. Wyer, of Columbus, Ohio, 
consulting engineer, will be heard. 

Excerpts from transcript of testi- 
mony on May 2 before the Federal 

Trade Commission in its investiga- 

tion of public utilities will be found 

on Page 7. 


Air Ceiling Is Measured 
To Aid Pilots in Landing 


[Continued from Page 1.] 
of 40 grams. The rate of ascension is 
about 51% feet per second. 

The balloon is liberated and a stop 
is used to determine the time 
elapsing from the release of the balloon 
to the disapperance in the clouds; and 
the balloon having a known rate of as- 
cension, the ceiling height is thereby 
determined. 

At night the height of the clouds can 
be accurately determined by projectin- 
a spot light at an angle of 45 degrees 
and measuring the distance from the 
light to a point directly beneath the 
spot on the clouds; and this distance is 
the height of the ceiling. 

To simplify and speed up the measure- 
ments of ceiling heights at night, an 
alidade is used, from which the ceiling 
heights can be read directly in feet. A 
light cannot be used in daylight hours. 
and the determination cf the height of 
the clouds with accuracy is more dif- 
ficult. 

The height of the clouds is vital in- 
formation necessary to the pilot over an 
airway. In flying the Transcontinental, 
the pilot leaving the eastern terminus 
crosses the Alleghany mountains at ap- 
proximately 2,500 feet, landing at Cleve- 
land at 800 feet elevation. From 
Chicago at 600 feet elevation, a gradual 
slope encountered taking the pilot 
to Cheyenne at approximately 6,000 feet 
elevation and he crovses the hump at 
approximately 8,500 feet, landing on the 
Pacific Coast at sea level. 

Knowledge of the height of the clouds 
along the airways obtainable from the 
ceiling height data collected at the inter- 
mediate fields and airports along the 
route enables the pilot to know the sec- 
tion of the wirways that must be flown 


is 


the purchase of the} 
papers, Chairman McCulloch observed} 
that this was “a mighty large sum of! 


he said,| 


Spartanburg 
(S. C.) Herald and Journal, had submit-| 
ted his resignation to Mr. Lavarre, from| and has a_ leasehold 
that position and the supervising editor-}; 


Construct Addition 


Shorter Route from St. Paul 
To Kansas City and South- 


west Is Given Approval 
| By I. C. C. 


[Continued from Page 1.] 
paragraph (2) of section 5 of the act. 
No representations have been made by 
‘State authorities and no objection to the 
}granting of the application has been 
| presented to us. 

All the capital stock of the Short Line, 
excepting directors’ qualifying shares, is 
a by the Rock Island, and its prop- 
|erties are operated by the Rock Island 
}under a 99-year lease, dated November 
| 1, 1913. The Short Line was incorpo- 
rated in 1911 to construct or acquire a 
{direct line between St. Paul and Kan- 
jsas City, which should be an integral 
| part of the Rock Island system. 

It owns 345 miles of railroad in Iowa 
interest in 47.7 
miles. Its line entends from Allerton 
|northerly to Manly Junction, Iowa. It 
| connects with lines of the Rock. Island 
at both ends and forms a part of the 
: Rock Island’s line from St. Paul to Kan- 
|sas City. Allerton is on the Rock Is- 
‘land’s Chicago-Kansas City main line. 
From Allerton to Cameron Junction, 
:Mo., about 94 miles, the Rock Island 
| operates over its own line.. From Cam- 
eron Junction t» Harlem, Mo., a point 
;on the Missouri River opposite Kansas 
| City, 51.74 miles, it operates over the 
Chicago, Burlington & Quincy Railroad, 
| hereinafter called the Burlington, under 
a 25-year 
terminates December 31, 1929. 

The purpose of the proposed line is 
| to provide th: Rock Island a more suit- 
able and economical route to Kansas 
| City and the Southwest. From Trenton, 
|to Birmingham, a point near Kansas 
City, a distance of 91.5 miles, the pres- 
ent route has 1.4 per cent ruling grades 
in both directions and much curvature. 
It is represented that for a long time 


| policy.” The letter added that “certainly | this single-track route has been con- 


gested with freight and passenger traffic, 
land that the applieants, after much 
study, have decided that the most eco- 
|nomical course is to build a new line. 


|by power companies or any public utili-; The line now proposed would have 0.5 


per cent ruling grades in both directions 
and twenty maximum curves, and would 
{reduce the distance to Kansas City 
; about nine miles. At Birmingham a con- 
nection would be made with one of the 
three railways that run through that 
point to Kansas City. 

\ Estimated Traffic. 

| Bridge freight traffic for the first 
' year is estimated at 2,308,315 tons east- 
bound and 1,139,118 tons westbound, a 
| total of 3,447,433 tons. This estimate is 
. based on the traffic hauled in 1927. The 
‘revenue assignable to the proposed line 
from this traffic is $3,568,134. The 
bridge movement of passengers for the 
first year is estimated at 187,000 pas- 
|sengers. The total revenue assignable 
, to the proposed line from bridge traffic 
jis estimated at $4,267,564 the first year 
j and $4,710,591 the fifth year, increasing 
'at about the same rate thereafter. 

Operating expenses are estimated at 

$3,426,854 the first year, and $3,782,606 
the fifth year, increasing in the same 
proportion as the revenues. Net rail- 
way operating income assignable to the 
| proposed line from bridge traffic is esti- 
| mated at $677,957 the first year and 
$752,219 the fifth year. All the fore- 
going figures of revenue, expenses, and 
| income were computed for a route 84.54 
miles long, as originally proposed, and 
have been adopted for the modified line 
covered by the amended application, 

No estimate of the traffic to and from 
points on the proposed line is submitted. 
}t is stated that this would be material, 
though of minor importance. The route 

| would traverse a rough, hilly region, in- 

terspersed with rolling farm lands in 
the valleys, and would serve an area of 
about 672 square miles, containing some 
30,000 inhabitants. The greater part 
lof the area appears to be pasture land. 
The northern one-half of the proposed 
line is so located that it should be of 
material use to the country it would 
traverse. 

The southern one-half would be close 
|to existing railroads, and is nowhere 
more than about three miles from the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, which it would cross three 
times. It is stated that the names 
and populations of the towns and villages 
at which stations will be established can 
not be given now, as the. location of 
the line through, cities, towns, and vil- 
lages has not been determined defi- 
nitely. There does not appear to be any 
place of much importance along the 
proposed route. 

| Cost Of Construction. 

The cost of construction is estimated 
at $11,472,658. The track would be laid 
with 100-pound secondhand rail, with 
shale ballast. Grading amounts to about 
100,000 cubie yards a miie. It is pro- 
posed to provide funds for construction 
by issuing 4% per cent gold bonds 
under the Short Line’s first mortgage, 
dated February 23, 1911, said bonds to 
be guaranteed, principal and interest, by 
the Rock Island. 

The applicants represent that an ap- 
plication for authority to issue securities 
will be filed. Nothing contained in this 
report, or im the certificate and order to 
be entered herein, shall be construed to 
authorize the issue of securities. The ap- 
plicants expect to commence construction 
as soon as possible after receiving au- 
thority therefor, and hope that the line 


Commission,} through the clouds and av whieh landing| will be conpleted sufficiently to begin 


Edgar A. McCulloch, asked if the Inter-| fields along the route a landing can “ej operation by December 31, 1930. 


national “dictates the amount for the! 


made. 


It is represented that, in order to 





‘Monthly Statemen 





ments of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


March 


1929 
933,648 
1,947,411 
3,043,395 
383,059 
526,982 
1,307,942 
2,307,337 
736,058 
101,776 
5,121 
629,161 
489,748 
404.11 


75.8 


Freight revenue .... 
Passenger revenue 

Total oper. rev. 
Maintenance of way .... 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

Taxes . 
Uncollectible ry. rev., ete .. 
Net after taxes, etc. .... 
Net after rents 

Aver. miles operated ..... 
| Operating ratio... 


eeeeeee 


Long Island R. R. 

Three Months 
1929 1928 
2,612,716 2,462,210 
5,621,187 5,476,416 
8,706,257 8,469,124 
1,154,357 1,205,100 
1,442,602 1,682,100 
3,834,217 4,012,187 
6,681,351 7,230,206 
2,024,906 1,238,918 
255,284 244,146 

9,099 3,578 
1,760,523 991,194 
1,354,773 616,461 

404.11 403.95 
76.7 85.4 


1928 
878,900 
1,820,487 
2,879,549 
416,215 
502,233 
1,371,843 
2,403,654 
475,895 
97,336 
1,558 
377,001 
348,849 
403.95 
83.5 


9 
“) 


9 
“> 


1, 


Elgin, Joilet & Eastern Ry. 

March Three Months 
1929 1929 1928 
167,152 5,849,013. 5,780,525 

9 16 ; 23 
385,966 6,435,448 6,358,323 
172,591 509,498 497,388 
365,862 1,129,930 1,256,384 
813,232 2,376,684 2,264,765 
418,245 4,216,852 4,237,021 
967,721 950,171 


2'218'596  2'121.302 
131,433 108,141 309,425 
1 229 


369,686 
292 
836,287 846,801 


50 

1,848,860 1,811,585 

632,644 649,296 1,298,604 
453.23 460,57 


1,223,682 
59,4 61.0 


1928 
2,228,300 


2,436,389 
177,297 
448,999 
794,765 

1,486,218 


452.77 


65.5 66.6 


trackage agreement which | 





i | hand 
50 miles south of Allerton, | 
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Rate Decisions 


Decisions on Rates 
By the 


Interstate Commerce Commission 


Decisions in rate cases made public 
May 10 by the Interstate Commerce 
Commission are summarized as follows: 


No. 19693—Hugo Strauss Packing Com- 
pany, Ine. v. Alabama & Vicksburg 
Railway. Company et al. Decided April 
30, 1929. 

Rates on horses, valuable only for 
slaughter, in garloads, from points in 
official territory and from Kansas City, 
Mo., Omaha, Nebr., Sioux City, Ia. St. 
Paul, Minn., and points in western terri- 
tory intermediate therefrom, to Brook- 
lyn, N. Y¥., found unreasonable, but not 
unjustly discriminatory or unduly preju- 
dicial. Reasonable basis of rates pre- 
scribed for the future. 

No. 20624.—Southard Feed & Milling Com- 
pany v. St. Louis & Hannibal Railroad 
Company. Decided April 27, 1929. 
Demurrage charges collected at Troy, 

Mo., on a carload of poultry and stock 

feed moving under order-notify bill of lad- 

ing from Kansas City, Mo. to Troy, 
found to have been in excess of those 
applicable. Reparation awarded. 

No. 20715.—National Screw Manufacturing 
Company v. New York, Chicago & St. 
Louis Railroad Company. Decided April 
23, 1929. 

Rate charged on a carload of iron bolts 
from Cleveland, Ohio, to Memphis, Tenn., 
found inapplicable. Refund of over- 
charges directed. Complaint dismissed. 

No. 19911.—Manufacturers Association of 
Chicago Heights on behalf of American 
Manganese Steel Company vy. Southern 
Pacifie Company. Decided April 23, 1929. 
Carload rate on manganese steel scrap 

from Miami, Ariz., to Los Angeles, Calif., 

found not unreasonable. Complaint dis- 
missed. 

No. 20788.—Abel Construction Company v. 
Chicago, Burlington & Quincy Railroad 
Company et al. Decided April 29, 1929. 
Rates charged on paving brick, in car- 

loads, from Buffalo, Kans., to Wilber and 

Friend, Nebr., found not to have been un- 

reasonable. Complaint dismissed. 

No. 20423.—Bryant Paving Company v. 
Chicago, Burlington & Quincy Railroad 
et al. Decided April 18, 1929. 

Rates charged on contractor’s second- 
paving outfit and an automobile 
truck, in mixed carloads, from Waterloo, 
Iowa, to Dermott, Ark., found inapplicable. 
Reparation awarded. 

No. 20810.—Cone Brothers Construction 
Company v. Southern Railway Company 
etal. Decided May 1, 1929. 

Rate on slag, in carloads, from Wood- 
ward, Ala., to Hillsborough, Fla., found not 
unreasonable or otherwise unlawful. Com- 
plaint dismissed. 


| No, 20429.—Enterprise Wheel & Car Corpo- 


| 


460.57 | approjwiate certificate 


ration v. Southern Railway Company et 

al. Decided April 30, 1929. 

Interstate rates on mine cars, in car- 
loads, from Bristol, Va.-Tenn., to certain 
branch-line destinations on the Louisville 
& Nashville in the Harlan coal district of 
eastern Kentucky and Westbourne, ‘T'enn., 
found unreasonable. Reasonable rates pre- 
scribed for the future and reparation 
awarded . 4 
No. 20826.—Karnofsky Brothers y. Penn- 

Sylvania Railroad Company. Decided 

April 23, 1929. 

Carload rate on vegetables from Swedes- 
boro, N. J., to Wilkes-Barre, Pa., found not 
unreasonable. Complaint dismissed. 

No. 20486.—T. A. Winkleman vy. St. Louis- 
San Francisco Railway Company et al. 
Decided April 23, 1929. 
tate on walnuts and hickory nuts, in 

mixed carloads, from Rogers, Ark., to Den- 

ver, Colo., found unreasonable. Reason- 
able rates prescribed and reparation 
awarded. 

No. 20854.—National Concrete Metal Forms 
Corporation v. Louisville and Nashville 
Railroad Company. Decided May 1, 1929. 
Rate on steel floor arches and end-caps, 

in carloads, from Franklin, Ky., to Nash- 

ville, Tenn., found unreasonable, Repara- 
tion awarded. 

No. 20490.—California Fruit Exchange v. 
American Railway Express Company 
et al. Decided April 22, 1929. 

Aggregate of express rate to Jersey 
City, N. J., and proportional freight rate 
beyond, applicable to shipments of fresh 
deciduous fruits, in carloads, from Ari- 
zona to Erie Railroad Piers 20 and 21, New 
York, N. Y., found unreasonable. 

No. 20503.—Gordon Candy Company et 
al. v. Baltimore & Ohio Railroad Com- 
pany et al. Decided April 20, 1929. 
Ratings and rates on chocolate coating, 

in earloads, from Chicago, IL, Philadel- 

phai, Florin and Hershey, Pa. and New 

York, N. Y., to Omaha and Fremont, 

Nebr., Council Bluffs and Sioux City, Iowa, 

and St. Joseph, Mo., found not unreason- 

able or otherwise unlawful, except as indi- 
cated. Rates on this traffic from New 

York, Philadelphia, Florin and Hershey 

during the period November 1, 1926, to 

July 7, 1927, found unreasonable. Repa- 

ration awarded, 


comply with the laws of Iowa and to 
protect the Short Line’s bondholder’s, it 
is necessary for the Rock Island to grant 


the Short Line the full, joint, and equa! | 


use of the Rock Island’s line between 
Allerton and Coburn, so that the pro- 
posed line, when constructed, will con- 
stitute a connecting extension of the 
Short Line’s present railroad, and this 
the Rock Island has agreed to do. A 
copy of the contract to be executed by 
the two companies is submitted, The 
contract is to take effect from the date 
our certificate is issued authorizing the 
construction of the proposed extension 
and is to continue, unless terminated by 
reason of default in the payment of 
sums due the Rock Island under the 
contract, until February 1, 1941, when 
the Short Line’s first mortgage bonds 
mature. 

Provision is made for continuing the 
agreement after that date if the Short 
Line should default in paying the prin- 
cipal or interest of these bonds. The 
Short Line agrees to pay the Rock Is- 
land annually a proportionate amount, 
fixed on a wheelage basis, (a) of a sum 
equal to 6 per cent on the value of the 
joint line, which is fixed at $5,200,000 
for the purpose of this agreement only, 
and on the cost of all future additions 
and betterments to said line; (b) of all 
taxes on said line pajd by the Rock Is- 
land; (c) of the cost of maintenance of 
way and structures; and (d) of other 
specified costs properly chargeable to 
joint operation. 

In view of the importance of this line 
to the Rock Island’s system, and its 
physical superiority to the route now 
used, which is represented to be con- 
gested with traffic, it appears that its 
construction would be in the public in- 
terest. 

Upon the facts presented we find that 
the present and future public conveni- 
ence and necessity require (a) the con- 
struction by the Short Line of the line 
of railroad in Grundy, Livingston, Da- 
viess, Caldwell, Ray, Clinton, and Clay 
Counties, Mo.; and (b) the operation 
by it over the line of the Rock Island in 
Wayne County, Iowa, and Mercer and 
Grundy Counties, Mo.; as described in 
the application. In our opinion the mat- 
ters of record do not justify the grant 
of permission to retain excess earnings, 
and such request will¥be denied. An 
and order will 
be issued, 


No. 20905.—Brennan & Corrigan, Incorpo- 
rated v. Chicago & North Western Rail- 
way Company et al. Decided May 1, 
1929 ¢ 


Rate charged on a carload of freight 
automobiles from Clintonville, Wis., to 
Laredo, Tex., for export to Mexico, found 
applicable and not unreasonable. Com- 
plaint dismissed. 

No. 20951.—St. Louis Cooperate Company 
v. Baltimore & Ohio Railroad Company 
et al. Decided April 24, 1929. 

Carload shipments of slack, empty 
wooden barrels from St. Louis, _Mo., to 
Lawrenceville, Ill., found not misrouted, 
but rate charged found inapplicable. De- 
fendants directed to refund overcharges. 
Complaint dismissed. 

No. 21504.—Mid-West Fruit Company v. 
International-Great Northern Railroad 
Company et al. Decided April 30, 1929. 
Claim for refund of an amount collected 

by defendants as undercharges after the 

expiration of the three-year period of Jimi- 
tations found barred. Complaint dismissed. 

No. 21329—Jamestown Baking Company, 
Incorporated, v. Baltimore & Ohio Rail- 
road Company et al. Decided May 2, 
1929. 

Rates on printed waxed wrapping paper, 
in less than carloads, from Columbus and 
Middletown, Ohio, to Jamestown, N. Y., 
found unreasonable. Reparation awarded. 
No. 20947.—S. A. Sherwood v. New York, 

New Haven & Hartford Railroad Com- 

pany et al. Decided April 29, 1929. 

Rate charged on cranberries, in carloads, 
from Tremont, Mass., to Los Angeles and 
San Francisco, Calif., found* unreasonable. 
Reparation awarded. 

No. 20977.—Hanley-Fry Company et al. v. 
Chicago & North Western Railway Com- 
pany. Decided April 22, 1929. 
Defendant's tariff provisions with re- 

spect to certain fresh fruits and vege- 
tables, in mixed carloads, from Chicago, 
Ill, to Beloit and Janesville, Wis., found 
unreasonable. Complainants found to have 
been damaged thereby on certain ship- 
ments and reparation awarded. Defend- 
ant directed to revise its tariff provisions 
in conformity with the report. 

No. 21017.—O. F. Altemus et al. v. Atchi- 
son, Topeka & Santa Fe Railway Com- 
pany et al. Decided May 2, 1929. 

Rates charged on shipments of stock 
cattle, in carloads, during April, 1925, 
from certain points in Texas to Bazar, 
Saffordville, and Strong City, Kans., found 
to have been inapplicable by virtue of an 
intermediate-point rule carried in the gov- 
erning tariff, and the applicable rates 
found to have been those based upon a 
distance scale, published in the same tariff, 
applied to the respective distances over 
the routes of movement. Reparation 
awarded. 

No. 21313.—llope Engineering & Supply 
Company v. Buffalo, Rochester & Pitts- 
burgh Railway Company et al. Decided 
May 1, 1929. 

Carload rate charged on iron pipe coup- 
lings, from Bradford, Pa., to Shamrock, 
Wellington and Dodsonville, Tex., found 
inapplicable. Reparation awarded. 

No. 19820.—Northwest Arkansas Freight 
Bureau v. Kansas City Southern Rail- 
way Company et al. Decided April 29, 
1929. 

Rates on strawberries, in carloads, from 
points in Arkansas to Kansas City and St. 
Louis, Mo., found net unreasonable, un- 
justly discriminatory, or unduly prejudi- 
cial, but in certain instance violation of 
section 4 of the interstate commerce act 
prior to June 14, 1927, but, not thereafter. 
Rates established under the recent Con- 
solidated Southwestern revision found to 
be the proper basis for the future. Repa- 
ration denied. Complaint dismissed. 

No. 18322.—U. S. Bobbin & Shuttle Com- 
pany v. Chicago, Milwaukee & St. Paul 
Railway Company et al. Decided April 
18, 1929. 

Rates charged on rough turned bobbin 
blocks, in carloads, from Merrill, Wis., to 
Greenville, S. C., found inapplicable. Ap- 
plicable rate found unreasonable and repa- 
ration awarded. 

No. 18344.—McGinnis-Burdette Lumber 
Company v. Alabama, Tennessee & 
Northern Railroad Corporation et al. 
Decided April 29, 1929. 

Carload rates charged on lumber from 
Boqueloosa, and Bolinger, Ala., to Mem- 
phis, Tenn., found inapplicable. Appli- 
cable rates found unreaSonable. Reason- 
able rates prescribed and _ reparation 
awarded, 

No. 18985.—Maine & New Hampshire 
Granite Corporation v. Boston & Maine 
Railroad Company et al. Decided April 
20, 1929. 

Rates on hammered building granite and 
on carved and polished building granite, in 
carloads, from Redstone, N. H., to Alex- 
andria, Va., found unreasonable. Reason- 
able rates. prescribed and _ reparation 
awarded, 


I. C. C. Decisions 
ethith reve 
Finance Cases 


The Interstate Commerce Commission 
announced May 10 action taken by Divi- 
sion 4 in uncontested cases on its fin- 
ance docket as follows: 

Report and order in F. D. No. 7542, 
authorizing the Clinton-Oklahoma-Western 
Railroad Company of Texas (1) to issue 
one first mortgage 6 per cent gold bond, 
series A, for $2,000,000, to be delivered at 
par to the Atchison, Topeka & Santa Ve 
Railway Company in satisfaction of an 
equal amount of indebtedness to that com- 
pany; and (2) dismissing that part of the 
application which requests authority to 
execute a proposed first mortgage, ap- 
proved. (Commissioner Eastman dissent- 
ing. 

Report and certificate in F. D. No. 7496, 
authorizing the Kansas City, Mexico & 
Orient Railway Company of Texas to con- 
struct a line of railroad in Tom Green, 
Schleicher and Sutton Counties, Texas 
(extending from a connection with its 
existing line at San Angelo in a general 
southerly direction to Sonora, approxi- 
mately 65 miles), approved. 

” — 

The Interstate Commerce Commission 
announced May 8 action taken by Divi- 
sion 4 in uncontested cases on its finance 
docket as follows: 

Report, certificate and order in F, D. No. 
7486. (1) authorizing the Port Isabel & Rio 
Grande Valley Railway to operate, in 
interstate and foreign commerce, a line of 
railroad in Cameron County, Tex., extend- 
ing from Brownsville in a geferal north. 
easterly direction to Port Isabel, a dis- 
tance of 26.85 miles; and (2) dismissing 
request for permission to retain excess 
earnings, approved. 

Report and order in F. D, No. 7554, 
authorizing the Denver & Rio Grande 
Western Railroad Company to, issue $600,- 
000 of promissory notes payable to the 
order of the Baldwin Locomotive Works in 
connection with the procurement of 10 
passenger locomotives, approved. 

Report and order in F, D. No. 7573, 
authorizing the Chicago & Mlinois Western 
Railroad to assume obligation and Mability 
in respect of $500,000 of Chicago & Illinois 
Western Railroad equipment trust of May 
1, 1929, certificates, to be issued by John 
Hl. Gulick, trustee, under an agreement to 
be dated May 1, 1629, and sold to the high. 
est bidder upon ermpetitive bidding, but at 
not less than par and accrued dividends, 
in connection with the procurement of cer. 
tain equipment, approved, 


Calendar 


—of the— 
Interstate Commerce 
Commission 


May 23. 

No. 21869—Evanorated Milk Association v. 
Aberdeen & Rockfish Railroad Company 
et al. Chicago, Examiner W. H. Smith. 

Finance Docket No. 7569—Joint application 
Northern Pacific Railway and Minneap- 
olis, St. Paul & Sault Ste. Marie Railway. 
For authority to pool ore tonnage and 
coal moving to and from the Cuyuna 
Range, Minn., and for authority to jointly 
operate certain tracks and facilities. 
Washington, D. C., Examiner Davis. 

No. 21189—Missisquoi Pulp & Paper Com- 
pany v. Central Vermont Railway et al.; 
No. 20981—Gill-Virden Company  V.- 
Aberdeen & Rockfish Railroad et al.; 
No. 21104—Salem Brass & Iron Manu- 
facturing Company v. Central Railroad 
of New Jersey et al.; No. 21404—C. M. 
Bailey’s Sons & Company y. Pennsyl- 
vania Railroad et al. Washington, oral 
argument before Division 3. 

May 24. 

No. 20293—The Texas Wheat Growers Asso- 
ciation v. Southern Pacific Company et 
al. Amarillo, Tex., Examiner Archer. 

No. 20696—Bakelite Corporation v. Boston 
& Albany Railroad (the New York Cen- 
tral Railroad Company, lessee), et al.; 
No. 21224—Ffaltzgraff Pottery Company v. 
Pennsylvania Railroad Company; and No. 
21062—-Climax Manufacturing Company v. 
New York Central Railroad Company et 
al. Washington, oral argument before 
Division 3, 

May 25. 

No. 21190—Valentine and Company v. Le- 
high Valley Railroad; No. 20928—Froe- 
ber-Norfleet, Inc., et al. v. Southern Rail- 
way et al.: and No, 20728—The F. J. 
Lewis Manufacturing Company v. The 
Akron, Canton & Youngstown Railway 
et al. Washington, oral argument be- 
fore Division 3. 

May 27. 

No. 20802—South Georgia Traffic Bureaw 
et al. v. Atlanta, Birmingham and Coast 
Railroad et al. Macon, Ga., Examiner 
Kettler. 

Investigation and Suspension No. 3243— 
Coal from Mines in Alabama, Georgia, 
Kentucky, Tennessee, and Virginia to 
destinations in Southeastern and Caro- 
lina Territories. Macon, Ga., Examiner 
Kettler. 

No. 20196 and Subs. 1, 2 and 3—City of 
Quincy et al. v. Alabama Great South- 
ern Railroad et al. Macon, Ga., Exam- 
iner Kettler. 

No. 20010—City of Augusta v. Atlantie 
Coast Line Railroad et al. Macon, Ga., 
Examiner Kettler. 

Fourth Section Application No. 13524— 
Filed jointly by Agents J. E. Tilford and 
‘J. A, Streyer, for authority to estab- 
lish and maintain rates on bituminous 
coal, in carloads, from mines and sta- 
tions in Alabama, Georgia, Kentucky, 
Tennessee, Virginia, and West Virginia, 
to points in Tennessee, Georgia, Florida, 
and Alabama, without observing the 
long-and-short-haul provision. Macon, 
Ga., Examiner Kettler. 

Investigation and Suspension Docket No. 
3282—Coal, bituminous, ex river, frem 
Colona and Conway, Pa., to Youngstown, 
Ohio. Washington, D. C., Examiner Cur- 
tis. 
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May 28. 

Finance No, 7405—Application Detroit, To- 
ledo & Ironton Railroad for authority to 
abandon its Wellston branch. Columbus, 
Ohio, before the Public Utilities Commis- 
sion of Ohio. 


Funds Are Asked to Pay 
For Transportation of Mail 


[Continued from Page 1.] 
Speaker of the House. The case was 
known as the railway mail pay case. 

In 1921 the New England lines and 
certain Intermountain and Pacific coast 
short lines applied for an increase in 
their rates of compensation. In their 
case the Commission ordered increased 
rates, and on December 8, 1925, the 
Commission modified its previous order 
so as to give the carriers additional 
compensation requested retroactively 
from the dates upon which their appli- 
cations were filed. The Postmaster Gen- 
eral, following a decision of the Comp- 
troller General, declined to allow addi- 
tional pay prior to the dates of the Com- 
mission’s orders, and the carriers there- 
upon filed suits in the Court of Claims 
for additional pay. Judgments were ren- 
dered against th: United States in these 
cases. 

A total of $4,000,000 was involved in 
the cases before the Court of Claims. 
Exclusive of this the amount to be paid 
the railroad companies by the Commis- 
sion’s orders was $48,000,000. The esti- 
mate was for only $39,000,000, Lowever, 
because there are unexyrended balances 
still available for 1927 and 1928, slightly 
in excess of $9,000,000, it was explained 
in the statement to the Speaker. 


Bids on Construction 


Of Arms Depot Asked 


Buildings and Water System 
Planned at Hawthorne, Nev. 


Bids for the construction of miscel- 
laneous buildings and a water supply 
system for the new naval ammunition 
depot at Hawthorne, Nev., have been in- 
vited by the Department of the Navy 
and will be opened June 26. The depot 
will cost approximately $3,500,000 to 
construct, and is one-of the three au- 
thorized by Congress last year. 

The full text of the statement follows: 

The Navy Department has announced 
that bids for the construction of miscel- 
laneous buildings and a water supply 
system for the new Naval Ammunition 
Depot at Hawthorne, Nev., will be 
opened in Washington, D. C., on June 26, 

The work includes: An administrative 
group consisting of an administration 
building, a dispensary, a _ recreation 
building, a marine barracks and a store 
and refrigerating building; an inspec- 
tor’s quarters and garage; a group con- 
sisting of five officers’ quarters and three 
garage buildings; a school house; a 
group consisting of 16 quarters for ci- 
vilians and; eight garage buildings; an 
industrial group consisting of a laun- 
dry, a garage, a fire house, a storehouse, 
a shop building, a locomotive and crane 
shed, a surveillance test house, a boiler 
plant; a water system consisting of an 
intake reservoir, a storage reservoir, a 
steel tank and supply and distribution 
lines and a magazine group consisting 
of 84 magazine buildings and two de- 
tonator houses. 

The work is to be completed in one 
year. 


Additional tables of the 
monthly earnings of Rail- 
ways will be found on 
page 8. 
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Public Utilities 
Five European Banks | California Light & Power Association 

Raised Rediscount Said to Have Disbursed $50,000 Annually 


Rates in Last Month! rormer Secretary Says Organization Made No Attempt 
To Revise Textbooks. 


Action Taken by Central In- 
stitutions of Poland, Hun- 
gary, Austria, Ger- 
many and Danzig. 
dis- 


the 
the 


Five European banks ratsed their 
count rates in April, according to 
financial review issued monthly by 
Federal Reserve Bank of New York. 

The full text of the section of 
bank’s statement dealing with central 
bank rate changes and foreign exchange 
follows: 

On the 19th the Bank of Poland rate, 
which had stood at 8 per cent since May, 
1927, was raised to 9 per cent. 
longed and acute shortage of ready 
money” was reported from Poland 
throughout the winter and early spring, 


and the central bank bill portfolio ex-| gation Association for a couple of years, 


panded to 703,900,000 zlotys on March 
31, as against 495,800,000 zlotys one 
year earlier and 623,500,000 zlotys at the 
- end of November, 1928. The technical 
position of the bank is still strong, how- 
ever, with a gold and exchange reserve 
ratio of 62.5 per cent against notes and 
demand liabilities. (The value of the 
zloty is about $.111815.) 


Austrian Rate Raised. 

On the 24th the Austrian National 
Bank increased its rate from 612 to 7% 
per cent, and the Hungarian National 
Bank from 7 to 8 per cent. Both banks 
had already raised their rates during the 
latter half of last year, and the present 
increases were effected in order to arrest 
a further loss of foreign exchange re- 
serves occasioned by the attraction of 
high interest rates in other centers. Be- 
tween the end of June, 1928, and April 
7, 1929, the Austrian bank’s reserve de- 
clined by 29,000,000 schillings, or over 
7 per cent. (The value of the schilling 
is about $.140492.) As against one year 
earlier, its bill portfolio has expanded 
by 74 per cent, while the reserve ratio 
was last reported at 41.3 per cent, as 
against 52.8 one year before. The Hun- 
garian National Bank shows a loss of 
58,400,000 pengos, or 21 per cent, in gold 
and foreign exchange reserve between 
June 30, 1928, and April 7, 1929. Its 
bills discounted were 15 per cent greater 
on April 7 than one year before, the re- 
serve ratio meanwhile declining from 49 
to 43.2 per cent. (The value of the pengo 
is about $.174278.) 

On April 25 the Reichsbank increased 
its rate from 614 to 7% per cent. The 
last previous change in the discount rate 
of this bank was a reduction of one-half 
per cent made in January, 1929, after a 
considerable inflow of gold and foreign 
short-term funds had eased the Berlin 
money market to a point where the offi- 
cial rate was losing contact with the pri- 
vate rates. Since then stringency has 
reappeared. As a result, the Reichsbank 
statements show a decline of 550,000,000 
reichsmarks in gold between the end of 
1928 and April 23, and a simultaneous 
decrease of 115,000,000 reichsmarks. in 
foreign exchange reserve. (The value 
of the reichsmark is about $.237073.) 
The statutory reserve ratio of gold and 
exchange to notes in circulation was 56.6 


per cent on April 23, as against 58.8 | 


per cent on the corresponding date in 
1928. The slight drop in this ratio in 
the face of such a substantial loss of 
reserves is due to the fact that large ad- 
ditional reserves were required in the 
second half of 1928, and the recent losses 
bring the bank practically back to its 
situation of one year ago. 

Presumably in response to the higher 
rates of its neighbors, Germany and 
Poland, the Bank of Danzig increased 
its discount rate from 6 to 7 per cent 
on April 30. The earlier rate had been 
in force since June, 1927. 

Official Rates Listed. 

Official discount rates of the European 
central banks are as follows: 

Below 5 per cent: France (3% per 
cent), Switzerland (31% per cent), Bel- 
gium (4 per cent), Sweden (412 per 
cent); 5 per cent (New York bank rate): 
Czechoslovakia, Denmark; 5% per cent: 
England, Netherlands, Norway, Spain; 
6 per cent: Jugoslavia, Latvia, Rumania; 
7 per cent; Danzig, Finland, Italy, Lith- 
uania; 74% per cent; Austria, Estonia, 
Germany; 8 per cent: Hungary, Portu- 
gal, Soviet Russia; 9 per cent: Bul- 
garia, Greece, Poland. 

On April 11 the Imperial Bank of 
India lowered its discount rate from 
8 to 7 per cent. The higher rate had 
been in force since February of this 
year. 

Probably reflecting the effect of higher 
central bank rates abroad, a number 
of European exchanges gained strength 
in April. Sterling remained steadily at 
or above $4.85%4, rising to $4.85 17-32 
on the 8th and closing on the 27th at 
$4.85 11-32. The Dutch guilder, which 
had been slow to recover following the 
rise in the Netherlands Bank rate on 
March 25, firmed consistently from 
$0.4006%4 at the beginning of April to 
$0.4020% or % above par, on the 27th. 
The French frane was maintained above 
the outgoing gold point from Paris to 
New York, and the Swiss franc rose to 
$0.1926%4, a level not previously reached 
since December. 

Lira Gains In Value. 

For the first time in several months 
the Italian lira crossed $.0524, standing 
on the 27th at only 15 points below its 
parity of $.0526. It will be recalled that 
the discount rate of the Bank of Italy 
was raised on March 14 without imme- 
diate effect. The increase in the Hun- 
garian National Bank rate on the 24th 
was followed by a firming of the pengo 
to $0.1744% on the 27th. Among the 
Scandinavian exchanges, the Danish 
crown showed an appreciation of three 
and one-half points to $0.2668, 

The European currencies which weak- 
ened in April were the reichsmark and 
the peseta. From $0.2872 on the Ist, 
the reichsmark dropped to $0.2370 on 
the 19th and then touched a new low 
of $0.2859 on the 26th, recovering on 
the 27th to $0.2370. The sharp drop in 
German exchange to the lowest point 
since the new reichsmark was established 
followed an advance of 1 per cent in 
the Reichsbank rate, and was generally 
believed to be due to the psychological 
effect of the reported impasse in the 
reparation negotiations in Paris. 
low of $0.1422 was touched .by the peseta 


on the 24th, this exchange opening the| widely, but was last quoted at $0.4500, | A, Possibly, 
month at $0.1515 and closing on the|some 60 points above the market quota- correspondence, but that is 


27th at $0.1440, 
The Canadian dollar lost 

period surveyed, Glosing 

of %. It is now about fiv 


1 


at a discount 
e months since 


the | 


A “pro- | 


script of testimony of A., Emory 

Wishon, of Oakland, Calif., man- 

ager of the Great Western Power 

Company, and formerly secretary 

of the California Light & Power 

Association, on May 2 before the 

Federal Trade Commission in its 

investigation of public utilities, was 

begun in the issue of May 9, re- 
sumed May 10, and continues as 
follows: 

Q. Is that plan of Marshall’s sup- 
ported? A. That is the plan he had in| 
detail, and it naturally could be} 
agreed to. . : 

Q. Was he in the Irrigation Associa- 
tion, Mr. Wishon? 

A. He was in the Irrigation Associa- 
tion, and I think in the pay of the Irri- 


Publication of excerpts from tran- | 





to the best of my recollection. 

| Q. Did this Irrigation Association op- 
| pose the 1922, 1924 or 1926 Acts? A. 
| As to the 1922, I think so. I can’t say 
/as an association, but I know its officers 
did. 

| Q. Did it put out any literature or 
point out any arguments against it? A. 
I do not know. 

Q. Do you know whether it did in 1924 
jor 1926? A. I do not. f 
Q. Has there*been any other associa- 
| tion or league of any kind or any name 
jin California to which the association 
has made contribution? 

A. Well, not that I remember off- 
hand, but I do not want to say that there 
wasn’t. 

Q. And did the Mutual Water Asso- 
ciation oppose either of the three acts 
I have mentioned? 

A. It is too long back for me to re- 
member, but I remember, and I know 
the 1922 act the Mutual Water Associa- 
tion opposed. 

Q. Was your association making con- 
tributions to it at that time? 

A. I do not know whether it was the 
| association; no, I do not think so, be- 
cause the Light and Power Association 
did not handle any part of the 1922 
fight. There were no contributions made 
|by our association as an association in 
1922. 

Q. Well, were they made in some way 
that was not as an association? A, 
Well, the individual companies might 
have contributed to the Mutual Water. | 

Q. Now you have spoke something} 
|}about a rural electric committee. A. 
|The California Committee on the Rela-! 
tion of Electricity to Agriculture. 

Q. And when did that committee come | 
into existence? A. Several years ago. 

Q. And did it come about as a result | 


of some national movement along the| 
same line? A. I think so. 

Q. In the N. E. L. A.? A. I think so. 
I do not know whether it was the N, E. 
L. A. or not. 


Questioned on Formation 


Of State Committee 


Q. Have you heard of a gentleman| 
|named White in >. nection with the Na- 
| tional Committee? A. Yes, sir. 

Q. And this State committee was | 
| formed, I take it, as a result of the na- 
tional movement by the national com- 
mittee on the same subject? A. Pos-| 
sibly so, yes. 

Q. Have you ever served on the com- 
mittee? A. I never have. 

Q. What industries and interests are 
| represented on the committee? 

A. Well, the electrical manufactures, 
jobbers, the pump manufacturers, the} 
California State Railroad Commission, 
the California Farm bureaus, and I 
think various agricultural associations 
and the electrical utilities are some of 
the interests represented. 

Q Approximately how many people 
are on the committee? A. I could not 
answer that. It is quite a committee I} 
think. 

Q. From what source does it receive | 
money for its support? A. I only know |} 
of. ore source, and that is utility sub- 
scription. 

Q. And that is paid through the as- 
sociation? A. That is paid through the 
association. 

Q. And has been since the committee 
was in existence? A.I think that is | 
correct, Judge. 

Q. Can you tell us about how much 
it amounts to? A. Well, I do not know 
what it is at the present time, but I | 
remember when I was secretary | 








our | 
contributions for that committee ranged 
from $3,000 to $5,000 a year. 

Q. Where is the work, or where are 
the activities of that committee carried 
on? A. Well, that committee is a re- 
search committee, a fact finding com- 
mittee, and an educational committee. 
Its purpose is to try to work out the 
most economical use of electricity on the 
farm for the benefit of the agriculturists | 
and the industry. A great many activi- 
ties are carried on by field studies 
throughout the State, different parts of 
the State, depending upon the particular 
problem. I think that is about the only 
way I can answer it. The studies are | 
varied. For instance 
Results of Research 


Are Made Available 

Q. (Interposing.) Well, who carries 
them on, Mr. Wishon? A. I think dif- 
ferent subcommittees, 

Is there any permanent or regu- 
lar employe of the committee? A. Mr. 
Ben Moses was for awhile, I think, and 
I think he is yet an employe of the com- 
mittee. 

Is he employed by some 


one else 


this exchange has touched par and it 
has been well’ below the gold import 
point during the entire month. This is 
the season of the year when Canadian 
exchange is generally at a premium. 
Moving within a range for the month 
of $0.9551% to $0.9569%, the Argentine 
peso closed almost daily at $0.9560%, 
which still is 18 points below the gold 
export point for New York and consid- 
erably under the parity of $0.9648. The 
Brazilian milreis appreciated from 
$0.1178 to $0.1190 during the month. 
Among the Far Eastern exchanges, 
the rupee declined from $0.3642 to 
$0.3682, while both the Hong Kong and 
Shanghai exchanges were weaker in ac- 
cordance with the downward tendency 





autumn. The Japanese yen fluctuated | 


tion at the close of April 1. The 


44 in the|strength of the yen is probably due to|I did not, 


renewed rumors that the gold embargo 
is to be lifted. 


at the same time? A. He is connected 
with the University Farm at Davis. 

Q. Are some of the experiments car- 
ried on there? A, I assume so. : 

Q. Do any of your companies provide 
equipment or material in connection with 
the experimental work? A. Not to my 
knowledge. Not my company. 

Q. Are the results of the research 
printed and circulated some way in the 
State? 
true, that they are made available to the 


different agricultural association repre- | 
power com- | 


sentatives and light and 
panies. 


Q. And the only contributions you | 


know of to its support are the ones com- 
ing from the association? 
the only ones I know of, yes, sir. 

Q. Now I wish you would tell us, if 


you will please, about how much money | 


in general the association collected and 
disbursed while you were its secretary 
or at the present time if you know? 
A. I do not. 

Q. Well, about how much did it run 
while; you were secretary? A. It varied 
from year to year. I could not estimate 
that, Judge. 

Q. Would it run as high as $50,009 
every year? A. As I say, I hate to try 
to guess on a proposition that I am not 
at all certain of. 

Q. Can you tell us whether it ever 
run as high as $50,000 in one year? A. 
Let me check over some of the agencies. 
(After a pause). Yes, I think it would 
go $50,000 a year. 

Q. Would it run $125,000 a year? A. 
I wouldn’t, want to estimate. 

Q. Would ‘you estimate it as high 
as $100,000? A. Well, as I say, I don’t 
like to make an estimate on something 
which I am absolutely at sea. I should 
think from just checking myself back 
over the agencies that we have disbursed 
around something Vike $50,000 a year. 

Q. But you wouldn’t want to be pos- 
itive about that? A. No, I wouldn’t 
want to be positive about that. 

Q. Does your association make any 
contributions to any colleges? <A. As 
an association, no. 

Q. t 
or promote in any form, any contribu- 
tions to the colleges? A. It does not. 

Q. Does it have anything to do with 
contributions as a matter of policy or 
discuss the subject? A. We discuss the 
subject. There had been certain con- 


| tributions made at Scripps Laboratory | 


at La Jolla, where Dr. McEwing is mak- 
ing studies of a forecast for the per- 
petuation of electricity, which is very 
valuable to our power companies, 


Individual Companies 


Make Contributions 


Q. Who makes the contributions, if 
you know? A. The individual com- 
panies, voluntarily. 

Q. Including the Southern 
Company? A.I have no idea about 
that. I know many contributions are 
made by companies to Mr. McEwing, 
who is making those studies. ; 

Q. Who is McEwing? A. He is a 
scientist, who operates the Scripps 
Laboratory at La Jolla, California. 

Q. And is that a laboratory connect- 
ed with a university? A. No, not to my 
knowledge. 

Q. Who owns it? A. I do not know. 

Q. Do you know approximately what 
is spent in that direction? A. A very 
small amount in that particular effort. 

Q. All right. Now take the next one. 
A. Well, there is Dr. Ryan at the High 
Tension Laboratory at. Stanford Univer- 
sity, where all high tension experiments 
are carried on. Contributions are made 
by individual companiés or some indi- 
vidual companies at least to that effort. 

Q. Was that encouraged by the asso- 
ciation? A. Not to my knowledge, but 
I assume it was discussed in the asso- 


| ciation. 


Q. Has the association spent any 
money on radio broadcasting programs? 
A. Yes. I think we contribute $150 a 
month through the Electrical Bureau, if 
I am not mistaken, but specifically for 
radio broadcasting. 

Q. Has the association directly or in- 
directly promoted the showing of mov- 
ing pictures in California in connection 
with the electrical industry in any form? 
A. No, I do not think as an association 
that has been done. 

Q. Can you think of anything else 
you have not told us that the associa- 
tion has spent its money on? A. Off 
hand, I do not, Judge. I may have over- 
looked something. 

Q. Did the association encourage or 
indicate any policy in connection with 
what we usually call the Boulder Dam? 

- No. 

Q. Has that question been discussed 


in the association meetings? ae 


| think that subject has been discussed in 


every part of California, including as- 
sociation meetings, but the association 


| took no action, 


Did it indicate any general policy 
to be pursued by any association? A. 
It did not. 


Explains Attitude 
Toward Text Books 

Q. Or to engage in any activity by 
the association? A. It did not. 

Q. It issued no literature on the sub- 
ject? A. It did not. 

Q. Has the association issued any 
literature of any kind? A. It has not. 

Q. Has it paid any writers to write 
on any subject? A. No. 

Did your association spend any 


money in connection with any meeting | 


that may have been held in California 
where professors or utility representa- 
tives were called together to meet Dean 
Ruggles? A. No. 

Q. Did your association have any- 
thing to do with a meeting in California 


at which Dean Ruggles was present? | 


No 


'Q. Has the association promoted or} 


in any way had anything to do with the 
establishment of utility courses in any 
school or college of California? A. No. 

Q. Has it promoted any policy in that 
regard. No, 

Q. There was a survey of text books 
in particular, was there not? A. Not 
by the association. 

Q. Well, it was undertaken by the 
Bureau, was it not? A. Yes, 

Q. Do you remember whether you 
Ray on the subject of that survey? 
I do not remember the 
probable. 

Q. Did you see the survey? A. No, 


_Q. Was it the intention of the asso- 
ciation to take up the matter of cer- 


A. From time to time that is; 


A. That is | 


Does it in any form, does it foster | 


Sierras | 


U. S. Treasury | 
Statement 


May 8. 
Made Ppblic May 10, 1929. 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous 
revenue 
Miscellaneous receipts. . 


$1,398,424.81 


969,892.93 

internal 
1,658,636.79 
602,246.45 


4,629,190.98 
197,700,939.\72 


Total ordinary receipts 
Balance previous day... 


202,330,130.70 


Expenditures. 
General expenditures 
Interest on public debt. 
Refunds of receipts .... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil-service 
fund 7 
Investment of trust 


$6,812,863.02 
614,027.67 | 
182,581.55 
20,001.47 
956,209.70 

| 

53,322.19 | 
80,062.53 | 


137,230.92 


retirement 


Total ordinary 
expenditures ...... 
Other public debt ex- 
penditures 
Balance today ....... 


6,943,879.65 


515,815.25 
194,870,435.80 


202,330,130.70 





tain statements and things that ap- 
peared in text books with the publishers | 
of' those text books? A.No. The} 
proposition of the text book survey that | 
I understand that this correspondence | 
appeared in, although I have not seen 
|the correspondence, was that excerpts 
from certain school text books were re- 
ferred to the California Light & Power 
Association for action. Those excerpts 
were transmitted to the California | 
Electrical Bureau and they were asked | 
to review the various California text | 
books and see what character of public | 
ownership propaganda they contained. | 
To pass that point, I.am not informed | 
on the subject. I know a report was 
never brought back afterward to the | 
Light & Power Association, and I do} 
- think it was completed or carried | 
out. 

Q. Did the association or any one | 
with its approval or cooperation take 
any measure to have any corrections or | 
changes made in these text books? A. | 
No. sir. 

Q. Or to have them replaced in the | 
schools or taken out? A.No. | 

Q. It simply stopped with the a 
vey? A. It apparently stopped before 
its completion. 

- That is your information? 
That is the information I have. 

Q. Very well. Was there any file 
of correspondence of the association 
kept? Did you as secretary write to 
the members of the association from 
time to time? A. Yes. 


Turned Correspondence 


Over to Successor 

Q.. What has become of the copies of 
the letters? A. Well, about the only 
j letters I would write to the members of | 
the association would be a matter calling 
attention to a delinquency, or possibly 
calling attention to the meeting date. I 
assume that correspondence was prob- 
ably turned over with the rest of my 
files. 

Q. Do you know where it is now? | 
A. I have turned it all over. I assume 
Mr. Pollard has it. 

Q. Well, was it turned over? A. To} 
the best of my knowledge. 

Q. It seems to me, Mr. Wishon, and | 
I want to be fair, but I do not know | 
whether you turned them over. A. Yes, 
sir, I think I turned all records over to 
Mr. Pollard that I kept. I was not there 
at the time the records were turned over. | 


| 


a.| 





I was not in a position to know where | 
the records were. I had been transferred 
to San Francisco, and my records were | 
turned over by my assistant. And I as- 
sume he did a good job of it. 

Q. In connection with the 1924 and! 
1926 campaigns I wonder if you will | 
agree that the 1922 campagn act, the 
Water Power Act, was carried on very 
largely through organizations whose | 
names did not disclose the connections | 
of power cempanies with them. 

A. In the 1922 Water Power Act the | 
fight was carried on in the northern part 
of California by the Greater California 
League. That was Eustace Cullinan. 

Q. Well, Eustace Cullinan of the 
Greater California League was hired by | 
power companies. A. Hired by the! 
Greater California League which was 
contributed to by power companies. | 

Q. I do not want to get in issue on| 
the 1922 campaign. I thought in view | 
of the state of the record made before | 
the Jones Committee that you would | 
agree to some general statement as to | 
the fact that the campaign was carried | 
on in 1922 under various associations | 
that did not disclose the power company | 
connections. 


Thinks Source of Support 
Was Known to Public 


A. I say the names did not disclose | 
the power company connections, but. I| 


fornia appreciated that they were sup- | 
ported by the power companies. 

Q. Well, there is some evidence to} 
the contrary, Mr. Wishon? A. Yes, sir. | 

Q. The fact is that Mr, Cornish and 
Mr, Cullinan, Mr. Cullinan in the north- 
ern part of the State. and Mr. Cornish 
in the southern part of the State, and 
Mr, Lewis still further south, were work- | 
ing under the various names of asso- 
ciations and leagues which were sup- 
ported to a very great extent by con- 
|tributions from foreign companies; isn’t 
that true? A. That is correct. 

Q. Now, was there any similar method | 


[Continued on Rage 10, Column 3.) 





Interventions Permitted 
In Two Unification Cases 


. The Interstate Commerce Commission 
has authorized the Chesapeake Western 
Railway, the Public Service Commission | 
of Indiana, and the mayor and city coun- 
|cil of Baltimore to intervene as parties 
|to the proceedings on the application of | 
the Baltimore & Ohio Railroad for au- 


A new/of Far Eastern exchanges begun last! had correspondence with a man named thority to acquire control of a group 


| of lines in eastern territory. The Com- 
|} mission has also authorized the Norfolk 
| & Western Railway and the mayor and 
city council of Baltimore to intervene 
in the proceedings on a similar appli- 
cation filed by the Chesapeake & Ohio 
Railway, 


|one-half of the 


|}amendment to the Civil Code of per 


Discount Rates 


|Check Payments Expand for Week 
And Prices Generally Are Unchanged 
| Activity of Steel Plants Advances and Car Loadings Gain| 
Over Level of Last Year. 


The volume of money turn-over during | } 
the week ended May 4, as indicated by | ° change from the previous week but 


check payments, was larger than in the | 
previous week but smaller than a year 


ago, according to the weekly statement | 


on the domestic business situation issucd | 
on May 10 by the Department of Com- | 
merce. The full text of the statement | 
follows: | 

Steel plant activity advanced from both 
prior periods. The output of crude} 


|petroleum during the latest reported | 
| week was smaller than for the previous | 


weex but larger than during the cor- | 
responding period of last year; the out- | 
put of bituminous coal showed gains 
over both prior periods. Lumber cut- 
put, although unchanged from the pre- 
ceding week, was greater than in the 
same week of 1928. Primary distribu- 
tion of goods, as indicated by freight- 
car loadings, covering the latest avail- 
able week, was 6 per cent greater than 
a year ago. 

The general level of wholesale prices 
showed no change from the previous! 
week but was lower than a year ago. j 


May 
4 


1929. 
Steel operations ........-+0¢ ecxees 130.3 
Bituminous coal production .. cows 
Lumber production 


Petroleum production (daily av.) ..... 


| Freight-car loadings 


Bldg. cont., 37 States (daily av.) ..... 
Wheat receipts 

Cotton receipts ....... eccvces esece 
Cattle receipts .......... 

Hog receipts 

Price No, 2 wheat .......ccccceces . 
Price cotton middling 

Price iron and steel, composite .. ; 
Copper, electrolytic, price .......+ ... 
Fisher’s index (1926=100) 

Check payments 

Zank loans and discounts 

Interest rates, call money 

3usiness failures 

Stock prices 

Bond prices 

Interest rates, time money ....... 
Federal reserve ratio 


‘ 


*Revised. 


Taxing of Community | 
Incomes Discussed 


| estate of Robert B. Dula of New York, 


Rights of Taxpayers in States 
Having Joint Property 
Are Construed. 


[Continued from Page 4.] 


tion that community income can not} 
be divided for income-tax purposes, and | 


|taxed separately to the wife or husband, 


but the entire amount thereof must be | 
returned by and taxed to the spouse | 
(usually the husband) who under the | 
laws of the State has the management | 
and control of the community income. | 
Arrangements have been made for test | 
cases, with the intention of securing a) 
decision from the United States Su-: 
preme Court which will definitely settle!) 
the matter. Pending final adjudication | 
in court of this question, however, hus- 
band and wife domiciled in Arizona, 
Idaho, Louisiana, Nevada, New Mexico, | 
Texas and Washington may, in render- | 
ing original separate returns, report) 
income which simul-| 
taneously with its receipt becomes com- | 
munity property. | 

The California Leglislature passed an 


fornia, approved by the governor April 
28, 1927, and in effect July 29, 1927, 
which reads as follows: 

Section 1. A new section is hereby added 
to the Civil Code to be known as section 
1é1a thereof to read as follows: 

1géla. The respective interests of the, 
husband and wife in community property | 
during continuance of the marriage rela- 
tion are present, existing and equal inter- 
ests under the management and control of 
the husband as is provided in section 172 
and 172a of the Civil Code. This section 
shall be construed as defining the respec- | 
tive interests and rights of husband and} 
wife in community property. | 

Purpose of Provision. 

This new provision of law was evi- 
dently enacted in order to establish in 
relation to the wife’s interests some- 
thing more than a mere expectancy. 
The Supreme Court of California, in the 
case of Stewart v. Stewart, July 18, 
1928 (269 Pac. 439), held, however, that | 
this section of the code, whatever effect | 
it may have upon community property 
acquired subsequent to its effective date, 
cannot in any manner relate to or gov- | 
ern the ownership of property acquired | 
prior thereto. 

In view of section 161(a) of the Cali- 
fornia Civil Code, and pending final ad- 
judication in court of the question as} 
to whether the Government may tax to! 
the husband the entire community income | 
which under the State law Is under his! 





| 


| 
' 


think everybody in the State of Cali-|managemnt and control, husband and | i):-abeth W. 


wife domiciled in California are ac- 
corded the same treatment, in so far as | 
possible, as taxpayers in other com-! 
munity property States. Under the | 
ruling contained in I, T. 2457 (Internal) 
Revenue Bulletin VHI-9, p. 2), each may | 
hereafter in rendering original separate | 
returns report one-half of the income! 
from community property ascquied on 
and after July 29, 1927. 
Division of Salaries. 

Where community property was ac- 
quired prior to that date, the income} 
therefrom may not be divided for in- 
come-tax purposes but is taxable to the | 
husband in its entirety, regardless of | 
when such income is received. Hus- 
band and wife in Californa may also 
hereafter report in original separate re- 
turns one-half of salaries, wages, ‘and 
fees earned by either spouse on and 
after July 29, 1927, which are com- 
munity property. 

The bureau has issued special instruc- 
tions to collectors of internal revenue 
with respect to the audit of income tax 
returns filed for 1927 and subsequent 
years by husband and wife in community } 
property States, in order that the inter. | 
ests of the taxpayers as well as those of 
the Government may be preserved while 
the question as to the proper method of | 
taxing the community income is being! 
litigated. (See I. T. Mim. Coll. No, 3723, 
dated April 6, 1929, published in Internal | 
Revenue Bulletin VIII-17.) 

Deficiencies in tax resulting from the 
reporting of the community income con- 


Apr. 
27 


89.5 

96.7 
125.6 
13 
200.0 
110.3 
253.2 
106.2 
194.3 

95.9 


|cent of the Wheeling stock. 
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Finance 


Prices for iron and steel likewise showed 


averaged higher than a year ago. Cot- | 
ton prices also remained at last week’s | 
level but were lower than for the same | 
period of last year. | 

Loans and discounts of Federal re- 
serve member barks showed a slight | 
advance both from the previous week 
and from a year ago. Interest rates on 
both call and time loans averaged higher 
than in either period. Bond prices} 
showed a slight recession from the pre-} 
vious week but were also lower than} 
last year. Stock prices advanced as | 
compared with both the previous week | 
and the corresponding period of 1928. | 
Business failures were smaller in num-| 
ber than in either the previous week or | 
a year ago. | 

Receipts of hogs at the principal 
primary markets during the week ended | 
April 27 were greater than a year ago. | 
Wheat receipts during the same week | 
showed a decline from last year. Cattle | 
recepits were smaller than a year ago, | 
and receipts of cotton also showed a 
decline. 





Se ree 
WEEKLY BUSINESS CONDITIONS. 
(Weeks ended Saturday, 


Average 1923-25= 


Apr. Apr. 
20 13 
1929. 1929. 
126.3 126.3 
"88.8 84.6 
107.3 106.4 

125.5 


101, 
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31.1 


190.9 
119.9 
249.1 
105.8 
200.0 
94.6 


1 


199.0 
110.7 
114.3 

92.9 


246.5 
105.5 

205. 
95. 
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ate of Robert B. Dula 
Is Granted Tax Refund 


Est 
A refund has been authorized for the 


according to an announcement May 10} 
by the Bureau of Internal 
which follows in fuli text: 

An overassessment of estate tax in 
favor of the taxpayer is determined in 
the amount of $62,810.09. A hearing was 
held April 8, 1929. The entire overas- 
sessment is the result of the allowance 
of a credit under the provisions of sec- 
tion 301 (b)} of the Revenue Act of 1926 
on account of inheritance taxes paid to 
the States of New Jersey and New York 
subsequent to the filing of the Federal 
estate tax return. 


B. & M. Road Submits Plan 


To Finance New Equipment 


Revenue, 





The Boston & Maine Railroad has ap- 
plied to the Interstate Commerce Com- 
mission for authority to assume obliga-. 
tion and liability in respect of $1,710,000 | 
of equipment trust certificates, to be sold | 
at 98.52 in accordance with the most | 
favorable bid received therefor, which | 
was that of Brown Brothers & Co., of 
Boston, on behalf of themselves and 
Evans, Stillman & Co., New York. 


Hearing Scheduled on Plan 
For Nickel Plate Merger 


The Interstate Commerce Commission 
has assigned for hearing on June 5 at 
Washington the application of the New 
York, Chicago & St. Louis Railroad for 
authority to acquire control of the Wheel- 
ing & Lake Erie Railway and the Lorain 
& West Virginia Railway. The Nickel 
Plate application also asked the Com- | 
mission to vacate its order directing the 
Nickel Plate to divest itself of the stock 
it now holds in the W. & L. E. 

The Pittsburgh & West Virginia Rail- 
road, which also has pending an appli- 
cation for authority to acquire control 


a motion in opposition to the petition | 
Public Resolution No. 89, 70th Congress, 
vene in the proceedings on that appli- | 
cation. It takes the position that the 
Nickel Plate has no standing before the 
Commission until it has complied with | 
the order to divest itself of its 17 per 


| 
| 
| 


Decisions, Promulgated 
By Board of Tax Appeals 


[Continued from Page 4.] 
Boykin, Docket No. 29784. 
Petitioner and her husband ac- 
quired property as tenants by the 
entireties. The husband died and 
the value of the entire property was 
included in determining his taxable 
estate for estate-tax purposes. Pe- 
titioner thereafter sold such prop- 
erty. Held that for the purpose of 
determining taxable gain or loss to 
her the cost was the purchase price 
plus additional expenditures for im- 
provement. (W. B. Brooks, 12 B. T. 

A. 31.) 
T. Browning, C. A. Bryson, Mrs. H. 
L. Lacey, M. T. Bryson, J. H. Me-| 
Donald, Mrs. S. A. Sillix and T. W. 
Bryson, Docket Nos. 25154, 26155,)| 
25156, 25157, 25158, 25171 and25172.| 
Where the owners of a tract of 
land had executed an oil and gas 
lease and subsequent to the discov- 
ery of oil on the ptemises gratui- 
tously assigned part of the roy- 
alty to their children for the term 
of one year, ‘held, that the donees 
are not taxable on any part of the 
royalty received by them. 





trary to the bureau’s position will not | 
be immediately assessed, but waivers will | 
be required when necessary to prevent | 
the running of the statute of limitations 
on assessment. Claims for refund based | 
on a division of the community income | 
for 1927 and subsequent years will not 
be acted upon until the question is finally 
disposed of by the courts, 


jin 


Georgia Line Given 
Authority to Issue 


$11,000,000 of Bonds 


Proceeds of Securities Will 
Be Used by Carrier to Re- 
fund Certificates at 
Maturity. 


The Central of Georgia Railway has 
been granted authority by the Inter- 
state Commerce Commission to issue 
$11,000,000 of refunding and general 
mortgage 5 per cent bonds, series C, 
for the conversion of a like amount of 


6 per cent series A bonds, now pledged 
as collateral for $8,000,000 of secured 
gold bonds maturing June 1. Of the 
new series C issue, $10,000,000 will be 
sold at 95.5 per cent of par to Kuhn, 


| Loeb & Company and the proceeds used 


to pay the gold bonds at maturity. The 
remaining $1,000,000 of series C bonds 
will be held in the carrier’s treasury 
subject to further order of the Commis- 
sion. The report of Division 4 in Fi- 
nance Docket No. 7565, dated May 6 
and made public May 10, follows in full 
text: 
No Objection Presented. 

The Central of Georgia Railway Com- 

pany, a common carrier by railroad en- 


| gaged in interstate commerce, has duly 


applied for authority under section 20a 
of the Interstate Commerce Act to issue 
$11,000,000 of refunding and general 
mortgage 5 per cent bonds, series C, 
for the conversion of a like amount of 
refunding and general mortgage 6 per 
cent bonds, series A. No objection to 
the granting of the application has been 
presented to us. 

There are outstanding and will mature 
June 1, 1929, $8,000,000 of the appli- 
cant’s ten-year 6 per cent secured gold 
bonds, for which $11,000,000 of the ap- 
plicant’s refunding and general mort- 
gage 6 per cent bonds, series A, are 
pledged as collateral security. Both the 
secured gold bonds and the series A 
bonds were issued and the latter pledged 
by authority of the Director General of 
Railroads. The applicant’s cash require- 
ments for the calendar year 1929, ac- 
cording to a statement filed, as a part 
of the application, are $9,237,108 in ex- 
cess of its estimated receipts. 

The estimated requirements include 
$8,000,000 for the payment at maturity 
of the secured gold bonds and $1,099,895 
for the payment of an open-account in- 
debtedness to the Illinois Central Rail- 
road Company. To provide in part for 
these requirements the applicant pro- 
poses to issue, in conversion of the series 
A 6 per cent bonds now pledged, $11,- 
000,000 of series C 5 per cent bonds, and 
to sell $10,000,000 thereof. The remain- 
ing $1,000,000 of series-C bonds it pro- 
poses to hold in its treasury subject to 
our further order. 


Trustee Named. 

The series-C bonds will be issued 
under and pursuant to, and will be se- 
cured by, the applicant’s refunding and 
general mortgage, dated April 1, 1919, 
to the United States Mortgage & Trust 
Company, of New York, as trustee. They 
will be issued as coupon bonds, regis- 
trable as to principal, in the denomina- 
tions of $1,000, $500 and $100, and as 
registered bonds without coupons in the 
denominations of $1,000, $5000, $10,000, 
and in such multiples of $500 as may be 
authorized, will be dated April 1, 1919, 
if coupon bonds, and as of the date of 
issue, if registered bonds, will bear in- 
terest at the rate of 5 per cent per an- 
num, payable semi-annually on April 1 
and October 1, and will mature April 1, 
1959. 

They will be redeemable at the option 
of the applicant on April 1, 1934, and 
thereafter to and including April 1, 1954, 
at 105 per cent of par and accrued in- 
terest, and after April 1, 1954, at par 
and accrued interest plus a premium of 
one-half of 1 per cent for each six 
months to date of maturity. 

Arrangements have been made for the 
sale of the bonds to Kuhn, Loeb & Com- 
pany at 95.5 per cent of par and accrued 
interest. Upon this basis the average 
cost to the applicant will, be approxi- 
mately 5.30 per cent. > 

We find that the issue of $11,000,000 
of refunding and general mortgage 5 
per cent bonds, series C, by the applicant 
as aforesaid (a) is for lawful objects 
within its corporate purposes, and com- 
patible with the public interest, which 
are necessary and appropriate for and 
consistent with the proper performance 


\S¢ the Wheeling & Lake Erie, has fled | by it of service to the public as a com- 
; € B wv 4 B 4 2 as | 


mon ¢arrier, and which will not impair 
its ability to perform that service, and 


| (b) is reasonably necessary and appro- 


priate for such purposes. 


| Foreign Exchange 


New 
serve Bank of New York today certified to 


York, May 10.—The Federal Re- 
the Secretary of the 
ing: 

In pursuance of the provision of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
the New York market at noon today 
for cable transfer payable in the foreign 
currencies are as shown below: 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) eS 
Czechoslovakia (Krone) 

Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) ...... 

Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) 

Italy (lira) . : 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (frane) 

Yugoslavia (dinar) ... 

flong Kong (dollar) .. 

China (Shang. tael) e.eccaccmem 
China (Mex, dollar) ,..0¢<» sie «yo. 
China (Yuan dollar) ..ecccrecee as 
India (rupee) 

Japan (yen) ; 

Singapore (dollar 

Canada( dollar) 

Cuba (peso) 

Mexico (peso) .. 

Argentina (peso, gold) 

Brazil Cinilreis) 

Chile ¢pesa) 

Uruguay (peso) ....-ssssecs asene 
Colombia (PeBO) ......ssaeesenece 
Bar Silver s.++scecsgeeesmece es om 


Treasury the follow- 


14,0442 
13.8810 
-7229 
2,9595 
26.6504 
485.1576 
2.5163 
3.9055 
23.7069 
1.2922 
17.4861 
5.2866 
40.2018 
26.6571 
11.1922 
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District Court Order 


Held to Be Appealable’ 


Ruling Sustained by Appellate 
Tribunal on Ground Books 
Are Relevant to Case. 


G. W. BROWNSON, APPELLANT, V. UNITED 
States. No. 8202, Circuit CouRT OF 
APPEALS FOR THE EIGHTH CIRCUIT. 
In an investigation before an agent 

of the Commissioner of Internal Revenue 

relative to the tax liability of a certain 

taxpayer, an employe of a telegraph 

company, when properly summoned, 

must appear and produce the records of 

the company, the Circuit Court of Ap- 

peals for the Eighth Circuit held in the 
~ opinion herein. 

The appellant, the city superintendent 
of a telegraph company, was summoned 
to appear and to produce records pertain- 
ing to money sent to the taxpayer by 
telegraph, the court explained. He ap- 
peared but refused to produce the records 
and the District Court entered an order 
requiring him to produce the records or 
to be confined in jail until he complied 
with the order. 

The Court decided that the first part 
of the order regarding the production 
of the records was final and, therefore, 
appealable. When a_ Governmental 
agency in making an authorized investi- 
gation is authorized to compel the pro- 
duction of records, this authority does 
not apply solely to the parties to the 
suit but also to the production by third 
parties of relevant books or records, it 
was held. 


Case Heard on Appeal 


From District Court 


On appeal from the District Court for 
the Western District of Missouri. 

Leland Hazard (David R. Derge, P. 
E. Reeder, R. H. Overbaugh, and Winger, 
Reeder, Barker, Gumbiner & Hazard with 
him on the brief) for the appellant; 
William L. Vandeventer and John 
Wheeler (Roscoe C. Patterson with them 
on the brief) for the appellee. 

Before Van Valkenburgh and Booth, 


Of Comp 
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Court Orders 


es 


Employe Required to Produce Records 
any in Federal Tax Inquiry 





| 


provisions under which authority is 
claimed by appellee for the proceedings 
in the present case are as follows: 

Section 1247, Title 26, U. S.C. Examina- 
tion of bodks, papers, and records; taking 
testimony.—The Commissioner of Internal 
| Revenue, for the purpose of ascertaining 
the correctness of any return or for the 
purpose of making a return where none 
has been made, is authorized, by any rev- 
enue agent or inspector designated by him 
for that purpose, to examine any books, 
papers, records or memoranda bearing upon 
the matters required to be included in the 
return, and may require the attendance of 
the person rendering the return or of any 
officer or employe of such person, or the 
‘attendance of any other person having 
knowledge in the premises, and may take 
his testimony with reference to the matter 
required by law to be included in such re- 
tarn, with power to administer oaths to 
such person or persons. : 

This provision first appeared in sec- 
tion 1305 of the Revenue Act of 1918 
(40 Stat. 1142). It was reenacted as 
section 1308 in the Revenue Act of 1921 
(42 Stat. 310); as section 1004 of the 
Revenue Act of 1924 (43 Stat. 340); as 
section 1104 of the Revenue Act of 1926 
(44 Stat. 118); and again as section 618 
of the Revenue Act of 1928 (45 Stat. 





| 878). 7 ‘ 
Section 2617, Title 26, U. S. C. A. Juris- 
diction of Courts.—(a) If any person is 


summoned under the internal revenue 
laws to appear, to testify or to produce 
books, papers, or other data, the district 
court of the United States for the district 
in which such person resides shall have 
jurisdiction by appropriate process to 
compel such attendance, testimony or 
| production of books, papers, or other data. 


|Relevant Provisions 


| Of Other Laws Cited 

The equivalent of this provision ap- 
peared in section 1318 of the Revenue 
Act of 1918 (40 Stat. 1148). It again 
appeared in section 1310 of the Revenue 
| Act of 1921 (42 Stat. 310); and again 
|as section 1025 (a) in the Revenue Act 
lof 1924 (48 Stat. 348). It also appears 





lof 1926 (44 Stat. 121); and as section 
'617 (a) in the Revenue Act of 1928 (45 


| Stat. 877). 


Other relevant provisions of the stat-! 


| utes will be referred to later. 
| It is the contention of appellant that 
'the. statutes above quoted do not ex- 


as section 1122 (a) in the Revenue Act’ 


Circuit Judges, and Munger, District| pressly authorize the Commissioner of 


Judge. The full text of the court’s| Internal Revenue to require the produc- | 
opinion, delivered .by Judge Booth,|tion of the books and papers of any| 
follows: | person except the one whose tax liability 


The facts involved in the present ap-| is being investigated; that if Congress 
peal are few and undisputed. During | had intended to give the Commissioner 


an investigation and ‘hearing being held! such authority it would have used ex-| 


in Kansas City, Missouri, in January,| plicit language to that effect. It is con- 
1928, by the Commissioner of Internal | tended further that where such authority 
Revenue, through his agent, relative to} has been given as to other cognate mat- 


the tax liability of Frank DeMayo and /‘ters, explicit language has been used.) 


Bessie DeMayo, his wife, for the years | Section 94, title 26, U. S. C., is cited. 
1924-1926 inclusive, a summons’ signed That section contains the following pro- 
by said agent was served upon appellant | vision: A ; 
requiring him to appear and testify in| And if any person, on notes notified or 
i or. ¢ i with him any |reauired as aforesaid, sha refuse or 
= es ee ae td d | neglect to render such list or return with- 
eee ae oOnes Ps pers, ~ananctions £ . |in the time required as aforesaid, or when- 
his possession showing transactions as ever any person who is required to de- 
with, or on behalf of said Frank DeMaye | jiver a monthly or other return of objects 


and Bessie DeMayo, and especially any 
papers, receipts, or documents pertaining 
to the receipts by telegraph of $500 by 
Frank _DeMayo from Denver, Colorado, 
on or about February 16, 1926. Appellant 
was the City Superintendent of the West- 
ern Union Telegraph Company at Kansas 
City, Missouri. He appeared at the 
time and place specifed, but did not 
produce the documents requested. This 
failure to obey the summons was there- 
after repcrted to the United States Dis- 
trict Court for the Western District of 
Missouri by the United States District 
Attorney in a petition which prayed 
that a writ of attachment be issued to 
bring the appellant before the court 
for such action as might be deemed 
proper. An order of attachment was 
issued. Appellant appeared before the 
court, a hearing was had, and an order 
was made requiring appellant to appear 
before the Internal Revenue Agent and 
to produce the documents requested. 
Owing to certain inadvertent omissions 
in the order, a_ later order was issued 
February 23, 1928. This order, after 
reciting the facts, contained the follow- 
ing: 

“It is therefore, ordered by the Court 
that the said G. W. Brownson forthwith 
appear before the said Harry D. Beach 
and produce all records of the Western 
Union Telegraph Company showing the 
receipt of Five Hundred ($500.00) 
Dollars by Frank DeM@ayo, which was 
wired to him by way of the Western 
Union Telegraph Company from Denver, 
Colorado, on or about February 16, 1926, 
and that he stand committed in the com- 
mon jail of Jackson County, Missouri at 
Kansas City, unless and until he com- 
plies with the foregoing order of this 
court, to which order and commitment 
the said G. W. Brownson excepts.” 

The present appeal was taken from 
this order. 


Jurisdiction Is Taken 
On Appeal From Order 


At the outset the question of juris- 
diction, though not raised by counsel, 
yet suggests itself by reason of the 
form of the order appealed from. Viewed 
as an order of commitment for contempt 
its finality may well be doubted. Its 
character might be called conditional, 
alternative, or anticipatory nisi. Such 
orders are generally held not appeal- 
able. 13 C. J. sec. 156, pp. 99-100; 
Jones vs. Craig, 127 U. S. 213; City 
of Paducah vs. East Tenn. &c. Co., 229 
U. S. 476. And this is especially true 
if the order involves possible punish- 
ment for contempt. Semrow vs. Sem- 
row, 46 N. W. 446 (Minn.); Brinkley vs. 


| subject to tax fails to do so at the time 
}required, or delivers any return which, in 


the opinion of the collector, is erroneous, 


|false, or fraudulent, or contains any un- 
}dervaluation or understatement, or re- 
fuses to allow any regularly authorized 


| Government officer to examine the books 
}of such person, firm or corporation, it 
| shall be lawful for the collector to summon 
{such person, or any other person having 
| possession, custody, or care of books of 
j account containing entries relating to the 
} business of such person or any other per- 
son he may deem proper, to appear be- 
fore him and produce such books at a time 
jand place named in the summons, and to 
|give testimony or answer interrogatories, 
}under oath, respecting any objects or in- 
}come liable to tax or the returns thereof. 
' That provision was originally contained 
|in section 3173 Revised Statutes and 
|related to matters somewhat different 
from that now under discussion. How- 
| ever, the provision has latterly been ex- 
| pressly made applicable to matters such 
}as the present one. 
| By section 1244, title 26, U. S. C., it 
| is provided: ' 


| <All administrative, special, or stamp 
| provisions of law, including the law relat- 
|ing to the assessment of taxes, so far as 
j}upplicable, are hereby extended to and 


| made a part of this act. 
|. ‘This 
| Revenue Acts of 1918, section 1305 (40 
| Stat. 1142); 1921, section 1300 (42 Stat. 

308); 1924, section 1000 (43 Stat. 339); 
jand 1926, section 1100 (44 Stat. 111). 
| It is further contended by appellant 
| that section 94, title 26, U. S. C. (R. S. 
| 3173), above quoted, does not itself au- 


| vestigating the return of a specified per- 
|son, to require a third person to pro- 
| duce his own books. We are unable to 
| agree with these several contentions. of 


| counsel for appellant. 
Evidence of Every Man 


ils Right of Public 
| The history of the law of evidence 
lends no support to such contentions. 

For more than 300 years it has been a 
maxim that the public has a right to 
; every man’s evidence. Privileges of ex- 
;emption are exceptions to the rule. Wig- 
|}more on Evidence sections 2190-2193. 
|See Blair v. United States, 250 U. S. 
| 2735 Consolidated, &c. Co. v. Vermont, 
|207 U. S. 541; Wilson v. United States, 
221 U. S. 361; In re Meador, 16 Fed. Cas. 
No. 9375. 

This testimonial duty to attend and 
disclose applies equally to the production 
of documents; and the process for docu- 
;}ments will be implied wherever testi- 
}monial compulsion in general is predi- 
|}cated by a statute. Wigmore on Evi- 
dence, section 2193 and note. 


same provision appears in the| 


Brinkley, 47 N. Y. 40; Sherwood vs. Sher-| Congress, we think, has made no such 
wood, 32 Conn. 1; Cherry vs. Cherry,| distinctions as counsel for appellant sug- 
253 Mass. 172; Eura vs. Taylor, 126) gests in the authority granted to various 
Miss. 155. | investigating bodies. On the contrary, 

The order under discussion is, how-| Congress in passing enactments grant- 
ever, dual in its nature. It first un-| ing authority to such bodies to take evi- 
conditionally orders the witness to ap-| dence, and the Supreme Court in constru- 
pear and testify and to produce certain| ing such enactments, have taken the 
papers; it secondly commits the witness| broad view that when a duly authorized 
to jail conditionally. We think that | governmental agency is making an in- 


for the purpose of determining appeali-| vestigation and is authorized to summon | 


bility the first part of the order, which| witnesses and require the production of 
is complete in itself, should alone be| books and papers, such authority ex- 
considered. That such an order is ap-| tends not only to the production of the 
pealable we think is established. Perl-| books and papers of the party or corpora- 
man vs. United States, 247 U. S. 7;| tion under investigation, but also to the 
Ellis vs.. Ip C. C., 2837 U. S. 434, 442;!| production of the relevant books and 
United States vs. First National Bank,| papers of third parties or corporations, 
295 F. 142, affirmed 267 U. S. 576. In’ all subject of course, to the limitations 
the case last cited the Supreme Court | and conditions contained in the Fourth 


entertained an appeal from an order of; and Fifth Amendments to the United 
the District Court directing a witness | States Constitution. 

to appear and testify and to produce Hale v. Henkel, 201 U. S. 48, was 
books and papers in a case very similar, an appeal from an order of a United 


to the case at bar. The affirmance of 
the order necessarily involved a holding|of habeas corpus. Hale had been served 
that the order was appealable. | with a subpoena duces tecum to testify 

We turn to the merits, The statutory | before a Federal grand jury which was 


States Circuit Court dismissing a writ 





‘Patents 





> ; 
Telegraphic Transfer 
Of Funds Is in Issue 
Third Party May Be Compelled| 


To Present Evidence Bear- 
ing on Income. | 





investigating the corporation of which 
he was secretary-treasurer and to pro-} 
duce books: and papers of his corpora-! 
tion. He refused and was committed 
for contempt. The judgment was ar- 
| firmed. 


Right of Inspection 


‘Of Business Records 
Wilson v. United States, 221 U. s.| 
‘361, was a writ of error to review a 
judgment of a United States Circuit | 
Court committing Wilson for contempt. | 
|A Federal grand jury was investigat-! 
jing alleged violations of section 5440 
and 5480 Revised Statutes by Wilson j 
land others. A subpoena duces tecum, 
| addressed to the corporation was served : 
on Wilson to produce a letter-press 
copybook of the corporation of which 
| he was president. He refused and was! 
committed for contempt. In affirming’ 
the judgment the court said (p. 382): : 
“What then is the status of the books 
and papers of a corporation, which has 
not been created as a mere instrumentality 
jof government, but has been formed pur- 
isuant to voluntary agreement and hence! 
is called a private corporation. They are} 
not public records in the sense that they 
relate to public transactions, or, in the 
absence of particular requirements, are 
open to general inspection or must be kept 
lor filed in a special manner. They have 
reference to business transacted for the 
| benefit of the group of individuals. whose | 
association has the advantage of corpor- { 
ate organization. But the corporate form | 
of business activity, with its chartered! 
privileges, raises a distinction when the 
authority of government demands the ex- 
amination of books. That demand, ex-,; 
pressed in lawful process, confining its re-, 
quirements within the limits which reason - 
imposes in the circumstances of the case, | 
the corporation has no privilege to refuse. 
It ean not resist production upon the 
ground of self-crimination. Although the 
object of the inquiry may be to detect the 
abuses it has committed, to discover its 
violations of law and to inflict punishment 
by forfeiture of franchises or otherwise, ! 
it must submit its books and papers to 
constituted authority when demand: 
is suitably made. This is involved in the 
reservation of the visitatorial power of 
the State, and in the authority of the Na- 
tional Government where the curpotape | 


ee ee ee 

















| duly 





activities are in the domain subject to the 
|} powers of Congress.” 

“Nor is it an answer to say that in the | 
present case the inquiry before the grand 
jury was not directed against the corpor-! 
ation itself. The appellant had no greater 
|right to withhold the books by reason of 
}the fact that the corporation was not 
charged with criminal abuses. That, if} 
the corporation had been so charged, he 
would have been compelled to submit the 
books to inspection, despite the conse- 
quences to himself, sufficiently shows the 
absence of any basis for a claim on his 
part of personal privilege as to them; it} 
could net depend upon the question 
whether or not another was accused. The 
only question was whether as against the 
corporation the books were lawfully re-! 
quired in the administration of justice. 
When the appellant became president of} 
the corporation and as such held and used, 
its books for the transaction of its busi-; 
ness committed to his charge, he was at | 
all times subject to its direction, and the - 








books continuously remained under its! 
control. If another took his place his 
custody would yield. He could assert no 


personal right to retain the corporate 
books against any demand of government 
which the corporation was bound to 
recognize.” (Page 385.) 

See Dreier vs. United States, 221 U. 
S. 394, to same effect. 


|Power of Commissioner 


To Require Testimony 

Wheeler vs. United States, 226 U. S. 
478, was an appeal and writ of error 
to review denial of writ of habeas cor-! 
pus and commitment for contempt by 
a United States District Court. A Federal 
grand jury was investigating Wheeler | 
and another for violation of the statute 
prohibiting the use of the United States| 
| mail in a scheme to defraud. A subpoena 
duces tecum was issued to the corpora- 
tion Wheeler & Shaw, Incorporated, to 
produce books and papers. The corpora- 
tiog had gone out of existence. me 











refused. Commitment for contempt fol- 
lowed. Judgment was affirmed. 
Essgee Co. v. United States, 262 U. 


to review an order of a United States} 
District Court denying a petition for: 
return of papers produced by an officer 
;of two corporations before a Federal 
| grand jury in response to a subpoena 
duces tecum addressed to the corpora- 
tions requiring them to appear and pro- 
duce named papers. The investigation 
| before the grand jury was as to charges} 
{of fraud in importations by the two, 
corporations. In affirming the order de-! 
|nying return the court quoted with ap- 
proval from Wilson vs. United States, 
supra, as to the status of corporate | 
books and papers. 

We think that the power granted to; 
the Commissioner of Internal Revenue 
by the statutes above quoted to require 
the attendance of witnesses and the pro- 
duction of books and papers in matters 
properly under investigation by him, is 
| similar to the power vested by analogous 
statutes in Federal grand juries to per- 
form similar acts, such as are illustrated 
by the cases above cited; and that the; 
statutes involved, granting such power 
to the Commissioner, should receive a} 
like liberal construction in view of the! 
like important ends sought by the Gov- 
ernment. : | 

We have been cited to but one case 
| which appears to be directly in point:| 




















| to authorize a third party, who has books 
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PPEAL AND ERROR: Decisions Reviewable: Finality of Determination: 
Appeal from Order Requiring Appellant to Produce Reccrds or be Con- 
fined until Compliance—Where a District Court orders an employe of a 
telegraph company to produce certain records of the company in an au- 
thorized -investigation relative to the tax liability of a certain taxpayer be- 
fore an agent ‘of the Commissioner of Internal Revenue, and that he stand 
committed in jail unless and until he complies with such order, held: Circuit 
Court of Appeals has jurisdiction of appeal from such order, since, for the 
purpose of appealability, the order being dual in its nature in that it first 
unconditionally orders the witness to produce certain papers and secondly 
commits the witness to jail conditionally, the first part of the order, which 
is complete in’ itself, should alone be considered, and such part is final and 
clearly appealable—Brownson v. United States. (Circuit Court of Appeals 
for the Eighth Circuit)—Yearly Index Page 604, Col. 1 (Volume IV). May 
11, 1929. 


WITNESSES: Attendance and Production of Documents: Persons Who May 

Be Required to Testify and Produce Documents: Production of Docu- 
ments by Third Party in Investigation of Federal Tax Liability of Another 
Person— Where, during an authorized investigation by an agent of the Com- 
missioner of Internal Revenue of the tax liability of a certain taxpayer, an 
employe of a telegraph company was summoned to appear and produce cer- 
tain records pertaining to money sent to the taxpayer by telegraph; and 
the employe appeared but refused to produce the records; and the District 
Court orders him to produce the records or to -be confined in jail until he com- 
plies, held: Order affirmed, since the steps taken by the Commissioner and 
by the District Court to secure the desired evidence were authorized and 
regular, in view of Sections 94, 1244, 1247, and 2617, Tit. 26, U. Ss. C.—Browh- 
son v. United States.—(Cirecuit Court of Appeals for the Eighth Circuit).— 
May 11, 1929. 


Yearly Index Page 604, Col. 1 (Volume IV). 


WITNESSES: Attendance and Production of Documents: Production of 
Documents by Third Parties in Investigation by Governmental Agency.— 
When a duly authorized Governmental agency.is making an investigation and 
is authorized to summon witnesses and require the production of books and 
papers, such authority extends not only to the production of books and 
papers of the party or corporation under investigation, but also to the produc- 
tion of relevant books and papers of third parties or corporations, all sub- 
ject, of course, to the limitations and conditions contained in the Fourth and 
Fifth Amendments of the United States Constitution—Brownson v. United 
States. (Circuit Court of Appeals for the Eighth Circuit)—Yearly Index 
Page 604, Col. 1 (Volume IV). May 11, 1929. 


Patents 


ATENTS: Licenses: Actions: Suit in Equity to Enforce License Agree- 
ment.—Where plaintiff sues to enforce payment of royalties and for 
submission of disputes to arbitration, as provided ky license agreement, held: 
The remedy at law is adequate for collecting the past royalties, and the court 
can give to the’provision regarding arbitration no greater effect than to any 
other provision of a contract.—Universal Rim Company v. General Motors 
Corporation et al. (Circuit Court of Appeals for the Sixth Circuit)—Yearly 
Index Page 604, Col. 5 (Volume IV). May 11, 1929. 
PATENTS: Licenses: Actions: Showing Required to Support Suit in 
Equity.—Where there is diversity of citizenship, with the. requisite 
amount involved, plaintiff must also show in the pleadings in a suit to en- 
force a license agreement as to patents that the remedy at law is inade- 
quate to entitle him to right to sue in equity.—Universal Rim Company 
y. General Motors Corporation et al. (Circuit Court of Appeals for the Sixth 
Circuit).— Yearly Index Page 604, Col. 5 (Volume IV). May 11, 1929. 


ES ———— 


United States v. First National Bank,| Wilson, and Wheeler cases,—all of which 
295 F. 142. That case arose under the| involved the production of books and 
Revenue Act of 1921, but the provisions| papers and not merely the giving of 
of that act and of. the latter Acts of!,testimony. 

1924 and 1926 are substantially the same! The affirmance, based expressly upon 
so far as they relate to the questions | those cases, establishes, we think, the 
now being considered. In the case last) proposition that the power of the Com+ 
cited the tax liability of William J. Han-| missioner of Internal Revenue, under 
lon and wife was being investigated|the statutes already cited, to examine 
by the authorized agents of the Commis-! corporate books and papers is analogous 
sioner of Internal Revenue. The bank! to the power of the Federal grand juries 
was subpoenaed to appear with its books| in the cases cited; and establishes further 
and papers bearing upon the tax liability | that the fact that the corporation whose 
of Mr. Hanlon and ‘his wife. The bank} books and papers are required to be 
refused. The court after a hearing made} produced is not under investigation is 


an order requiring the bank to appear|immaterial. 
and furnish the information. Our conclusion is that the steps taken 


Right of Third Party ; by the Commissioner and by the court 


5 : ; to secure the desired evidence were au- 
To Withhold Books Denied . 


thorized and regular. 
In its opinion the court, after citing} April 24, 1929. 
and quoting from the statutes heretofore 


given, said: ‘Final Steps Are Taken 


“The petition sets out that the said 
Hanlon and his wife have not made full, To Settle Debt of Greece 
[Continued from Page 1.] 


true, and correct statements of their re- 
for adjusting outstanding differences as 



















spective incomes of the years 1918, 1919. 
1920, 1921 and 1922, and that the ledgers 
and other books of the bank containing the 
accounts of the said Hanlons will be of;to the Tripartite Loan Agreement. 
material assistance to the United Statet|" "Additional Loan Provided. 

ei a - : ae ie 
comes of said individuals of the respec- This authorization provid, vat 
tive years; that summons to appear and ; Greece should fund its outstanding ob- 
testify and produce the books had been ligations to the United States over a 
served on D. D. Bester, jr., as president of| period of years and that the United 
the bank, and that the said bank and its|States should make an additional loan 
oficers had tailed to, appear at the me !t9 Greece in an amount which would 
é é signate S S,°é | 3 
they now refuse to appear and permit the wake aan, tate of -_ ~ sevenees 
duly authorized agents of the internal|©d¥a! to the sums advanced by Grea 
revenue of the United States to have ac-} Britain under the terms of the Tripartite 
cess in any manner to the records and ac-|Loan Agreement to which the United 
counts of said bank—and prays for the: States, Great Britain and France were 
assistance of the court to require the| parties. 
bank, oMcers and emplores to testify and) "The ‘terms of the agreement signed 
annie P May 10 on behalf of Greece by Chara- 
“Said bank refuses to testify and produce|lambos Simopoulos, Envoy Extraordi- 
the books, and contends that it is pro-|nary and Minister Plenipotentiary of 


; ; lf au-| S. 151,.was an appeal and writ of error|tected by the fourth amendment to the|Greece, and on behalf of the United'to be refund 
| thorize the government official, in in-} 


Constjtution from doing so. As I under- 
stand the fourth amendment, it protects 
the parties to criminal prosecution against 
unreasonable searches and seizures of} 
their papers, and I do not understan@ this 


States by the Secretary of the Treasury, 
and approved by President Hoover, in- 
clude the following: 

1. The amount owed by Greece to the 
United States as a result of the cash ad- 
and papers which may be relevant to the| vances of $15,000,000 is to be refunded 
inquiry, to refuse to produce such books} over a period of 62 years, There are 
and papers because of this amendment.| listed below the payments to be made 
This is not a question of a search and! by the Greek Government to the United 


seizure of a party’s books and papers, but Yes . 
of whether a witness who has information mates ie Cea naer 1, 1929 


as to a party’s dealings may be required! ms Ps ; 
to testify to those facts, and produce book | eee say Ai FO, SR, seumery S. 


entries as . entries i . ti 
t es as to such entries in connection | | 1931, $30,000; July 1, 1981, $110,000; Jan- 


with and supporting such testimony.” 
: ae rs. juary 1, 1932, $110,000; July 1, 1932, $130,000; 
The case was appealed to the Supreme January 1, 1933, $130,000: July 1, 1933, and 


Court. That court affirmed the order} .cniannually thereafter to January 1, 1938 
of the court below (267 U. S. 576) on 10 payments exch of, $150,000; July 1, 1938, 
the authority of Essgee v. United States,! and semiannually thereafter to January 1, 
Hale v. Henkel; Wheeler v. United! 1990, 104 payments each of $175,000. 
States, and Wilson v. United States, | 2.. Greece. is to forego all claims for 
above cited. ifurther advances under the Tripartite 
It is suggested by counsel for appel-j Loan Agreement of February 10, 1918, 
lant that it does not appear that the; which agreement, so far as the United 
order made by the District Court in| States and Greece are concerned, is to 
United States v. First National Bank,| be regarded as terminated. 
supra, require the production of the| 3. The United States will advance to 
books of the bank. We think that this| Greece $12,167,000 at 4 pér cent per an- 
does clearly appear both by the excerpts| num with provisions for a sinking fund 
from the opinion of the court above} to retire the loan in 20 years. 
quoted and by the fact that the affirm-' ice of this loan is to be administered by 
ance by the Supreme Court was based| the International Financial Commission. 
upon the holdings in the Essgee, Hale,| 4. This new loan by the United States 
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Licenses 


|Remedies at Law Held to Be Adequate 
In Suit to Enforce License Contract 





No Greater Effect Can Be Given to Arbitration Provision 
Than to Any Other, Court Holds. 





UNIVERSAL RIM COMPANY, APPELLANT, V.[agreements are still in effect. It asks 
GENERAL’ Motors CORPORATION AND/|that defendants be restrained from fur- 
JAXON STEEL Propucts Division. No.|ther operating under them until they 
| 6082, CrrcurIT CourT OF APPEALS FOR! have paid royalties, losses and damages 
THE SIXTH CIRCUIT. lthat are past due, and except upon the 
The court decided that plaintiff’s rem- | condition ‘that they perform the terms 
edy at law was adequate and held in |and conditions thereof in the future. The 
favor of the defendant in this suit which ;conditions which it seeks to have per- 
was instituted upon a license agreement , formed are those relating to the payment 
witha view to enforcing the payment |of royalties and the submission of dis- 
of royalties and the submission of dis-|putes in regard thereto to arbitration. 
putes in regard thereto to arbitration. |It is alleged, it is true, that defendants 

The court ruled that claims for past |had not complied in other respects with 
royalties, for losses and damages are/the terms of the agreements, but no 
matters for which there is adequate |facts are stated showing such noncompli- 
remedy at law, and that ee no | ance. 

reason for dealing with the arbitration ; : * 

provision since no greater effect could | Defendant Required ‘ 

|be given to that provision of the con-;' To Account for Royalties 
tract than to any other. Bul as If it be true, as alleged, that defend- 
_Also, it was stated that whereas juris- | ants failed to account for royalties which 
diction was inYoked on the ground of | were due to plaintiff, there was undoubt- 

| diversity of citizenship, and the requisite | edly a breach of a contractual obligation 

‘amount involved, there was nothing in| which conferred a right of action upon 
the pleadings to show that the remedy | the plaintiff. If the breach went to the 
ge ad roe pee h lai whole consideration of the contract, the 
the eet en  not eae ainant | plaintiff had the right either to treat the 

| the filing of = po Fag eee ae contract as rescinded and to sue the a 

‘ ; ( E fendants as infringers or to sue upon the 
filing of an anewer (was not sustained contract itself. Foundry Co, v. Crowe, 
. : : ed. le 
oo oe sufficiency of a bill at any The averments of its bill show that 
ime, even after answer has been filed. ie ef d he datece 
A 1 from the District Cour it elected to pursue the latter course. 
| ppea the t t for 
the Eastern District of Michigan a ao = had — an right 
i Srna -.|to sue at law or the rig Oo sue in 
oie Seno ‘Tues aes equity for specific performance if there 
Judge. The full text of. the opinion of | W8S 20 adequate remedy at law. Indiana 
the court, delivered by Judge Moorman, |Mfg- Co. v. Shepard Co., 190 Fed. 579. 
follows: As we have said, the gist of its com- 

: Opinion Written oe & the — 2 pay pn 

ave been earned. at it seeks is to 

By Judge Moorman — — a. — — ae 
where is no merit. inthe contention} so os oes ee ee eee 

that the Court should not have permitted |fr past royalties, for losses and for 

ithe defendants to file a motion to dismiss, | 4@™ages are matters for which there is 
but could have required the filing of an|# complete and adequate remedy at law. 

answer. - The term “answer” as used in Javierre V. Altagracia, 217 U. S. 502. 

the stipulation giving defendants addi-| And while the bill alleges that defend- 

‘tional time for filing answer ought to|@"t has threatened and will continue to 

be construed, we think, to include a mo-|™anufacture and sell the patented ar- 

tion to dismiss. New Jersey v. New ticles in the future, without paying the 

York, 31 U. S. 323; Martin v. B. & 0.|Toyalties thereon, it contains no allega- 

R. R. Co., 151 U. S. 673. Besides, a trial | tions of fact showing that for such ac- 

jeourt can look to the sufficiency of a bill|tion there is not an adequate remedy 











at law. The averment that plaintiff will 


The serv-; 


Jon its own motion, at any time, even 
| after answer is filed. 

The bill is based upon alleged viola- 
tions of license agreements which grew 
out of the settlement of a suit against 
defendants for the infringement of cer- 
tain patents held by the plaintiff. These 
agreements were alleged to have been 
violated in two particulars: One, in man- 
ufacturing and selling the patented con- 
struction without paying the royalties 
thereon; and the cther in refusing to ar- 
bitrate disputes arising under the agree- 
ments, as required by one of the provi- 
; Sions thereof. 

The defendants are not obligated under 
i these agreements to manufacture or sell 
the patented article. Ifthey do sell it 
\ they are bound to pay a stipulated roy- 
alty. The bill alleges that the license 











to Greece is to be turned over in its en- 
| tirety to the Refugee Settlement Com- 
mission. The fundamental articles under 
which this Commission functions provide 
; that its chairman shall always be an 
‘American. This new loan by the United 
States will enable the Commission to 
continue its great humanitarian work of 
establishing in economically productive 
j work in Greece, approximately 1,500,- 
; 000 Greek refugees driven from Asia 
; Minor. 

In addition to the signing of the agree- 
ment, the Secretary of the Treasury de- 
jlivered to the Greek Minister canceled 
bonds of the Greek. Government in the 
amount of $48,236,629.05 which had been 
delivered to the United States under the 
Tripartite Loan Agreement of February 
|10, 1918, and the Greek Minister de- 
‘livered to the Secretary of the Treasury 
124 bonds of the Greek Government in 
the aggregate amount of $20,330,000, 
i dated January 1, 1928, and maturing 
semiannually over a period of 62 years, 
| eaeteer with Ronde of the Greek 
overnment in the aggregate amount 
$12,167,000 dated May 10. 1929, and — 
turing semiannually during the next 20 
| years and bearing interest at the rate of 
4 per cent per annum to May 10, 1949, 
| _ In addition the Greek government paid 
jin cash to the United States the sum 
'of $2,922.67 in order that the amount 
ed should be an even num- 
‘ber of dollars, together with $20,000 in 
payment of the bond issued under the 
agreement and maturing July 1, 1928, 
‘and an additional $20,000 in payment of 
; the bond maturing under the agreement 
January 1, 1929. The Secretary of the 
Treasury delivered to the Greek Minister 
a check on the Treasurer of the United 
| States for $12,167,000. 
: The conclusion of this agreement was 
j authorized on the part of the United 
| States by the Act of Congress approved 
| February 14, 1929, and on the part of 
, Greece by the law of January 27, 1928. 

Of the debts owed the United States 
by foreign governments settlements re- 
main to be concluded with Armenia, Aus- 
,tria and Russia. Congress has already 
— the settlement of the Austrian 
ebt. 














H. P. Hartman Nominated 
As Utilities Commissioner 


: President Hoover on May 10 sent to 
‘the Senate for confirmation the nomina- 
tion of Harleigh P. Hartman of the Dis- 
trict of Columbia to be a member of the 
Public Utilities Commission of the Dis, 
) trict of Columbia. 








Monthly Statements of Railroa.. Revenues and Expenses 


Texas & New Orleans R. R. 


(As Repofted to the Interstate Commerce Commission.) 
Texas & Pacific Ry. 


Western Pacific R. R. 


March . Three Months March Three Months March Three Months 
1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 
Freight revenue .......... 5,089,670 4,502,125 18,902,922 12,401,476] 3,892,060 3,526,406 9,326,533 9,473,581] 1,169,409 931,187 3,258,836 
Passenger revenue ....... 911,581 882,183 2,669,724 2,705,086 457,939 471,189 1,367,773 1,458,540 95,660 106,019 229,890 262,257 
Total oper. rev. .......+.+ 6,495,455 5,880,933 17,929,670 16,365,740| 4,102,851 4,248,294 11,399,952 11,626,050] 1,338,669 1,118,508 3,704,034 3,208,369 
Maintenance of way ...... 924,516 893,646 2,725,523 2,829,269 639,911 610,938 1,725,107 1,657,054| 231,058 248,361 597,008 675,403 
| Maintenance of equipment. 1,259,024 1,141,041 3,661,662 3,387,521 668,640 629,305 1,974,802 1,941,694] 274,086 253,676 764,428 716,112 
| Transportation expenses .. 2,083,996 2,080,467 6,090,119  6,195,568| 1,243,177 1,388,865 3,737,737 3,950,806] 486,343 444,680 1,448,915 1,299,243 
| Total expenses incl. other 4,680,243 4,554,310 13,823,090 13,764,121| 2,745,785 2,801,400 8,026,971. 8,099,752] 1,117,299 1,063,417 3,180,070 3,009,691 
| Net from railroad ........ 1,815,212 1,276,623 4,106,580 2,601,619) 1,357,066 1,446,894 3,372,981 3,526,298) 221,360 55,091 523,964 198,678 
WeeeG oS cuss cae dees ...+ 866,004 347,890 998,285 915,716] 202,000 178,000 606,000 494,000| 102,659 97,494 308,455 292,464 
Uncollectible ry. rev., ete .. 11,337 2,353 16,015 11,507 1,094 1,158 1,750 2,364 21 72 167 561 
Net after taxes, etc. .... 1,438,871 926,380 3,092,280 1,674,896! 1,153,972 1,267,736 2,765,231 3,029,934} 118,680 *42,475 214,742 *94,347 
| Net after rents ........... 1,081,136 650,994 2,163,278 904,815 900,803 954,772 1,939,501 2,182,875] 191,557 *15,502 394,427 66,402 
Aver. miles operated ..... 4,729.72 4,727.28 4,729.72  4,727.28| 2,015.37 2,014.95 2,015.37 2,014.95] 1,051.78 — 1,050.60 1,051.78 1,050.25 
Operating ratio .....++e06 72.1 78,1 VW. 84.1 66.9 65.9 70.4 69.7 one 95.1 85.9 93.8 
encit. 


suffer irreparable injury if the injunc- 
tion is not issued is a conclusion of the 
pleader which does not constitute ground 
for equitable relief unless it is made to 
appear from the facts that are pleaded. 
Cruickshank v. Bidwell, 176 U. S. 73. 
The remaining provision which is al- 
leged to have been breached is the arbi- 
tration provision. It contains nothing 
providing ‘for arbitration as a condition 
precedent to the bringing of an action. 
The extent of the enforcibility of such 
provisions has often been the sub- 
ject of judicial consideration.* We 
find no reason for dealing with the 
question here. It is enough to say that 
a court of equity will give no greater 
effect to that provision of a contract than 
it will give to other valid provisions. 
*Exhaustive reviews of the English and 
American cases are contained in the fol- 
lowing decisions: Refining Co. v. Petro- 
leum Co., 222 Fed. 1006; Atlantic Fruit 
Co. v. Red Cross Line, 276 Fed. 319; Kaisha 
v. Prescott, 4 Fed. (2d) 670: Hamil]ton v. 


Insurance Co., 137 U. S. 370; Red Cross 
Line v. Atlantic Fruit Co., 264 U. S. 
109. 


Citations Distinguished 


From Case at Bar 


We are aware that it has been held 
that a bill in equity will lie against a li- 
censee to enjoin him from using the pat- 
ented articles in violation of the license 
agreement. Those cases} proceed in the 
main upon the theory that there is not 
an adequate legal remedy. Most of them 
may be distinguished from the case at 
bar upon one ground or another. An ex- 
ample is Manufacturing Co. v. Machine 
Co., 154 Fed. 365, where the court treated 
the license agreement as having termi- 
nated and allowed an injunction and ac- 
counting against the licensee as an in- 
fringer. 

The present case has different aspects. 
It presents nothing but whether certain 
constructions come within the royalty 
provisions of the agreements, and noth- 
ing in fact is involved except the agreed 
royalties. It is not a suit for infringe- 
ment but a suit upon a license agree- 
ment, jurisdiction being invoked upon 
the ground of diversity of citizenship 
with the requisite amount involved. In 
such case there must be a lack of legal 
remedy before equity will take hold. 
This is not shown. 

Although the bill did not show grounds 
for equitable relief, it does not follow 
that it should have been dismissed with- 
out prejudice to plaintiff’s right to bring 
an action at law. If the facts stated 
were true, plaintiff had a cause of ac- 
tion at law for a part of the relief which 
it sought, and while, under equity rule 
No. 22, the court should transfer a 
cause on its own motion to the law side 
of the docket, when the whole situation 
can be adequately met by relief at law 
(Wineman & Sons v. Reeves, etc., 245 
Fed. 254; Trust Co. v. Railroad Co., 250 
Fed. 327; Pierce v. Bank of Commerce, 
268 Fed. 487; Guaranty Corporation v. 
Luikart, 5 Fed. [2] 793); yet, when re- 
lief having legal equivalency has been 
sought by a plaintiff only in connection 
with relief exclusively. equitable (here, 
damages for the past and an injunction 
for the future), it is for the plaintiff to 
say whether he wishes to maintain in a 
court of law a suit for only that relief 
which he can get in that court. Accord- 
ingly, the decree below is set aside and 
remanded without costs, 
order that plaintiff may have en oppor- 
tunity to elect whenever it wishes such 
a transfer as it may have under rule 22, 
April 5, 1929. 

Compare: Atwood v. Portland Co., 10 
Fed. 283; McKay v. Smith, 29 Fed. 295; 
Fastening Co. v. Fastener Co., 36 Fed, 
309; Indiana Mfg. Co. v. Threshing Ma- 
chine Co., 154 Fed. 365: Welder Co. vy, 
Welder Co., 260 Fed. 223; Theatrical Co. 
v. Rath, 271 Fed. 827: Rim Co. v. Scott, 
21 Fed, (2d) 346; Eureka Co. v. Bailey 
Co., 78 U. S. 488. 


the case in 
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Introduced 









Congress and classified similarly to 
States in force December 6, 1926.” 







Title 5 — Executive Depart- 
ments and Government offi- 


cers and Employes 


HW. R. 2760. Mr. James, Mich. To pro- 
hibit the assignment of certain civilian em- 
ployes to any bureau of the War Depart- 
ment; Military Affairs. 

° 
Title 7—Agriculture 

H. R. 2741. Mr. Ketcham, Mich. To 
amend an act entitled “An act to provide 
for the further development of agricultural 
extension work between the agricultural 
colleges in the several States, etc.; Agri- 
culture. 

















| 
Title 8—Aliens and Citizenship | 


S. 1056. Mr. Stephens. To amend the 
Immigration Act of 1924, as amended, with 
regard to the issuance of immigration 
visas, and for other purposes; Immigra- 
tion. * 


Title 10—Army | 


H. R. 2744. Mr. Fisher, Tenn. To regu- 
late the use of motor-propelled vehicles of 
the Army; Military Affairs. 

H. R. 2745. Mr. Fisher, Tenn. To} 
authorize appropriations for contingencies 
of the Army; Military Affairs. 

H. R. 2746. Mr. Fisher, Tenn. To amend 
section 127a, national defense act, to 
authorize Engineer officers to attend civil 
technical institutions; Military Affairs. 

H. R. 2747. Mr. Fisher, Tenn. To author- 
ize payments in advance for subscriptions 
to newspapers and periodicals and for cer- 
tain expenses of military attaches; Mili- 
tary Affairs. 

H. R. 2748. Mr. Fisher, Tenn. To author- 
ize the erection of monuments and memo- 
rials to commemorate the encampments of 
Spanish War organizations at Chicka- 
mauga and Chattanooga National Military 
Parks; Military Affairs. 

S. 1029. Mr. Shortridge. To adjust the 
pay of certain warrant officers and retired 
enlisted men; Military Affairs. 

H. R. 2750. Mr. James, Mich. To amend 
section 90 of the national defence act as 
amended relative to the employmient of 
caretakers for National Guard organiza- 
tions; Military Affairs. 

H. R. 2761. Mr. James, Mich. To author- 
ize appropriations for payment of exchange 
by Army officers; Military Affairs. 

“H. R. 2752. Mr. James, Mich. To author- 
ize accounting for the appropriation “Pay, 
ete., of the Army,” as one fund, ana for the 
appropriation “Pay of the Military Acad- 
emy” as one fund; Military Affairs. j 

H. R. 2758. Mr. James, Mich. To provide 
for appropriate military records for per- 
sons who, pursuant to orders, reported for 
military duty, but whose induction into the 
militay service was, through no fault of 
their own, not formally completed on or 
prior to November 30, 1918; Military Af- 
fairs. 4 

H. R. 2755. Mr. Johnson, S. D. To in- 
crease the efficiency of the Veterinary 
Corps of the Regular Army; Military Af- 
fairs. 

H. R. 2756. Mr. Reece, Tenn. To amend 
the act entitled “An act for making further 
and more effectual provision for the na- 


‘Tithe 40— Public Buildings, | 
Property, and Works 


| §. 1028. Mr Shortridge. To authorize the 
| Secretary of Agriculture to pay for the use 
| and occupancy by the Department of Agri- 
culture of the Bieber Building, 1358 B 
Street southwest, Washington, District of | 
Columbia; Public Buildings and Grounds. ; 
| §. 1019. Mr. Stephens. For the exten- 
sion and completion of the United States 
Capitol; Public Buildings and Grounds. 
H. R. 2757. Mr. Baird, Ohio. For the 
erection of a public building at the city of | 
Fostoria, State of Ohio, and appropriating 
money therefor; Public Buildings and 
Grounds. | 


Title 43—Public Lands 


S. 1035, Mr, Deneen. To exempt from 
taxation certain property of the National | 
Society of the Sons of the American Revo- | 
lution in Washington, District of Columbia; 
District of Columbia. 

S. 1058. Mr. Phipps. 
sent of Congress to compacts or agree- 
ments between the State of Colorado, 
Wyoming, New Mexico, and Utah with} 
respect to the division and apportionment 
of the waters of the Colorado, Green, Bear | 
or Yampa, the White, San Juan, and Do- | 
lores Rivers and all other streams in which | 


amended; Military Affairs. 

H. R. 2759. Mr. Fitzgerald, Ohio. To 
amend the retirement laws affecting cer- 
tain grades of Army Officers; Military Af- 
airs. 
ar R. 2754. Mr. James, Mich. To author- 
ize appropriations for construction of mili- 
tary posts; Military Affairs. 


Title 13——Census 


H. R.'2768. “Mr. Reed; N. Y. ‘To provide 
for the fifteenth and subsequent decennial 
censuses and to provide for apportionment 
of Representatives in Congress; Census. 


Title 25—Indians 


H. R. 2761. Mr. Johnson, Okla. Author- 
izing the use of tribal moneys belonging to 
the Kiowa, Comanche and Apache Indians, 


Affairs. 





Title 28—Judicial Code and| 


Judiciary . 

H. R, 2742. Mr. Cooke, N. Y. To amend 
section 52 of the Judicial Code of the 
United States; Judiciary. 

H. Con. Res. 5. Mr. Sumners, Tex. To 
provide for an inquiry with regard to pro- 
cedure in impeachment cases; Rules. 


Title 33—Navigation and Navi- 
gable Waters 


H, R. 2758. Mr. Bohn, Mich. To author- 
ize the Secretary of Commerce to convey 
to the State of Michigan for park purposes 
the Cheboygan Lighthouse Reservation, 
Mich.; Interstate and Foreoign Commerce. 


Title 34—Navy 


H. R. 2749. Mr. Hale, N. H. 
































To equalize 











Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretatiow of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-26903. (S) Compensation, double—Pos- 
tal service. Under the provisions of the 
acts of June 3, 1924, 43 Stat. 356, and 
March 1, 1929, 45 id. 1441, a postmaster, 
assistant postmaster, or clerk at post of- 
fices of the third and fourth classes may 
be employed and paid not to exceed $300 
for any one year as a mail messenger pro- 
vided the total compensation for both serv- 
ices does not exceed $2,000 for any one 
fiscal year, 

A-26960. Traveling expenses—Baggage— 
Government property, When an employe 
traveling on official business is required by 
the nature of such business to carry with 
him instruments and other Covernment 
property in excess of what one porter could 
ordinarily handle and of such nature that 
it can not be entrusted to transfer compa- 
nies he may be allowed reimbursement for 
additional fees to the several porters nec- 
essary to handle such equipment at sta- 
tions and hotels, at mot exceeding the rates 
specified in paragraph 99(c) of Standard- 
ized Government Travel Regulations. 
Comp. Gen, 664. 

A-26976. (S) Traveling expenses—Tips on 
steamers—Subsistence vv. transportation 
expenses. The term “and others” ag used 
in paragraph 44 of the Standardized Gov- 
ernment Travel Regulations, effective 
March 1, 1929, in describing what shall be 
considered as subsistence includes all other 
items not specifically set forth as items per- 
taining to transportation, and an officer or 
employe on board a vessel on a per diem in 
lieu of subsistence basis may not be re- 
imbursed for any fees not falling under the 
items pertaining to and specifically named 
under transportation. 

A-24827, A-24934, A-26283, A-26580, A- 
26581. (S) Retired Pay—Emergency Offi- 
cer. Retired pay authorized by the act of 
May 24, 1928, 45 Stat, 735, for persons re- 
tired under its provisions includes only 
base and longevity pay legally authorized 
to be paid the officer at date of discharge 
from his commissioned service and does 
not include flying pay, sea pay, foreign | 































































additional pay. 





Bills and Resolutions 





| Title 38 — Pensions, Bonuses, | 


| Legislation. 


tional defense, approved June 3, 1916, as) 


of Oklahoma, for certain purposes; Indian | 





in Congress 


f Following is a list of public bills and resolutions introduced in the Houses of 


the “Code of Laws of the United | 
The number of the measure, the 


member introducing it, the title and the committee to which it was 
| _ referred are given. 


the pay and allowances of officers of the 
Navy and Marine Corps on sea duty or 
Overseas expeditionary duty; Naval Af- 
fairs. 


'{T itl e 36—Patriotic Societies 


and Observances ; 
H. J. Res. 71. Mr. Beck, Penn. Provid- 
ing for the participation of the United 
States in the preparation and completion 


; of plans for the comprehensive observance 


) of the one hundred and fiftieth anniversary 
of the formulation of the Constitution of | 
| the United States; Rules. } 


and Veterans’ Relief 
H. R. 2762. Mrs. Oldfield, Ark. To amend | 
| section 10 of ‘he World War veterans’ act, | 
1924, as amended; World War Veterans’ | 
| 
| 


Granting the con- 


}Ssuch States are jointly interested; Irri- | 
}gation and Reclamation. | 
| $$. 1057, Mr. King. Relative to forest | 
reservations in the State of Utah; Public 


Lands and Surveys, 

H. R. 2740. Mr. Crail, Calif. To author- 
ize the sale of certain lands of the United 
States to the City of Los Angeles, Calif., to} 
protect the watershed supplying water to | 
the said city; Public Lands. 


| Title 44—Publiec Printing and | 


Documents 

H. Res. 43. Mr. Elliott, Ind. Authoriz- | 

ing the printing as a public document the 

addresses delivered April 25 and 26, 1929, 

at the United States Chamber of Commerce 

building on the development of the city of 
Washington; Printing. 


| Title 48—Territories and Insu- 


* 
lar Possessions 

S. J. Res. 36. Mr. Bingham. 
Public Resolution No. 
approved February 20, 1929, entitled | 
“Joint Resolution to provide for accept- | 
ing, ratifying, and confirming the cessions 
of certain islands of the Samoan group 
to the United States; Territories and Insu- 
lar Possessions. 


Title 49—Transportation 

H. R. 2743. Mr. Douglas, Ariz. To amend 
section 4 of the interstate commerce act; 
Interstate and Foreign Commerce. 

S. 1068. Mr. Watson. To amend para- 
graph (11) of section 20 of the Interstate 
commerce act, aS amended; Interstate and 
Foreign Commerce. 


Changes in Status 
Of Bills | 


Title 24—Hospitals, Asylums, 


and Cemeteries 

S. 174. To provide for the establishment | 

of a branch home of the National Home for 

Disabled Volunteer Soldiers in the State 

of Florida. Reported to Senate amended 
May 10, 1929. 


° « ° 
Title 31—Money and Finance 
H. J. Res. 59. Making available $2,000,- 
000 of. formerly appropriated relief funds 
to apply to cyclone sufferers in the agri- 
cultural sections of Virginia, North and 
South Carolina, Georgia, Florida, and Ala- 





To amend 
89, 70th Congress. | 














bama, Passed House April 29, 1929. 
Passed Senate, amended, May 3. Senate 
agreed to Conference report May 10. 


Army Orders 


Capt. Irving D. Offer, F. A., from Fort 
Bliss, Texas, to Minneapolis, Minn 

Major Roswell John Clapp, Ord. Dept. 
Res., to duty at Springfield, Armory, Spring- 
field, Mass. 

First Lieut. Homer B. Petit, E. C., from 
Fort Riley, Kansas, to Michigan College of 
Mining and Technology, Houghton, Mich. 

Capt. John V. Lowe, Chem. War Ser., or- 
ders of September 12 amended. 








First Lieut. Will W. White, Air Corps, 
orders of April 22 revoked. 
Seeond Lieut. Turner A. Sims, jr., Air 


Corps, from Kelly 
Point, N. Y. 

Major Leopoldo Mecader,: Inf., orders of 
April 26 amended. 

Col. Wallace De Witt, Med. Corps, de- 
tailed as a member of the medical promo- 
tion board appointed to meet in San Fran- 
cisco, Calif. | 

First Lieut. John W. Slattery, Ord. Dept. | 
from Charleston, S. C., to Walter Reed 
Hospital, Washington, D, C., for observa- 
tion and treatment. 

Major Earl Ek. Metzger, Coast Art., from 
Panama, to Langley Field, Va. 

Major William O. Ryan, Air Corps, from | 
New York, N. Y., to Mitchel Field, Long 
Island, N. Y. 

Major James C. R. Schwenk, Cav., orders 
of May 3 revoked. 

Second Lieut. Clarence FE. Rothgeb, Ord. 
Dept., from Charleston, 8. ©. to Water: | 
town Arsenal, Watertown, Mass. 


Field, Texas, to West 





First Lieut. Edward H. Clouser, Ord. | 
Dept., from Watervliet Arsenal, Walter- | 
Vliet, N. Y., to Watertown Arsenal, Water- | 


town, Mass. c 
Second Lieut. Carl Tf, Dutton, Ord. Dept., 
from Aberdeen Proving Ground, Aberdeen, 
Ma., to Watertown Arsenal, Watertown, 
Mass. 
First Lieut. Lawrence B. Savage, Q, M. 
C., orders of April 13 revoked. 


Major Laurence Watts, Signal Corps, 
from Washington, D, C,, to New York, 
= 2, 

Capt. Ray A. Dunn, Air Corps, from 


Washington, D. C., to Middletown, Pa, 

Major Carl H. Strong, Air Corps, from 
Fort Sam Houston, Tex., to Fort Worth, 
Tex. 

Capt. Lloyd A. Hanna, F. 
March 15 revoked. 

Capt, Otto Christian, Med. Corps, is hon- 
Orably discharged from the service, 


Navy Orders 


Comdr. Ruskin M. Lhamon (M, 
C.), det. Naval Hospital, Pearl Harbor, T. 
H.; to Naval Hospital, Mare Island, Calif. 

Capt. Holton C, Curl (M. C.). det. Med, 


A., orders of 











Lieut. 


service pay, pay for medals, or any other| Officer in command of Naval Hospital, New 


York, about May 10; to Bu, M. & 8, 








Lieut. 


Hospital, San Diego, Calif. 
Lt. Comdr, Hubert F, Delmore (D. C.), 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one plece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


desire for the 





HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. ' 

—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 
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Highways Built in Philippines and Porto Rico 


To Establish Communication With Interior 


Topic 41—Public Roads. 


Thirty-third Article—Philippine and Porto Rican Road Development 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Roads. 


By Brig. Gen. F. LeJ. Parker, 


Chief, Bureau of Insular Affairs, Department of War. 


NITED STATES control over the Philippine 

Islands and Porto Rico, originally acquired in 

1898 in the course of military and naval oper- 

ations incidental to the Spanish-American War, 
was continued by the treaty with Spain that formally 
ended that war. These Islands have, since their ac- 
quisition, been granted by Congress wide powers of 
local self-government, such supervision of their civil 
affairs as is exercised by Federal executive agencies 
being assigned to the Bureau of Insular Affairs of the 
War Department. 


On the American mind, accustomed as it had been 
for a century to the prompt and insistent demand of 
an advancing frontier for roads to market its products, 
the general lack in the islands, at the time we ac- 
quired them, of dependable means of inland transpor- 
tation impressed itself with particular emphasis. It 
was manifest that agriculture must continue to be, for 
some time to come, the principal source of wealth 
in these two tropical regions; and that, if they were 
to attain their logical economic development, there 
must be made available to the inhabitants of the in- 
terior, as an incentive to produce more than would be 
consumed locally, transportation facilities whereby any 
excess of production over local needs might reach mar- 
kets where it could: be sold profitably. 

*» * * 


The Philippine archipelago is composed of some 7,000 
islands, large and small, so that water routes have 
always been, and continue to be, a most important 
means of communication. Land routes to complement 
these are, however, obviously necessary. 


From the beginning of. American control the im- 
portance of good roads has been stressed. In the early 
days, a certain amount of elementary road building 
was, of necessity, thrust upon the Army in the further- 
ance of its military operations; and thereafter, as civil 
government was established, a systematic and exten- 
sive plan of road development was vigorously prose- 
cuted. 

* * * 
THE first commission which President McKinley sent 
to investigate conditions in the Philippine Islands 
reported that: 


“The islands are exceedingly deficient in proper 
means of land communication. There is need of rail- 
ways, highways, byways; the repairing of old and con- 
struction of new * * *, In the Island of Luzon there 
are laid down on the maps three large highways, with 
byways leading from them. * * * 


“These highways are said to be fit for carriages in 
the dry season, and, with exceptions, they are likewise 
said to be in a very wretched state of repair and 
preservation, being in parts and for whole sections 
next to impassable. In the rainy season communica- 
tion by means of them is almost suspended, not only 
,on account of clay, mud and washouts, but also on 
account of the lack of bridges. * * * The highways 
in the other islands are said to be, as a rule, in far 
worse condition than those of Luzon. * * *” 

*x* * * 


In 1908 the First Philippine Legislature at its first 
session created a committee to investigate the road 
problem. The report of this committee was followed 
by the adoption of a definite policy of road construc- 
tion in 1909, and in his report for that year the Gov- 
ernor General said that: 


“The benefits of these roads are keenly realized 
by the people. The completion of a good road is im- 
mediately followed by a great increase in traffic and 
by a demand for broad-tired cart wheels, shops for 
manufacturing which rapidly spring up along the lines 
of these roads. Examples of the practical use of this 
road construction are coming daily to hand.” 


Transportation costs were lowered, in some cases 
to one-fourth of what they had been, and quicker and 
heavier hauls were made. : 

* * 


i 1907, the earligst year for which accurate statistics 
are available, there were in existence throughout 
the Philippine Islands 308 miles of first-class road. At 
the end of the year 1927 there were 3,749.3 miles of 
first-class, 1,883.9 miles of second-class, and 1,433.3 
miles of third-class, or a total of 7,076.5 miles of roads 
in the Philippine Islands. 


The types of road enumerated are defined as fol- 
lows: First-class road: Substantial foundation and 
durable and continuous surfacing, open to transporta- 
tion continuously. (All streams bridged). Second- 
class road: Graded and partially surfaced, passable 
during the dry season. (Transportation bein fre- 
quently suspended during the rainy season through 
lack of bridges.) Third-class roads: All other roads 
for vehicles not included as first or second class roads. 
(Generally impassable in the rainy season). 

* * * 


Hand in hand with the development of the road sys- 
tem has been the improvement, standardization, and 
extension of the bridges, which the numerous streams 
of the islands, subject to rapid rise during the rainy 
season, made so pressing a problem, The former type 
of abode-stone arch structure for bridges was not de- 
signed for heavy loads, and in 1906 steel and concrete 
were adopted as standard bridge materials. Topography 
and climate necessitate frequent bridges and culverts. 


The construction and maintenance of roads and 
bridges are among the functions assigned to the Bureau 
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Div. 30, Dest, Sqds., Battle Fleet; to Naval] to Brazil, about May 1; to command Divi- 
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sion 32, Destroyer Squadrons, Battle Fleet. 
Lieut. James J. Cotter, relieved of all ac- 


of Putlic Works, Department of Commerce and Com- 
munications. of the Philippine Government. Roads are 
maintained by what is known as the “caminero” sys- 
tem, in which a small portion of each road is assigned 
to the repair and control of a road repairer, known 
as the “caminero.” Expenditures for roads and bridges 
in the Philippines during 1927 amounted to $6,266,- 
091.84. 
* * % . 
HE road extensions and improvements of the road 
network have been reflected in the increases 
(shown in the following table) in the number of farms 
and farm owners: 


1903 1918 
Number of farms ......... A 815,453 1,955,276 
Number of farm owners .. 658,543 1,520,026 


Improved roads have also resulted in a large increase 
in the number of automobiles and trucks operated, as 
indicated by the following registration figures: 


Year Automobiles Trucks 
yh a ea ee 3.211 scene Wesee'® 843 
TUGD Nvcuteaeuese 8,341 eee eeoeces 2.722 
SBOU aes alge: 17,765 Sa IES Ware 7,798 


Mr. Lyman P. Hammond, vice president, Electric 
Bond and Share Company, of New York, wh» last year, 
at the request of Governor General Stimson, made a 
survey of economic conditions in the Philippines, has 
this to say with respect to roads: 


“I doubt’ if the Philippine Government has made any 
better investment than in these roads, for not only do 
they facilitate transportation, but they also produce 
the settlement of new country. I was told that several 
of the roads I traveled were relatively new, and the 
many new structures seen along these roads made it 
apparent that people were moving in and Settling up 
the country so opened * * *. 


“In traveling over the roads which I have covered 
in my travels here, I. have been greatly impressed by 
the number of auto-buses encountered on the better 
roads.in the more heavily populated sections, and the 
extent to which these buses are patronized by the 
people . . . Statistics show the development of the 
bus business to have been rapid in recent years, and in 
affording a ‘well-patronized means of transportation 
fer the people, the buses will, I believe, do much to 
bring about the desired moving about of the Filipino 


” 


people... a ey 
N Porto Rico the mountainous character of the In- 
terior makes construction and maintenance of roads 
and bridges difficult and expensive. The island forms 
in general outline an irregular parallelogram, its length 
from east to west being a little less than 100 miles, 
and its breadth from north to south about 35 miles. 


The ascent from the narrow coastal plains to the 
rugged interior is abrupt, some of the summits in the 
eastern end of the island attaining a height of over 
3,000 feet. This configuration of the land results in 
numerous torrential mountain streams. 

ool * * 


In 1898 Americans found what was, for the type of 
vehicle then in use, an excellently constructed and 
maintained road across the island from San Juan on 
the north to Ponce on the south. This highway, known 
as the “Military Road,’ was provided, for the most 
part, with substantial bridges. There were a few short 
roads of similar character. 

Travel over the rest of the island was extremely 
difficult. Cost of transportation of produce was so 
high as to leave little margin of profit. Planters in 
one interior district testified that it cost as much to 
get coffee from that district to the island. shipping 
port as from the port to Liverpool. During the rainy 
season journeys between certain of the large towns were 
regarded as hazardous. 

eg ~*~ ok 

OAD construction was begun under the military gov- 

ernment, and continued under the civil government 
which was established in 1900. In 1906 a comprehen- 
sive program of insular highways was adopted to open 
up the important districts of the interior and provide 
an inexpensive means of communication with the coast 
towns. In 1916 a plan was approved to connect all 
the towns in the island. 


Thus, beginning with the 167 miles (or one mile to 
5,708 inhabitants) of macadamized insular roads which 
had been completed prior to the American occupation 
in 1898, on June 30, 1928, there were 1,065 miles (or, 
based on an estimated population of 1,500,000, one 
mile to 1,408 inhabitants) with 175 iron or concrete 
bridges. These roads “provide a network extending 
over the entire island, so that now every one of the 
74 towns in the island proper is within easy reach of 
the others. Road construction and maintenance in Porto 
Rico is in charge of the Bureau of Public Works, De- 
partment of the Interior, of the Government of Porto 
Rico, 

a 7 

The old system of transportation by horse-drawn 
vehicles and ox carts has been supplanted to a great 
extent by the modern automobile. The principal pas- 
senger transportation facility in the island is the bus 
service, On June 30, 1928, 190 such buses were being 
used in ‘the between-town service, and there were 
registered in Porto Rico 16,152 motor vehicles. 


The development of roads in the Philippine Islands 
and Porto Rico since those islands came under the 
jurisdiction of the United States constitutes an out- 
standing accomplishment. 


In the next article, to be published in the 
issue of May 18, Representative Denison 
(Dem.), of Marion, Ill., chairman of the sub- 
committee on bridges of the House Committee 
on Interstate Commerce, will discuss the Fed- 
eval Government's jurisdiction over bridges. 


D. Cc. 


































































































about June 1; to "avy Yard, Washington, 


Lieut. John P, Whitney, det. Naval Air 
Station, Pensacola, Fla., about July 15; to 


det. Naval Station, Tutuila, Samoa, about 
Aug. 2; to Receiving Ship, San Francisco, 

Lieut. Morris R, Grady (8. C.), det, U. S. 
S. Medusa, about July 20; to temporary 
| duty. Qm. Corps Subs. School, Chicego, 11, 

Chief Bosn, Edwin R. Wroughton, det. 
command Water Barge No, 80; to U. 8. S. 
Procyon, 

Chief Gun, William M. Coles, det, VT 
Sqd. 1B, Air Sqds,, Battle Fleet, about May 
15; to U. S. S. Saratoga. 

Lt. (j, g.) Samuel G. Kelly, det, U. 8. S, 
| Sinclair, about May 25; to U. S. §, Altair 
instead of U. 8. 8. Kanawha as published, 
| Orders Of April 18 to U. S, S, Kanawha re- 
| voked. 

Comdr. Alva D. Bernhard, det. command 
| U, 8. 8. Aroostook; to Naval Air Station, 
jseee Solo, C, Z., a8 commanding officer, 











‘ 
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tive duty; to home about May 15. 


Lieut. Maxemillian B. DeLeshe, det., 
Naval Training Station, San Diego, Calif.; | 
to U. 8. 8. Holland. 

Lieut. James E. Dyer, det. Naval Air 
Station, San Diego, Calif., about July 1; to 
U. 8S. 8S. Lexington, 

Lieut. John M. Hoskins, det. Naval Air 
Station, Pensacola, Fla,, about May 10; to 
command Naval Res. Aviation Base, Great 
Lakes, Ill. 

Lieut. Wilber M. Lockhart, det, Naval 
Academy, about June 1; to Harvard Uni-|} 
versity, Cambridge, Mass, | 

Lieut. Stephen A. Loftus, det. Asst. In- | 
spector of Naval Material, New York, N. 
Y,, about August 18: to U. 8. 8. Gold rar. 

Lieut. Clarence E. Voegeli and Lieut. 
A. Weller, det, Academy, 


Oscar Naval 


VS Squadron 68, Air Squadrons, Scouting 
Fleet, 

Lieut. (j. g.) Kenneth Earl, Lt. (j, g.) 
Howard T, Orville and Lt. (j. g.) Thomas 
A. Turner, Jr., det. Naval Academy, about 
June 1; to Harvard University, Cambridge, 
Mass, 

Ensign Thomas L, Greene and Ensign 
Robert &, Quackenbush, Jr., det. U. S, 8, 
Arizona, about May 6; to temporary duty 
Naval Air Station, Pensacola, Fla. 

Lieut. John ”. WKilleen (S, C.), det. Naval 
Supply Depot, Brooklyn, N. Y,, about April 
5; to U. S. 8. Vera. 


Lieut, Louis Haase (C, C,), det. Inspector 


of Naval Air Plant of Chance Voug't Cor- 


poration, Long Island, N. Y.; to Inspector 
of Naval Air, Glenn L. Martin Co., Balti- 
more, Md, 
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Schorling, Raleigh. Modern algebra; 
ond course, by ... John R. Clark... 


and Selma aA. Lindell. 464 p., illus, 
Yonkers-on-Hudson, N. Y., World book 
co., 1929. 29-8490 


Schrodinger, Erwin. Four lectures on wave 
mechanics, delivered at the Royal insti- 
tution, London, on 5th, 7th, 12th, and 
14th March, 1928. 53 p. London and 
Glasgow, Blackie & son, 1928. 


New Books Received by 
Library of Congress 


sec- } Wilson, Stanley Davis. 


29-8492 | Amory, Copley, jr. 


Fiction, books in for- 


... The effect of 
neutral salts on the velocity of saponifi+ 
cation of ethylacetate_by sodium hydrox- 
ide. (Thesis (Ph. D.)—University of 
Chicago, 1916. Reprinted from the Jour- 
nal of the American chemical -society, 
vol. 50, no. 5, May (1928).) p. 1250-1254. 
Easton, Pa., 1928. 29-8577 


_— 





Persian days, by ... . 


Schussler, Otto F. Riverside reveries. 122} With 51 illustrations and an endpaper 
p. illus. Minneapolis, Minn., 1928. jmap. 230 p. Boston, Houghton Miffin co., 
29-8530 | 1929. 29-26349 

Seiders, Seth, inc., Chicago. Seth Seiders | Arey, Albert Llewellyn. Review questions 
constructive talks to pivot men. 312 p.,{ #4 picture studies in physiography, by 
illus. Chicago, 1928. 29-8478 | «.- - Frank L. Bryant, William W- 
GuiGli: Gertrade L. Clendenin. 68 p., illus. Boston, D. C. 


Spots and stains and 
how to remove them, by... 28 Ty illus. 
N. Y., Delineator, 1929. 29 
The cellulose lacquers; a| 
practical handbook on. their manufac- |} 
ture. 145 p., illus. N. Y., Sir I. Pitman + 
& sons, 1928. 29-8468 
Social science research council. Committee 
on survey of research on crime and crim- 
inal justice. A guide to material on crime 
and criminal justice . .. prepared by Au- 
gustus Frederick Kuhlman for the Com- 
mittee on survey of research on crime 
and criminal justice of the Social science 
research council. 633 p. N. Y., The H. 
W. Wilson co., 1929. 29-8484 
Stanwood, Edward. A history of the presi- 
dency, by ... New ed., rev. by Charles 
Knowles Bolton. 2 v. Boston, Hough- 
ton Mifflin co., 1928. 29-26954 
Taylor, Frank Sherwood. Elementary prac- 
tical psyhical chemistry. 130 p., illus. 
Oxford, The Clarendon press, 1928. 
29-8494 
Children of fire and shadow. 













95 p. Chicago, R. Packard & co., 1929. 
29-8533 
Truitt, Ralph Chess Purnell, The chiid 


guidance clinic and the community; a 
group of papers written from the view- 
points of the clinic, juvenile court, the 
school, the child welfare agency, and the 
parent by ... Lawson G. Lowrey, M. D., 
Judge Charles W. Hoffman, William L. 


-8464 | Bell. 
Bilik, Samuel Ernest. 


Bossert, 


Carpenter, Levy Leonidas. 


Conner, Walter Thoms. 


Heath & co., 1928. 


Sir Charles Alfred. 
319 p. Oxford, 
1928. 


29-8698 
The people of 
The Clarendon 

29-26164 
K, The trainers bible. 
247 p., illus. N. Y., The Athletic train- 
ers supply co., 1928, 29-8699 
Helmuth Theodor. An _ encyclo- 
paedia of colour decoration from the 
earliest times to the middle of the xix 
century, with explanatory text. 34 p., 
illus. N. Y., E. Weyhe, 1928. 29-8696 


ibet. 
press, 


Byrne, William J., comp. Manual of build- 


ing and loan association procedure. 


l 61, 
p. Elgin, Ill, 1929. 


29-8622 
; Primitive Chris- 
tian application of the doctrine of the 
servant, by . . . with an introduction 
by Allen H, Godbey. (Duke university 
publications.) 185 p. Durham, N. C., 
Duke university press, 1929. 29-8707 


Clark, John Brittan. The challenging Christ; 


six questions and answers about Jesus. 
91 p. N. Y., Fleming R. Revell co., 1929. 

29-8634 
The Epistles of 
John, their meaning and message. 214 p. 
N. Y., Fleming H. Revell co., 1929. 


29-8635 
Cooper, Raymond Westervelt. Modern 
evangelism; a practical course in ef- 


fective evangelistic methods, by 


Connor, Ethel Taylor, Fanny Robson with introduction by Carl E. Herrick. 

Kendel. 106 p. N. Y¥., The Common- 192 p. N. Y. Fleming H. Revell co., 

wealth fund, Division of publications, 1929. 29-8637 
1928. 29-8470 Cowgill, Geor, Z 

v ’ ge W. A study of the soul 

Turnbull, Herbert Westren. The theory of , 2 *hr ; 

determinants, matrices, : = aon praton, The Chrleteuaa 























and invariants, 
338 .p. London and Glasgow, Blackie & 
son, 1928. 29-8493 
Vernon, William Harold Juggins. A bibli- 
ography of metallic corrosion, compris- 
ing references to papers on ferrous and 
nonferrous corrosion (including methods 
of protection) published up to the end 
of 1927. Greatly enlarged from a bibli- 
ography prepared for the British non- 
ferrous metals research association and 
privately issued to its members, by . . . 
with an introduction by Professor H. C. 
H. Carpenter. 341 p. London, E. Arnold 
& co., 1928. 29-8488 
Vigny, Alfred Victor, comte de. ... Jour- 
nal d'un poete. Nonv. ed., rev. et augm. 
par Fernand Baldensperger. 263 op. 
London, The Scholartis press, 1928. 
29-8537 
Ward, Herbert F. Ward’s questions and 
answers for railway postal clerk and 
clerk-carrier preparation, by ... 76 p., 
illus. Los Angeles, 1929, 29-8477 
Warner, John. Reference library methods, 
by ... with a foreword by L. Stanley 
Jast. 288 p., illus, London, Grafton & 
co., 1928. 29-8485 
Webb, Mrs. Mary Gladys (Meredith). 


Poems and The spring of joy, with an 
249 
29-8534 
Photography as a busi- 
Y., Sir I. Pitman & sons, 

29-8470 


Coast Guard Orders 


introduction by Walter De La Mare. 
p. N. Y.. E. P, Dutton, 1929. 

Willis, Arthur G. 
ness, 80 p. N. 
128. 





Commissioned Officers. 

Lieut. Comdr. L. B. Olson, detached 
Yamacraw, Savannah, Ga., assigned com- 
mand Monaghan, New Londan, Conn., ef- 
fective about June 1, 1929. 

Lieut. W. R. Richards, detached Acad- 
emy, New London, Conn., June 1, 1929, as- 
signed executive officer, Burrows, effective 
about August 1, 1929. 

Lieut. (j. g.) R. H. Furey, detached 
Squadron 2, Offshore Patrol Force, New 
York, N. Y., assigned duty as student engi- 
neer, Haida, Seattle, Wash., effective about 


June 1, 1929. ' 
Lieut. (j. g.) E. S. Endom, detached 
Cummings, New London, Conn,, assigned 


engineering duty, Seneca, New York, N. Y., 
effective about June 1, 1929. 

Lieut. (j. g.) (T.) S. A. Harvey, de- 
tached Seminole. New York, N. Y., assigned 
to line duty, Gresham, New York, N. Y., 
effective about June 1, 1929. 

Lieut. (j. g.) (T.) W. C. Dryden, de- 
engineering duty, Cummings, New London, 
Conn., effective about June 1, 1929. 

Ensign (T.) J. H. Reeder, detached Gres- 
ham, New York, N. Y., assigned Section 
Base 2, Stapleton, N. Y., effective about 
May 15, 1929. 

To be commissioned ensign in the Coast 
Guard, ranking from May 15, 1929: Cadet 


R. J. Barromey, Davis, New London, 
Conn.; Cadet G. H. Bowerman, Pontchar- 
train, Mobile, Ala.; Cadet C. G. Bowman, 


Champlain, New York, N. Y.; Cadet B. H. 
Brallier, Tahoe, San Francisco, Calif.; 
Cadet W. B. Chiswell, Tampa, Boston, 
Mass.; Cadet P. V. Colmar, Modoc, Wil- 
mington, N. C.; Cadet M. De Martino, Mc- 
Dougal, New York, N. Y.; Cadet J. A, 
Dirks, Downes, New London, Conn.; Cadet 
L. A. Gibson, Cassin, New London, Conn.; 
Cadet G. V. A. Graves, Modoc, Wilmington, 
N. C.; Cadet W. P. Hawley, Tahoe, San 
Francisco, Calif.; Cadet H. A. Loughlin, 
Mojave, Boston, Mass.; Cadet P.' 8. Lyons, 
Chelan, Seattle, Wash.; Cadet D. B, Mac- 
Diarmid, Ericsson, New London, Conn.; 
Cadet G. H. Miller, Champlain, New York, 





N. Y.; Cadet G. W. Nelson, Conyngham, 
Boston, Mass.; Cadet P, A, Niles, Mojave, 
Boston, Mass.; Cadet C. M, Perrott, Jr., 


Mendota, New London, Conn.; Cadet O. A, 
Peterson, Wilkes, New London, Conn.; 
Cadet 8S. F. Piekos, Wainwright, Boston, 
Mass.; Cadet E, J. Roland, Shaw, New 
London, Conn.; Cadet R. M. Ross, Tucker, 
New London, Conn.; Cadet W. B. Scheibel, 
Mendota, Norfolk, Va.; Cadet H, F. Slade, 
Tampa, Boston, Mass.; Cadet J. C. Wand- 
land, Pontchartrain, Mobile, Ala.; Cadet A, 
Winbeck, Chelan, Seattle, Wash,; Cadet H, 
J. Wuensch, Seneca, New York, N. Y.; 
Cadet J. N, Zeller, Cummings, New Lon- 
don, Conn. 
Warrant Officers. 

| Machinist (T.) Clarence (, Alexander, 
detached Petrel, St. Petersburg, Fla., and 
assigned Section Base 21, St. Petersburg, 
Fla. 

Machinist (T.) David Parker, detached 





Burrows, Boston, Mass., and assigned 
Agassiz, Squadron One, O, 5. P. F., Boston, 
Mass, 

Machinist (T.) Milton F, Flewelling, de- 
tached Headquarters, Washington, D. C., 
and assigned Burrows, Boston, Mass. 

Pay Clerk Edson E. Miller, detached Di- 
vision One, Destroyer Force, and assigned 
Division Four, Destroyer Force, both at 
| New London, Conn. 

Pay Clerk (T.) Raymond E. Jones, de- 
tached Coast Guard Radio Supply and Re- 
pair Base, Navy Yard, Philadelphia, Pa., 
and assigned Tallapoosa, Key West, Fla. 

Pay Clerk (T,) Elmer O, Hannaford, de- 
tached Division Two, Destroyer Force, and 
assigned Champlain, both at New York, 
N.. Xe 
Pay Clerk (T.) Charles A, Zucker, de- 
tached Division Four, Destroyer Force, at 
New London, Conn., and assigned Division 
Two, Destroyer Force, at New York, N, Y. 

Thomas J, Fielden, chief yeoman, Gres- | 
ham, New York, N. Y., tendered an ap- 
pointment as pay clerk (T.), and assigned 
Division One, Destroyer Force, New Lon- 
don, Conn, 





Davies, Herbert Abraham. 


Dodd, Monroe Elmon. 


Dunn, Arthu? William. 


Elsner, Mrs. Eleanor. 


F 


publishing house, 1929. 29-8636 
An outline his- 
tory of the world. 560 p., illus. Lon- 
don, Oxford university press, 1928. 

_  28-26853 
; Concerning the col- 
lection, a manual for Christian steward- 
ship by - - With introduction by Cur- 
tis Lee Laws. 191 p. N. Y., Fleming H. 
Revell co., 1929. 29-8628 
Community civics 
and rural life. Rev. 507 ., illus. Bos- 
ton, D. C. Heath & co., 1929. 29-8623 
The magic of Mo- 


rocco. 819 p. London, H. Jenkins, 1928. 
29-8719 
aulkner, Robert Huntt. The comprehen- 


sive Baptist young people’s union man- 
ual. 64 p. Louisville, Ky., 1928, 
29-8627 


Glenn, Paul J. The history of philosophy; 


G 


Gold, Howard Reuben. 


a text book for undergraduates. 383 p. 
St. Louis, Mo., B. Herder book co., 1929. 


29-8708 
oetz, August William. The gist of it. 227 
p. Los Angeles, A. W. Goetz, 1929. 

29-8703 


Bible stories told 
again, by .. . with introduction by 
Luther A, Weigle. 160 p. N. Y., Fleming 


H. Revell co., 1929. 29-8641 
Green, Edmund Tyrrell. French chureh 
architecture. 261 p., illus. N. Y., The 


Griffith, Frank. 


Hanzsche, William Thomson, 


Holtby, Winifred. 


Horton, George. 


Huc, Evariste Regis. 


Jones, Lester Martin. 


Macmillan co., 1928. 29-8697. 
“The pilgrim’s warning.” 
39 p. Louisville, Ky., Pentecostal pub- 
lishing co., 1929. 29-8705 
The oracles 
of God; a modern interpretation of the 
Old Testament, by . . . with introduction 
by Mather Almon Abbott. 117 p.. N. Y., 
Fleming H. Revell co., 1929. 29-3632 
Eutychus; or, The fu- 
ture of the pulpit, by ...; a short treat- 
ise in the form of a plain dialogue, sug- 
gested as a possible epilogue to Fenelon’s 


Dialogues sur l'eloquence. (Today and 
tomorrow.) 142 p. N. Y., E. P. Dutton 
& co., 1928. 29-8710 


Home of nymphs and vam. 
pires; the isles of Greece. 319 p., In- 
dianapolis, The Bobbs-Merrill co., 1929. 
29-8712 
-.. Travels in Tar- 
tary, Thibet and China, 1844-1846, trans- 
lated by William Hazlitt; now edited 
with an introduction by Professor Paul 
Pelliot. (The Broadway travellers.) 
2 vy. N. Y., Harper & brothers, 1928. 
29-8715 
Quakers in action; 
recent humanitarian and reform activi- 
ties o fthe American Quakers, by .:. 
with an introduction by Rufus M. Jones, 
226 p. N. ¥., The Macmillan co., 1929. 
29-8629 
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PAGE TEN ( 


Rules Are Issued 
On Applying New 
Deportation Act 


Department of Labor Directs 
Immediate Application of 
Regulations Under 
Statute. 








UContinued from Page 1.1 
construed to mean an attempt to unlaw- 
fully enter the United States as dis- 
tinguished from application for admis- 
sion in the regular manner. 

Any alien who, either before or after 
March 4, 1929, has been arrested and 
ordered deported and who has left the 
United States shall be considered to have 
been deported in pursuance of law, ir- 


respective of the source from which the | 
expenses of his transportation were de- 
frayed or of the place to which the alien 
departed. 


Landing Privileges Restricted. 

Any alien who is subject to exclusion | 
from admission to the United States 
under this act will not be entitled to any | 
of the landing privileges allowed by law 
to seamen, and if such alien has previ- 
ously been arrested and ordered deported 
and enters or attempts to enter the 


United States on or after May 4, 1929, | }| 
he shall be guilty of a felony and be |] 


subject to the penalties prescribed. In| 


the case of any alien who is employed | |} 


upon a vessel arriving in the United 
States and who is found subject to ex- 
clusion from admission to the United 
States under section 1 of this act, it 
shall be the duty of the inspector to 
order such alien detained on board as 
provided in sections 19 and 20 of the 
Immigration Act of 1924. 

However, in emergent cases, such sea- 
men may be accorded hospital treatment | 
as provided by the immigration regula- 
tions relating to alien seamen, except 
that they shall not be discharged to re- 
ship foreign at the expiration of such 
hospital treatment, but shall be returned 
at the expense of the master, agent, 
owner or consignee of the vessel by 
which they arrived. 

Any alien who has been excluded from 
admission to the United States for any 
cause and who again seeks admission 
within one year from the date of such | 
exclusion shall be excluded, unless prior | 
to reembarkation at a place outside of | 


the United States or his attempt to be ||} 


admitted from foreign contiguous terri- 


tory the Secretary of Labor has ne. 
t| 


ed to his reapplying for admission. 
the time of original exclusion by a board 


of special inquiry, an applicant shall be | 


advised of the provisions of law relat- 
ing to the obtaining of permission to re- 
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YEARLY 
INDEX 





The page 






each year. 
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Accounting 


Taxation 


Circuit Court of Appeals for the Sev- 
enth Circuit holds profits of business 
league turned into improvements to 
plant are not exempt from tax, since 
value of property is increased. (Uni- 
form Printing and Supply Company v. 
Commissioner of Internal Revenue.) 

: Page 4, Col. 2 

Bureau of Internal Revenue holds 
building and loan association in Kansas 
| requiring borrowers to subscribe for 
shares of rural credit installment stock 
is entitled to exemption. 





| 





‘ 


' 





Page 4, Col. 1 
| Circuit Court of Appeals, Eighth Cir- 
cuit, rules employe of telegraph com- 
pany may be required to produce rec- 
ords bearing on tax liability of tax- 
| payer. (Brownson v. United States.) 
| Page 8, Col. 1 
Specialist of Revenue Bureau dis- 
cusses taxation of income in States pro-| 

| viding community incomes. 
° Page 4, Col. | 
Bureau of Internal Revenue author-| 
izes refund of $62,810.09 to estate of! 
Robert B. Dula, of New York. | 
Page 7, Col. 6} 
Decisions of the Board of Tax Ap-} 

| peals. 








Page 4 
See Special Index and Digest of Tax 


Decisions on page 4. 
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Communication | 


Radio 


Louis G. Caldwell, former general 
counsel of Radio Commission, favors 
| placing radio control on stronger basis 
| before a communications commission is 
| established. 





! 
Page 3, Col. 7| 


Radio Commission announces hearing 
| to take further testimony from appli-| 
; eants for licenses for high-frequency 
| point-to-point communication. 

Page 2, Col. 


| 
5! 


‘ 


Postal Service 


Formation of an interdepartmental | 

committee on airways, to consider ex-: 

| tension of civil airways, announced by 

| the Postmaster General, Walter F. 
| Brown, 

Page 1, Col. $} 

President Hoover asks appropriation 

| for additional compensation to railways 








| for carrying mail, granted in court| 
judgment. 

Page 1, Col. 6 

The First Assistant Postmaster Gen- 

eral, John H. Bartlett, announces in- | 


tention to retire from the service. | 
| Page 3, Col. 3j 





apply within one year, and the fact of 
such notification shall be entered on the 
record, together with the applicant’s for- 
eign address. 

Reapplications Regulated. 

In strictly meritorious cases, where 
the cause of exclusion may readily be 
overcome, applicants may be advised by 
the board of speciai inquiry that an ap- 
plication for permission to reapply may 
then and there be made. If the appli- 
cant desires to make such application, 
the board record shall thereupon be for- 
warded to the Department, whether or 
not an appeal is taken from the exclud- 
ing decision. 

In other cases applications for the 
privilege to reapply should be submitted 


to the immigration official in charge at | 


the port of last exclusion. and will be 
forwarded by such official through prop- 
er channels to the bureau, accompanied 
by the record previously formulated, un- 
less the bureau through appeal proceed- 
ings has already come into possession 
of the record. 

If upon consideration of the record the 
Secretary of Labor grants permission to 
reapply within one year of date of exclu- 
sion, notification of such permission shall 
be transmitted to the port where alien 
was excluded, if he has not already been 


deported, or to his foreign address, if he | 


has actually been deported. Paragraph 
1 of Subdivision P of Rule 3 of the Im- 
migration Rules of March 1, 1927, and 
General Order.No. 118 are hereby con- 
celled. 
Penalties Are Specified. 

Any alien who, after March 4, 1929, 

enters the United States at any time or 


place other than as designated by immi- | 


gration officials or who eludes or has 
eluded examination or inspection by im- 
migration officials, or who obtains or has 
obtained entry to the United States by 
a willfully false or misleading repre- 
sentation or the willful concealment of 
a material fact, shall be guilty of a mis- 
demeanor and upon conviction, shall be 
punished by imprisonment for not more 
than one year_or by a fine of not more 
than $1,000, or by both such fine and im- 
prisonment. 

In presenting cases to the United 
States attorneys for prosecution the 
procedure provided by General Order 
No. 89 should be followed. 
departmental warrant of arrest shall be 


applied for in advance of reporting the | 


case to the United States attorney will 
necessarily depend upon the place where 
the alien is apprehended and the accessi- 
bility of the United States attorney and 
United States com-nissioner. In other 
words, the most expeditious means of 
securing lawful process for holding the 
alien shall be adopted, 
End Of Imprisonment Defined. 

Any alien sentenced to imprisonment 
shall not be deported under any provi- 
sion of law until after the termination of 
the imprisonment. Imprisonment shall 
be considered as terminated upon the re- 
lease of an alien from confinement 
whether or not he is subject to rearrest 
or further confinement in respect of the 
same offense. Release of an alien from 
confinement on parole shall be considered 
as a termination of imprisonment for 
the purpose of this act. General Order 
No. 96 and Bureau Circular Letter of 
November 22, 1927, are hereby canceled. 

As no alien heretofore or hereafter ar- 
rested and ordered deported can ever 
lawfully reenter the United States, and 
as no alien who has been excluded from 
admission to the United States can be ad- 
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Whether a} 


Publishing 


| 
Complete financing of purchase of} 
| four newspapers in South and unsuc- 
cessful negotiations involving dozen 
other Southern newspapers by Interna- 
tional Paper and Power Company de- | 
scribed t6 Federal Trade Commission} 
by William Lavarre and Harold Hall.: 
Page 1, Col. 7 


Department of Labor reviews history 
| of mechanization of processes for pro-! 
|} ducing modern newspaper. 

Page 2, Col. *| 


Telegraph and Telephone 


Louis G. Caldwell, former general 
counsel of Radio Commission, favors 
placing radio control on stronger basis 

| before a communications commission is 
|}| established. 





1H] 


Page 3, Col. Ty 


Circuit Court of Appeals, Eighth Cir- 
cuit, rules employe of telegraph com- 
|!! pany may be required to produce rec- 
| ords bearing on tax liability of tax-i 
|], payer. (Brownson vy. United tSates.) | 
iH Page 8, Col. 1} 


| Distribution | 











| Aviation 

Formation of an _ interdepartmental 
committee on airways, to consider ex-j} 
tension of civil airways, announced by| 
the Postmaster General, Walter 
Brown. 





Page 1, Col. 4! 


Value of American exports of air-| 
planes, parts, and engines in ip. | 


nearly equaled value of combined ship- 
| ments of previous three years, Depart- 
| ment of Commerce states. 


Page 1, Col. 6 


Toy balloons used to measure height | 
of clouds, or air ceiling, as aid to air 
navigation and landing, says Depart-| 
ment of Commerce. 


Page 1, Col. 4| 
_ Regulations for rating private avia- 
tion schools are formulated by Depart- | 
ment of Commerce. | 


Page 2, Col. 3 


Exporting and Importing 
Value of American exports of air- 
planes, parts, and engines in 1928 
nearly equaled value of combined ship- 
ments of previous three years, Depart- 
ment of Commerce states, 
Page 1, Col. 7 





Highways 

and Porto Rican Road De- 
| velopment—An article by Brig. Gen. | 
aA LeJ. Parker, chief, Bureau of Insular; 
| Affairs, Department of War. ; 


Philippine 


Page 9} 


cured the consent of the Secretary of 
Labor to reapply, the greatest care shall 
be exercised in the examination of all 
alien applicants for admission to de- 
termine whéther they have ever been 
arrested and ordered deported, or if pre- 
viously excluded within one year prior 
to the date of their application, whether 
they have secured permission to reapply. 

In order that the Bureau may be in a 
| position promptly to furnish information 
to the State Department for the use of 
the consuls, executed warrants of de-| 














Summary of All N 





Bureau and Eastern Ohio Coal Opera- 
| tors’ Association file briefs with Inter-| during the week ended May 4. 
| state Commerce Commission answering 


tion of New York, Chicago & St. Louis| Walsh predicting increase in cost of; erators’ application for reopening of! Congress. Pace 9 
Railroad to acquire control of Wheeling | living under new tariff bill. Lake cargo-rate case. ee 

& Lake Erie and Lorain & West Vir-| Page 2, Col. 1} Page 1, Col. 1} Government books and publications. 
ginia railways. Calendar of the United States Court} Germany’s first plant hydrogenating Page 9 


lt 


Utilities Activities 
Contributions by Power & Light 


—and I think this is reasonable, and I 
ask the question in a general way— 


1 sion to portation properly indorsed will be for-| d in 1924 1 1926? 
mitted within one year from the date of | warded to the Bureau dail ao uetees ee 


’ : ¢ 1 ‘ y at the close| the power companies, to your knowledge, 
his exclusion without first having se-|of business, I Pp » 0. ¥' nowledge 


\launch any activity against the Water!by your association or any company to 


of each 


Gnited States Baily 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 






volume.’ This cumulates the 52 
Weekly Indexes. 





WASHINGTON, SATURDAY, MAY 11, 1929 


ews Contained in Today’s Issue 


Labor | 


Labor disputes brought before the | 
Department of Labor for settlement 





tions by foreign countries, and other 
subjects. 


—— 


Chemicals and Allied 
Products 


Department of Agriculture announces | 
| discovery of new method of producing 
calcium gluconate, greatly reducing cost 
of production. 


Railroads 


Western Pennsylvania Coal Traffic 


| 


Page 4, Col. 5 

Complete financing of purchase of 
four newspapers in South and unsuc- 
cessful negotiations involving dozen 
, Page 3, Col. 6} other Southern newspapers by Interna- 


ans Page 2, Col, 4 
motions of two roads to dismiss op-} Number of employes on Class I rail- 
erators’ application for reopening of: ways in middle of February was smaller 











Lake cargo-rate case. st year, total : 
Page 1, Col. 1 ries. Se Serer emcee ee Construction tional Paper and Power Company de- 

President Hoover asks appropriation Page 6, Col, 1 Bids are asked by Navy Department scribed to Federal Trade Commission 
rod cee a oan My oe Patents on purchase and installation of equip-|by William Lavarre and Harold Hall. 


Page 1, Col. 7 
P 6. Col. 7 Continuation of excerpts from tran- 
. age 6, Col. ‘ : 
Construction by the St. Paul & Kan-. script of testimony of A. Emory 
sas City Short Line Railroad, subsidi-| Wishon, former secretary of California 
ary of Rock Island system, of trackage! Light and Power Association, before 


designed to shorten route to Kansasjthe Federal Trade Commission in its 

City is authorized by Interstate Com-| investigation of public utilities, 

merce Commission. Page 7, Col. 2 
Page 1, Col. 3 


Mines and Minerals 


Calendar of the United States Court} ment and construction of buildings at! 


of Customs and Patent Appeals. i 


Page 5| 
Tariff 


Report on new tariff measure is sub- 
mitted by House Committee on Ways 
and Means; White House statement in- | 

Page 1, Col. 3 | dicates President Hoover had nothing to! 

Chesapeake Western Railway, Public | do with framing of bill. t 
Service Commission of Indiana, and Page 1, Col. 5| 
Mayor and City Council of Baltimore! Full text of report. of House Ways! Improved condition of refining indus- 
authorized by Interstate Commerce|and Means Committee on sections of! try during 1928 noted in several ways 
Commission to intervene in proceedings , revised tariff bill dealing with unfair. by Bureau of Mines; completed petro- 
on application of Baltimore & Ohio R. R.| practices in import trade, discrimina-j}¢ym refineries total 413, with total 
to acquire control of group of lines in}tions by foreign countries, and other daily crude-oil capacity of more than! 
East; and Norfolk & Western Railway , subjects. 3,500,000 barrels; additional refineries 
and Mayor and City Council of Balti-j Page 4, Col. 5 being constructed. Page 3, Col. 5 

Page 1, Col. 2 Bureau of Education, Department of 


more authorized to intervene in pro-| Grant of authority to Secretary of 
ceedings on similar application of Ches-| Preasury to determine value of imports} Western Pennsylvania Coal Traffic: Interior, publishes the monthly number 
N} Bureau and Eastern Ohio Coal Opera-| of School Life. 


judgment. Page 1, Col. 6! naval munitions depot ‘in Nevada. 


Construction by the St. Paul & Kan- 
sas City Short Line Railroad, subsidi- 
ary of Rock Island system, of trackage 
designed to shorten route to Kansas 
City is authorized by Interstate Com- 
merce Commission. 


Service and 
Personnel 


Education 


Navy expedition reports successful 
study of eclipse of sun in Philippines. 








apeake and Ohio Railway. is opposed by Representative Garner ‘i 
Page 7, Col. 4| address in House criticizing tariff. bill. tors’ Association file briefs with Inter- 

Hearing to be held by Interstate Com- | Page 2, Col. 2} state Commerce Commission answering 
merce Commission June 5 on applica- | Full text of statement by Senator! motions of two roads to dismiss op- 


Page 9, Col. 7 
New books received at the Library of 


ee 


Page 7, Col. 6 


Installation by Pennsylvania Rail- 
road and Erie Railroad of automatic 


of Customs and Fatent Appeals. black coal for yield of synthetic gaso- 


of sy Foreign Relations 
Page 5 line will start operation in June, trade 


Secretary of Treasury announces 


! commissioner at Berlin reports. 
train-stop devices on sections of roads ; A'7 | Page 1, Col. 5 {that final steps have been taken for 
approved by Interstate Commerce Com utance | 9 : settlement of debt owed by Greece to 
— 7 Application of new rates on limestone! United States and differences arising 
7 Page 3, Col. 3 Banks and Banking | — by Interstate Commerce out of tripartite loan agreement of 1918. 
! . age 1, Col. 


Application of new rates on limestone| American High Commissioner reports : 
is suspended by Interstate Commerce | record surplus in Haitian treasury and 
Commission. ! public debt greatly reduced as effect of 

Page 6, Col, 1! expansion of foreign trade in coffee. Department of Labor reviews history | 

Central of Georgia Railroad granted Page 1, Col. 2’ \¢ mechanization of processes for pro- 
authority by Interstate Commerce Com-; Rediscount rates raised by five na-} ducing modern newspaper. 
mission to issue $11,000,000 of bonds. | tional banks in Europe in April, Federal <i Page 2, Col. 5 


Page 7, Col. 7; Reserve Bank of New York says in re- : 
Power, Heat, Light, Fuel 


: . Pe ! 
Chicago @ Nevth Western Railway | View of banking ain ov. af 
authorized to issue $1,375,000 of bonds. : . age 7, Col. 1! Complete financing of purchase of} Resolution introduced in House pro- 
Page 6, Col. 1 t ae te ——— eee | four newspapers in South and unsuc-| poses to create joint Congressional com- 
rial conditions by Mepartment of Vom-' cessful negotiations involving dozen| mission to study improvement of im- 

other Southern newspapers by Interna-| peachment procedure. 


March statistics of revenues and ex-} i ' 
penses of Texas & New Orleans, Texas ae P 7. Col 5] 
age 7, Col. 5| tional Paper and Power Company de-; Page 2, Col. 1 
scribed to Federal Trade Commission 


& Pacific, and Western Pacific railways. é ’ 
Corporation Finance Bids are asked by Navy Department 


Page 8 
Boston & Maine Railroad asks au- Senator Brookhart introduces reso-|by William Lavarre and Harold Hall.| on purchase and installation of equip- 
Page 1, Col. 7' ment and construction of buildings at 


thority to assume Kability for $1,710,-. lution urging investigation of real es-} rv L 
000 of equipment-trust certificates. tate and finance corporations in the Continuation of excerpts from tran-| new naval munitions depot in Nevada. 
script of testimony of A. Emory Page 6. Col. 7 


Page 7, Col. 6 | District of Columbia. J P 
Decisions on rates announced. by the Page 5, Col. 6 Wishon, former secretary of California} president Hoover nominates Harleigh 
Central of Georgia Railroad granted| Light and Power Association, before! Pp, Hartman to be a member of the Pub- 


Interstate Commerce Commission. oe “gee L 
the Federal Trade Commission in its| }ie Utilities Commission of the District 


Page 6 authority by Interstate Commerce Com-! t tigation of public utilities £ Columbi 
a 3 : aie : investi, . of Columbia. 

Calendar of hearings assigned by the ; Mission to issue $11,000,000 of bonds. Page 7, Col. 2 Page 8, Col. 6 
Senator Brookhart introduces reso- 


Page 6, Col. 1 
Paper and Printing 


State Department announces that em- 
bargo on shipments of arms and muni- 
tions and other materials to Nicaragua 
and Honduras is raised as to barbed 
wire, machetes, pharmaceutical prod- 
ucts and chemicals, 

Page 3, Col. 7 


General 

















Interstate Commerce Commission. Page 7, Col. 7 a. Z 
Page6| March statistics of revenues and ex-! Bill introduced in House to create 
March statistics of revenues and ex-| penses of Texas & New Orleans, Texas| corporation to produce fertilizer at! jution urging investigation of real es- 
penses of Long Island, and Elgin, Joliet | & Pacific, and Western Pacific railways. Muscle Shoals. Page 1, Col. 3! tate and finance corporations in the 


& Eastern railways. Page 8 District of Columbia. 
Governor Dern, of Utah, requests Page 5, Col. 6 


Chi¢ago & North Western Railway ) ; 
e | authorized to issue $1,375,000 of bonds. , President Hoover to call conference by| Department of Justice approves titles 
Page 6, Col, 1! States on development of Colorado River | to land acquired for public purposes in 


uncontested finance v 
Boston & Maine Railroad asks au- | basin. various States, 
|thority to assume liability for $1,710,_| Page 1, Col, 4 Page 5, Col. 6 
Bill to place all war service pensions 


| 000 of equipment-trust certificates. ° 
Page 7, Col. s| Purchasing i uniform system is introduced in 
: ouse, 
Page 3, Col. 3 


March statistics of revenues and ex- 
penses of Long Island, and Elgin, Joliet 
& Eastern railways. The First Assistant Postmaster Gen- 
{eral, John H. Barltlett, announces in- 

tention to retire from the service. 
Page 3, Col. 3 
Secretary of Interior and Chief of 
Children’s Bureau address National 
Congress of Parents and Teachers at 

Washington, D. C, 


ee Page 6 

Decisions of the Interstate Commerce 

Commission in 
cases, 








: Page 6 

Number of employes on Class I rail- 
ways in middle of February was smaller 
than ae year, but total compensation | 
increased, a ° 
sete Government Specifications 
Bids are asked by Navy Department 
Page 6! on purchase and installation of equip- 
; mmerce' ment and construction of buildings at: 
in uncontested finance: new naval munitions depot in Nevada. 


Page 6, Col. 7 
Selling and 





. Page 6, Col. 1} 

Red River & Gulf Railroad asks au- 
hority to abandon parts of lines in! : 

Louisiana, Decisions of the Interstate Co 

Page 6, Col. 1 | Commission 

Shipping —_ 

Orders issued to the personnel of the 

Coast Guard. 


Page 6 | 
Government Finance 





Page 9| Secretary of Treasury announces that ° Page 3, Col. 3 

E ° | final steps have been taken for settle- | Marketing Senate confirms two nominations 
xecutive ment of debt owed by Greece to United | during executive session May 10 

M | Stetes Rg differences arising out of Advertising s Page 3 Col. 6 

anagement | ripartne sqen oe = ve 4 Assistant Secretary Klein and other| Daily engagements of the President 


officials of Department of Commerce! at the Executive Offices. 

address meeting of sales and advertis- 

ing executives in Washington, D. C. 
Page 1, Col. 1 


Business Conditions 
American High Commissioner reports | 
record surplus in Haitian treasury and! 
public debt greatly reduced as effect of } 


Bureau of Internal Revenue author- | 
izes refund of $62,810.09 to estate of! 
Robert B. Dula, of New York. 

Page 7, Col. 6 


Page 3 


Committee meetings of the House and 
| the Senate. 








expansion of foreign trade in coffee.|_ Daily statement of the United States | Government Aid and citi adil’ onsetaiiunas a en 

Be np 1, Col. 2| Treasury. Pasi? Controf of Marketing Congress. 

.Weekly review of financial and indus- : oe : : aoe Page 9 
trial conditions by Department of Com- | fi Daily decisions of the Accounting Of- PB cs oor ore eee ond Congress hour by hour. r 
MBAEES, p - Cc 15] oh Pace 9 | votes down all proposals for exceptions Page 3 

es . age 7, Col. 5 , 4 & | of commodities from stabilization op-|! Changes in status of bills, 

Business activity in various nations International Finance erations, ‘ Page 9 


reviewed in weekly survey issued by 


Page 3, Col. 2 
Department of Commerce. me 6 


Foreign exchange rates at New York. 





Orders issued to the personnel of the 





Page 8, Col. 1 Page Ty orvice of market inspection for grad. War Department. 

: : e | ree © e : am Page 9 
isi ; j ing tobacco to South Hill, Va., and is! : 

sections Affecting | Production considering further extensions.” ap Otaage laganl to the personnel of the 

ness j . Page 1, Col. 6 F : . 
Remedies at law for collecting past! Agricultural and Food ' ee Page 9 
royalties under license agreement are! Products Market Statistics Orders issued to the personnel of the 

adequate and court can give to provi-| Bill introduced in House to create} Price movements of agricultural com- Coast Guard. 


Page 9 


Navy expedition reports successful 
Page 5, study of eclipse of sun in Philippines. 
Page 3, Col. 5 


sion regarding arbitration no greater;corporation to produce fertilizer at|modities—a chart prepared by the Bu- 
effect than any other provision. Uni-| Muscle Shoals. ; reau of Agricultural Economics. 

versal Rim Co. v. General Motors Corp. Page i, Col. 3 
et al. (Circuit Court of Appeals for| Department of Agriculture extends 
Sixth Circuit.) service of market inspection for grad- 
ing tobacco to South Hill, Va., and is}! Department store sales in April in- 
considering further extensions, creased 3 per cent over total for April, 

Page 1, Col. 6! 1928. 

General average condition of early 
lamb crop as of May 1 was not as good 
as on May 1, 1928, Department of Ag- 
riculture announces. 


Retailing Immigration 
Department of Labor issues regula- 
tions for enforcement of new Deporta- 
tion Act of March 4, 1929, and orders 
them placed into effect immediately. 
Page 1, Col. 2 


. : Page 8, Col. 6 | 
Circuit Court of Appeals for the Sev- 
enth Circuit holds profits of business 
league turned into improvements to 
plant are not exempt from tax, since | 
value of property is increased. (Uni- 
form Printing and Supply Company vy. 
Commissioner of Internal Revenue.) 
ne Page 4, Col. 2 
Circuit Court of Appeals, Eighth Cir- 
cuit, rules empleye of telegraph com- 
pany may be required to produce rec- 
ords bearing on tax liability of tax- 
payer. (Brownson v. United States.) 
1 Page 8, Col. 1 
See Special Index and Law Digest on 
page 8. 


Page 5, Col. 7 





Sales Problems 


| Lack of statistics hampers scientific | 
; Page 5, Col. 7, selling to industrial concerns, says chief ! 
_ Full text of official tabulation of va-;of division of industrial machinery, of 
rious crop forecasts by Crop Report-, Department of Commerce 

ing Board announced by Department of | 

Agriculture, 


Territories 


President Hoover is considering gov- 
ernorships in Porto Rico and the Phil- 
P .1|ippines, White House announces. 

| Trad 5 age 8, Col. 3 Page 2, Col. 7 
: Page 5, Col. 5, rade Practices | Philippine and Porto Rican Road De- 

Price movements of agricultural com-! Full text of report of House Ways'velopment—An article by Brig. Gen. 
modities—a chart prepared by the Bu-| and Means Committee on sections of | F. Led. Parker, chief, Bureau of Insular 
reau of Agricultural Economics. revised tariff bill dealing with unfair | Affairs, Department of War. 
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and Power Act in 1924 and @926 by any!your knowledge? A. Not to my knowl- 
|such means or devices as were employed | edge, and not by the association. 


Did you or anybody co.:nected with the 

f speciation * wre ne iy L, A. or 
. e © ‘in 1922? A. ; ou would not attempt to say that,the Pacific Coast Electrical Association 

Shown In California san as . — tr ve my best knowledge | . ome individual company may not have|make any deal or arrangement with a 
no such methods were used. I can speak|done so? A. I could not say. To the|man named Derbyshire back in 1226? 
definitely for my own company. There | best of my judgment he was not. To refresh your memory we have a copy 
ware no such methods used to my knowl-; Q. There was some indication that he|of a letter that he wrote you with some 
edge. : 

Q. That is the camouflage plan or 
method used in 1922 was not, used in} you might not know about it. 
1924 or 1926? A. The fight was made’ sir. 
direct by the power companies. Q. I do not think it is necessary to 
methods em-! Q. Was not covered up at all? <A.:go over this subpoena item by item. As 
That is, did; None whatever. |I look at it I think we have touched on|we have a legitimate interest 
| Q. Was Mr. Cornish employed in nr everything that is mentioned | (Handing paper to wit.:ess.) 
there, 





Association Deseribed. 
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A. (After examining paper.) Well, 
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Expanded Exports 
Of Coffee Improve 
Haitian Finances 


High Commissioner Reports 
Record Surplus in Treas- 
ury and Public Debt 

, Reduced. 


[Continued from Page 1.] 
084,203.30, exceeding the previous year 
by 29.75 per cent. 

This increase is principally due to the 
large coffee exportation valued at $8,- 
229,361, an increase of 43.40 per cent 
over 1926-27. 

Inasmuch as the purchasing power, 
and welfare of the people, as well as 
the economic situation in general de- 
pends to a large extent on the state of 
the coffee trade, the importance of the 
growth, and care of this commodity in 
Haiti will be readily appreciated. 

After coffee, the most important ex- 
port in 1927-28 on the basis of value, was 
raw cotton, of which a decrease in quan- 
tity was noted, but due to a marked 
increase in price, values actually 
amounted to 36.44 per cent more than in 
1926-27. 

Total customs receipts during the past 
fiscal year amounted to $9,016,418.56, 
as compared with $6,732,875.25 in 
1926-27. Internal revenue receipts for 
1927-28 amounted to $848,324.03, exceed- 
ing by $17,666.43 or 2:13 per cent those 
of 1926-27. There was also a _ notice- 
able increase in revenues from public 
land rentals. 

Favorable Trade Balance. 

Imports and Exports.—Imports for the 
past fiscal year amounted to $20,248,- 
257, and exports to $22,667,246, nearly 
double the value of the exports for the 
previous. year, leaving the exceptional 
favorable trade balance of $2,418,989. 

The United States was again the prin- 
cipal exporter to Haiti in 1928, supply- 
ing 75.30 per cent of the total, although 
less than the previous year. For the pe- 
riod of the receivership the average of 
United States exports to Haiti has been 
82.1 per cent of the total. After the 
United States, the five countries head- 
ing the list of exporters to Haiti were, 
in order of their export values: France, 
the United Kingdom, Germany, Porto 
Rico, and the Netherlands. . 

France was the largest buyer of Hai- 
tian products, taking only slightly less 
than half of the total exports of the re- 
public. The most striking feature of 
Haitian export trade has been the rela- 
tive predominance of France in the pur- 
chase of her commodities, principally 
coffee. 

Port au Prince, with 61.82 per cent of 
all imports, retained and strengthened 
its position as the chief port of entry of 
Haiti, as well as leading in exports with 
22.67 per cent of the total, which, how- 
ever, were more evenly distributed. 

Imports Widely Distributed. 

In general competition in the Haitian 
market has become keener in recent 
years, and the present tendency is toward 
a wider distribution of imports. 

Expenditures.—In 1927-28 total expen- 
ditures of $8,195,582.90 were $246,150.15 
more than those of the preceding year. 
The largest single item of expenditure, 
except that for the public debt account, 
was for the Department of Public Works 
for work undertaken largely for other 
departments. 

Total expenditures of this service from 
the public revenues and from the pro- 
ceeds of Series “A” loan were $2,190,- 
261.89, an amount slightly less than the 
total spent by this service in the pre- 
ceding year. The Public Health Service 
spent 5.42 per cent more than in 1926-27. 

Expenditures for educational purposes 
in 1927-28 showed a substantial increase 
representing continued rapid expansion 
of facilities for agricultural and indus- 
trial education. 

As total revenue receipts amounted to 
$10,084,203.30, and expenditures from 
revenue to $8,195,582.90, there remained 
a surplus for the year of $1,888,620.40, 
the largest surplus for any year since the 
establishment of the receivership. 

Treasury Position.—The total cash as- 
sets as of September 30, 1928, were 
$6,831,980.58,. representing an increase 
of $1,603,300.75, or 30.66 per cent over 
cash assets as of September 30, 1927. 
During 1927-28 the unobligated reserve 
rose from $2,496,185.97 to $8,874,878.94, 
the highest figure yet reached in the his- 
tory of Haiti. 

Public Debt.—The total gross public 
debt of Haiti on September 30, 1928, 
amounted to $18,887,623.01, as compared 
with $19,941,371.02 on September 30, 
1927—a net reduction of $1,053,748.01. 

Public debt payments were slightly 
less than in the preceding year, due to 
the difficulties of effecting a supplemen- 
tary amortization by purchase in the 
open market at or below par. 

The favorable credit standing of Haiti 
was indicated by the fact that bonds of 
Series “A” and “C” remained at or above 
par throughout the year, while Series 
“B” bonds continued a steady rise until 
at the end of the year they approached 
par. 
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there was not anything done. I had even 
forgotten the letter, Mr. Healy. 

Q. Yes, sir. He was never employed 
by anyone connected with the industry, 
so far as you know? A. He never was, 
I never heard of him, I had forgotten 
the letter entirely. 

Q. Very well. Do you know what the 
Commonwealth Club is? A. You mean 
the Commonwealth Club of San Fran- 
cisco? <A, Yes. 

A. Well, it is an organization, I as- 
sume, of public minded citizens of San 
Francisco. 

Q. By asking the question I do not 
want to have anything implied or in- 
ferred against the Commonwealth Club. 
but I have seen some pamphlets and 
studies put out by it on the cubject of 
the Swing-Johnson Bill and the Colo- 
rado River problem. It simply occurred 
to me, being a total stranger to the whole 
situation, to inquire whether that was 


;was and I did not care to leave your|suggestions ij: it, the significance of |such a club as you have just described, 
unqualified denial on the record because! which depends on whether anything was| or whether it was one that utility com- 
A. Yes,'!done as a result of the correspondence. ; 
If there was not anything done I do not | long to it myself, 
care anything about what he said there. 
If there was something done I as 
it. 


panies support. A. I do not even be- 
Excerpts from transcript of testi- 
mony before the Federal Trade Com- 
mission in its investigation of pub- 
lie utilities will be continued in the 
issue of May 13. 
’ 
t 





